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has been 
the outstanding 


quality of its every activity. 


Thorough cooperation with its Agents. 


Thorough protection to its Policyholders. 


North British & Mercantile Insurance Company, Limited 
76 William Street, New York 
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Fire 
Automobile 
Tourist 
. Tornado 
Sprinkler Leakage 
Explosion 
Use and Occupancy 
Postal 
UNE is a month when people are traveling and Pr: 
planning to travel. It is the time to write Tourist Strike, Riot and 

Insurance. Civil Commotion 

You will be gratified to see how quickly the premi- 

ums accumulate when you make a special effort to 

sell Personal Effects Insurance. 

All travelers are, of course, prospects. But you need 

not confine your solicitation to them alone. Every- 

one who possesses personal belongings should have 

a Tourist Policy guarding against hazards away 

from home. 

The Star Policy covers: Fires, Windstorm, Theft, Larceny, 

Pilferage, Transportation, Collision, Derailment. 

In 
Hotels, Clubs, Laundries, Repair Shops, On Board Ships, Rail- 
roads and elsewhere away from home. 
SS» TAVES 
womme! wart sone 
Insurance Co. 
V a 3 
OF AME RIGA 
——_f woe 
Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 
Western Department Southern Department Pacific Coast Department 
CHICAGO NEW ORLEANS SAN FRANCISCO 

“THE COMPANY WITH THE L. & L. & G. SERVICE” 
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THE INDEMNITY COMPANY OF AMERICA 


SAINT LOUIS 


CH. A. LEMP, President EARL C. THOMPSON, V.-P. and G. M. 
i HENRI F. DAVID, Secretary WM. J. LEMP, Jr., Treasurer 


























Writing Automobile Insurance 
Exclusively 





UTOMOBILE owners are becoming better educated 
4Aevery day in AUTOMOBILE INSURANCE. 
Everywhere they see the necessity for writing PRO- 
TECTION into policies EFFECTIVELY—into ONE 
POLICY that will function IMMEDIATELY. | 
| Why is it easy for an INDEMNITY 


COMPANY OF AMERICA agent to write 
automobile insurance? i 











the concluding paragraph of this advertisement. 





~ . . . . . 
[hat question is answered in the headlines and in 


‘The Policy Has an Advantage’’ 








| FIRE — THEFT — LIABILITY | 
| PROPERTY DAMAGE — COLLISION | 


written in one contract, and never a question with the 
| Assured which company covers the accident or claim. 
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What We Are Not Doing 


Weare not telling agents what companies they 
must represent and what companies they must put 
out of their offices. We are not arguing in favor of 
a new scale of commissions. We are not asking the 
insurance commissioners to step in and solve our 
problems for us. Our companies are not withdraw- 
ing from agencies singly or in groups, because those 
agencies do not happen to represent companies that 
belong only to The WESTERN INSURANCE 
BUREAU. Weare not telling agents that they must 
represent only companies of a certain complexion. 


We are not, in brief, making any demands on 
local agents that are disturbing or distasteful. We 
are not demanding that they do this, that or the other 
thing. We are not trying to cause an upheaval in 
the business of insurance. 


Weare doing this: We are bendin¢ all of our efforts 
towards conducting our business in a normal, peace- 
ful, satisfactory manner. We are injecting no 
innovations, changes or revisions of business pro- 
cedure. We are as a group of representative insurance 
companies endeavoring to conduct the business in 
a normal manner and with due regard to the rights 
of all parties in interest. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the WESTERN INSURANCE BUREAU 
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tweaty-Eighth Year No. 23 


RETALIATORY MENACE 
IS QUITE APPARENT 





Injustice Is Frequently Done In- 
surance Companies by Invoking 
Such Drastic Authority 


ISSUE SEEN IN NEW YORK 


Outside States Resent Seeming Dicta- 
tion of Empire Commonwealth 
as to License Requirements 


NEW YORK, June 4—The deter- 
mination of the Indiana department to 
invoke the provisions of the retaliatory 
law against a New York fire company 
because of the attitude of the New 
York department in refusing entry in- 
to this state of outside corporations 
whose charters permit their writing 
lines of business prohibited under the 





NEW EXPLOSION RATES 


SEVERAL CHANGES EFFECTED 


Annual Meeting of Explosion Confer- 
ence in New York Saw Many 
Manual Additions 


NEW YORK, June 3.—At the 
conference and annual meeting of the 
Western Explosion and Eastern Explo- 
sion Conference in this city last 
several policy and rate changes 


week, 
were 





| 
| 


joint | 


adopted, subject to the approval of the } 


state insurance departments in the terri- 


tory. The same officers were re-elected 
for the coming year. 
Change Mining Clause 
The most important change in the 


|} manual was the adoption of a new clause 


laws of the Empire State has aroused 


managers generally to the menace of 
retaliatory action between the sovereign 
states. 

The feeling is general that the whole 
question eventually must be taken up 
by the National Board of Fire Under- 
writers, acting possibly in conjunction 
with life and casualty company organi- 
zations, and a decision as to its consti- 
tutionality sought from the U. S. Su- 
preme Court. 


Danger Is Often Apparent 


With 48 sovereign states, each with 
its particular laws and jealous of any 
attempted infringement thereof, the diffi- 
ficulties that best an insurance company 


doing a country wide business are ap- 
parent, and these are becoming con- 
stantly more onerous through depart- 


mental rulings. Only recently a num- 
ber of life and fire companies of Mass- 


achusetts were threatened with exclu- 
sion from Missouri because of the re- 
fusal of the insurance department of 


the former state to admit a Kansas City 
fire reciprocal. And while the prohibi- 
tion was not enforced the threatened 
companies were put to a great deal of 
trouble and expense in order to main- 
tain their position. 

Reason for Early Action 


The insurance interests of New York 
are more important than those of any 
other state, and presumably the re- 
tusal of its lawmakers to grant charter 
rights to companies as broad as those 
obtainable in many other common- 
wealths was partly through fear of the 
policyholders being placed in jeopardy, 
and partly to protect home companies 
from such competition. 

Outside states, while recognizing the 
clear right of the New York depart- 
ment to legislate within its own juris- 
diction, deny any such authority so far 
as outside territory is concerned and 
Sharply resent the effort. Retaliation 
is a two edged sword that cuts both 
ways, inflicting injury not infrequently 
upon wholly innocent parties. 

Now that the measure has been in- 





for mining property, to cover mining 
property above ground from explosion 
underground. On this clause the rate 
will be nts for explosion cover and 
45, 50 and 55 cents for the riot and ex- 
plosion cover on fireproof, brick or 
stone, and other structures, respectively 
\llowance is made for the attachment 
of an explosive warranty clause which 
reduces the rate 5 cents in each case. 
The conference also adopted a rule on 
demolition by governmental authorities 
retard the spread conflagration, 
the charge for this protection to be 1 
cent on fireproof and 2 cents on other 
structures. This clause will be written 
on the basis of the coinsurance rates. 


35 Ce 


to ot 


Reduce Some Rates 


A reduction in the rates on printing 
plants was established, to equalize these 
risks with newspaper plants. Some time 
ago the newspaper plant rates were re- 
duced, but the printing plants were left 
unchanged. Now they are both 10 cents 
on explosion and 15, 20 and 25 cents on 
riot and explosion. This is a reduction 
of 5 cents from the present printing 
plant rate. 

Rates on grain in elevators and/or 
tanks have also been reduced 50 per- 
cent, the new rates being 5 cents on ex- 
plosion and 7%, 10 and 12 cents on 
riot and explosion. The present rates 
are 10 cents on explosion and 15, 20 and 
25 cents on riot and explosion. 


Tornado Claims Numerous 


Farm companies report a number of 
scattering tornado losses within recent 
weeks. The tornado that swept through 
portions of Mississippi and Alabama last 
week brought in some claims. Wind- 
storms have struck Missouri, Kentucky, 
Tennessee, Oklahoma and Kansas, in 
limited localities. The farm companies 
have been busy with this influx of 
claims, none of them very large but all 
requiring considerable time to handle. 


voked company executives realize its 
potential menace, and are anxious that 
some other less destructive method of 
solving difficulties between the states 
be arrived at. 

They offer that no more important 
issue could be threshed out by the Na- 
tional Convention of Insurance Com- 
missioners at its forthcoming annual 
convention and earnestly hope that this 
will be done. 


GREAT DESTRUCTION IN SOUTH 

in Month 

Resulted in Over $1,000,000 Prop- 
erty Damage 


Second Devastating Storm 


GA., June Property 


in last week’s series of tornadoes 


ATLANTA, 


damage 


through the southern states has been 
estimated at well over $1,000,000 and the 
known killed total 46, while over 100 
were injured in the storms. The insur- 
ance loss is not yet known, though it 


is believed heavier than in the tornadoes 
three weeks previous, as there was a 
loss and trucking, 
well as on buildings and residences. 


ot 


heavy on cotton 


as 


It 


is believed that the tornado insurance 
carried had been increased in the inter- 
val, through the publicity given the first 


series of tornadoes. 


Covered Extensive Territory 


| Last week’s storms were said to havi 
extended in two directions from _ the 
starting point, one end sweeping a path 
through Mississippi, across Arkansas 
into Oklahoma, while the other end, wit} 
lesser intensity, swept over parts of 
Georgia, South Carolina and North 








Carolina. Alabama and Mississippi were 
most seriously hit in last week’s storms, 
while those earlier in the month 





in- 
curred the greatest dama in the east- 
ern section. Last week also saw the 
visitation in Oklahoma of a serious tor- 


damage 


nado which did much property 
and resulted in at least six deaths. 
HEAVY LOSS IN MISSISSIPPI 


JACKSON, MISS., 
a large “J” 


3.—Spelling 


prog! 


June 
backwards in its 


ess, a 


cyclone which struck Mississippi last 
week, left destruction in its path esti- 
mated at well over $1,000,000 in prop- 
erty damage, a large portion of which 


is known to have been covered by 


insur- 


ance, although the exact figures were 
lacking at this early date. 

The storm is believed to have come 
into the state from Arkansas. It trav- 


eled down the Delta valley, laying waste 
section of the cotton territory, 
went into south Mississippi where it de- 
molished scores of houses, passed around 


a large 


the southern section and traveled into 
the southeastern territory. 

Honey Island, a large cotton growing 
section, was hit hard by the cyclone. 


Greenville, Johnson Station, Summit, 
Brookhaven, Waynesboro, Meridian and 
McComb known to have suffered 
from the cyclone, while a large amount 
of resulted f high water 


are 





damage from 
from the rains attending the disturbance. 
Last week’s cyclone was the second of 
its kind within the past month or six 
weeks, which, according to reports to 
local adjustment agencies, resulted in a 
number of large claims on underwriters. 


Eureka-Security General Agents 
The Eureka-Security Fire & Marine 
of Cincinnati announces the appointment 
of Anson B. Hopkins Company of Hart- 
ford as general agent for Connecticut. 
It has also appointed the Federal Un- 
derwriters Agency Company of Daven- 

port, Ia., as general agent for Iowa. 
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TAXES ON INSURANCE 
COMPANIES UNCHANGED 


Provisions of New U. S. Revenue 
in That Respect Are 
Same as in Act of 1921 


Law 


NO DEMAND FOR CHANGE 


Difficulty of Interpretation Caused Con- 
gress to Refrain from Making 


Amendments 


WASHINGTON, D. C., June The 
provisions of the new revenue law deal 
ing directly with insurance companies 

re the same as in the revenue law of 
1921. These provisions were not changed 


by the House ways and means commit- 
tec ecause they have been found to be 
practical in their working methods 
[his is practically the only section of 
the bill that was not more or less re- 
written 

The insurance provisions were re- 
tained without change by the House at 
the suggestion of Representative Allen 
I Treadway of Massachusetts and 
John ©. Tilson of Connecticut, mem- 
bers of the ways and means committee 

Only Experts Know What It Means 

“IT admit to rather a density of under- 


particularly of legal phrases, 


and therefore I inquired as to just what 


standing, 


the provisions of the insurance section 
did mean,” Representative Treadway 
told the House, “but I was unable to find 
out. No one except the experts of the 
treasury department actually know what 
these provisions in this section accom- 
plish. It is another illustration of the 
impossibility of the accomplishment of 
implification of tax expressions; the 
whole law is full of very difficult lan 
guage to comprehend. That not only 
applies to the law itself but to the et- 


torts we have made to simplify the forms 
of the returns. I referred to that matter 
once betore. The returns, unfortunately, 
after this bill law will be 
almost as complicated as they are now. 
We simply have to follow the phrase- 
ology of the experts, follow the original 
writing of the paragraph, supplemented 
by the rulings of the department.” 

No 


becomes a 


Demand for Change 


“It is true there are many things in 
this bill, and necessarily must be in any 
tax bill, complicated and difficult for the 
person to understand,” added 
Representative Tilson “After working 
for days and weeks in an effort to sim- 
plify some of these matters the mem- 
bers of the ways and means committee 
are in unanimous agreement that it is a 
difficult proposition. The insurnce 
tion is an exception in this respect. It 
to have given entire satisfaction 
both to the treasury department in the 
administration of it and to the insurance 
companies that must pay under it. There 
was no request or demand from any 
source whatever for any change. In the 
book of regulations, which is quite a 
volume, the regulations concerning in- 


average 


sec- 


seems 
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eh ‘ tm th llowed | In closing, let me impress upon you 1 sale not. 1; age r 1 itt pir wen di 
pani bes ately “er rae sir ye -lthe fact that th w of average holds} contact with hight and power wifes. e! 
: P te ¥ t< policvhole | P v t . ry 
cove ‘ : Speen 4 “tak I in insurance as well as any other com- Suggestions Are Made h: 
rs « LC int of premiums previous | modity ‘We pay for what we get and TaN : é ie . n 
aid bv them interest paid upon | set what we pay for.” The following brief suggestions n ) 
1 is ha \ pay i r co » ° NPE oO 
such an 5 en tl SCE nment | be of value to local fire prevention com- ti 
1 +} nt ther | ‘ 5 mittees 
i ‘ . é ‘ ‘vided vi 
Ts lition to the usual deductions Companies are Divide : ‘Siew ot cade entemmac af pe 
there 1s pt led in the case 0 it ls Se yn & Sons of East St. Louis, Ill.,| ing away from eleciric light and power ar 
neludit terinsurers and reciprocal | have now arranged for a division of the 4 th 
nderwriters ut not including itual e | companies in their agency owing to the 2 Do not attach antennae to ol - 
lif mutual rine companies) r¢ | separation rule. Stephen D. Sexton, Jr.,| brick chimneys. . 
. a i | . . a oO 
| ¢ ke pr um |} retires from tl firm and takes the : 1 enn 
uiri the 1¢ vers TO Make pre ure aia , Ground met: asts used to sup- 
' ‘a 4 | lo 1 ex "| Western Insurance Bureau companies se 1 metal mast W 
( posits ft ( sses \ > nort a nnae 
are ' 1] edu | represented by the agency. He will add | Port antennae. 
nees iw \ a Lid oO! . > . P . 5 2 
en son : | to the list the American and Agricul- t. Take sufficient precautions to pre- 0 
: ‘ ae ae “s nount eee” ural. Phis a5‘ za 4 will be _ know n Bias vent crossing of storage battery term! te 
turnes loiders and tne amount 5 in sd re ae ,| Sexton & Son. Stephen D. Sexton, Sr., ' RS 1 
of premiur leposits retained tor the ; & E - nara - a we me s and Henry D. Sexton continue the us Or wires. 
“pene Rese een ppointec agent o ie = N: onal ‘ coy $ e a *s : ; : u ee 
iyment of losses, expenses and reinsurf-| Security Fire of Omaha in the adjust-| agency of Sexton & Sons and will repre- 5. Provide approved proteative de oO! 
ance reserves ment of losses | sent the Western Union companies, \ s in lead-in wires. 5 
p 
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BELIEVE AGREEMENT 
IS NEAR IN ST. LOUIS 


Local Agents Confident Despite 
Break-up of Last Week’s 


Conference 


VIEWS THOROUGHLY AIRED 


Look on Meeting as Beneficial in Giving 
Status of Both Sides on 
Big Issues 


ST. LOUIS, MO., June 3.—St. Louis 
agents today are more confident than 
ever that the Western Union will not 


force war here by going through with 
its program for taking St. Louis out of 
the excepted city class on July 1, enforc- 
15, 20 and 


separation of 


ing a graded scale of "5 and 


putting through agencies 
inthe Mound City. The majority of the 
fire insurance agents entertain these op- 
timistic views despite the conference of 


[Tuesday and Wednesday last week be- 


tween the committees of the Western 
Union and the Fire Underwriters Asso- 
ciation of St. Louis which ended 


abruptly without reaching a definite con- 
clusion. 
Believe 


Atmosphere Cleared 


However, it is because of that meeting 
of minds that the local men feel that the 


skies have cleared and that the brim- 
stone has been removed from the local 
atmosphere. They believed that the 
conference really accomplished much, 


for, they say, it gave the powers that be 
Western Union first-hand infor 
mation, 100 percent pure, of just how 
the local agents stand and the reception 
1 


the 





that would be accorded any attempt to 
put through the drastic formula pre 
viously concocted for St. Louis to take 


Further it showed just what 
would accepted by the 
local men willingly, or at least without 
serious conflict. 

Naturally prior to the meeting the 
Western Union officials received sundry 
and diverse reports the Louis 
situation. This information was colored 
to suit the individuals who gave it out. 
lt was not correct in every detail, and 
if depended upon was certain to have 
disastrous results. 

Just what powers were possessed by 
the companies’ committee is not known, 
ior they were not called upon to put 
them into effect Like Caesar, they 
came, they saw, but whether they con- 
quered time only will tell. And it may 
be September before the final results of 
their trip come to light, for it is possible 
and not improbable that nothing further 
will be done as to St. until the 
Western Union meets again. 


on July 1. 


concessions be 


on ot 


Louis 


No Official Report 


Members of the committee that repre- 
sented the St. Louis agents are not freely 
discussing what transpired in the gath- 
ering. To date no formal statements 
have been issued by the committee and 
no official report has been made to their 
organization. However, they are prac- 
tically unanimously taking an optimistic 
view of things, and their reserve indi- 
cates clearly that they feel that things 
are in better shape than they were before 
the meeting, and so they are guarding 
against making any radical statements 
or expressing views that may undo what 
was accomplished there. 

Prior to both meetings the committee 
of the local men held a caucus and de- 
termined what concessions they would 
make and on what points they would 
not yield. In a measure they did most 
ot the talking. The Chicago men were 
somewhat in the position of observers, 
perhaps militaristic. At any rate they 
got the inside of the agents’ views on 


| DEATH OF A. W. PERRY 


THE NATIONAL 


SECRETARY OF THE ST. PAUL 


Was Distinguished as an Underwriter 
and a Business Builder—Was a Pio- 
neer in Hail Insurance 


A. W. Perry, secretary of the St. Paul 
Fire & Marine, died at his home in St. 
Paul last week after a lingering illness. 
Mr. Perry had heart trouble. He was 
down in Florida during the winter and 
did not improve. When he arrived home 
it was necessary for him to take 
bed. He was unable to attend to busi- 
ness. 

Mr. Perry was an outstanding 
and was the chief underwriter for 
St. Paul. He was 70 years of 
Feb. 1 of this year He became associ 
ated with the St. Paul in 1882 as adjuster 
in Minnesota. He was elected secretary 


to his 


man 
the 
on 


age 


in August, 1894 and therefore filled that 
position for almost 30 years. Those who 
have been closest to Mr. Perry felt that 


his days were numbered because he did 


not get relief in the south. Mr. Perry 
celebrated the 40th anniversary of his 
connection with the company in 1922 


Was a Business Builder 


Hie 





was a business builder and was 
independent in his views and actions. 
He Was always forceful He Was re 
sponsible for the company’s develop 
ment in different lines. Mr. Perry 
started the company in the hail business 
and was recognized as an authority 1 
that direction \ll the field men of the 
St. Paul and the local agents felt well 
acquainted with Mr. Perry and_ all 
counted him their friend. 

Mr. Perry is survived by a daughter, 
Alice, and a son, Gale W. Perry. He 
has ‘wo sisters living in St. Paul and a 
brother, R P Perry it Reedsburg, 
Wis | 

Started as a Lawyer 
} 

When 19 vears of age Mr. Perry b 

|gan reading law in the office of Judge 
|). L. Lusk, now residing in St. Paul 
| After three years of application, Mr. 
Perry was admitted to the bar ot Wis 
consin and a few years later moved to 
St. Paul and entered in the practice o 
his profession. 

The funeral was held Monday after- 
noon. The floral tributes were 


beautiful. Tel 
received trot 


including ofh 


ally numerous and 
of condolence were 
over the United States, 





ot both the Eastern and Western 
Unions. Many came from outside the 
city to attend the funeral! Chey 11 


cluded Fred W. Moore, Chicago; ¢ J. 


Neare, Cincinnati; A. S.and W. E. Milh 
gan, Aberdeen, S. D.; J. J. Bynon, Des 
Moines; Samuel McNinn, Philadelphia; 
Henry Flannery, Chicago; John Baker, 
Fargo, N. D.; O. E. Gale, Wonewoc, 
Wis.; B. H. Wilson, Grand _ Forks, 
N. D.: W. C. Lyle, Omaha; A. C. Bruns- 
dold, Fargo, N. D.; O. A. Schollander, 


Stine, 


Chicago. 


Fargo; D. O Reedsburg, Wis.; 


Sonnen, 


limitation of agencies, single agencies, 
overriding commissions, contingents and 
the enforcement of separation of agen- 
cies. But perhaps most important of 
all they learned just how well the big 
local agencies are sitting, and what steps 
they had taken protect themselves 
should the worst come to the worst and 
the Western Union put through its 
original program for July 1. 


to 


Two Questions Debated 


While not conceding that there had 
been a break at the conference, the 
points on which there was radical differ- 
ence of opinion between the conferees 
were on the question of limitation of 
agencies and also on the commissions. 
Going into the meeting the majority of 
the Chicago men apparently were set to 
go on the 15, 20 and 25 percent commis- 


UNDERWRITER 
STARTS POLITICAL ROW 


TANGLE ON RECIPROCAL BILL 


Reported Unfavorably in Massachusetts 
And Pressure Exerted to Force 
Consideration 
BOSTON, MASS., June 4.—One of 
the biggest rows in recent years has 
been aroused over the final disposition 
of the reciprocal bill in the Massachu- 


setts legislature. Following a _ seven- 
hour hearing Monday before the house 
ways and means committee, the com 
mittee held long executive session at 


night and voted by a close vote against 
a favorable report. 

Tuesday morning Chairman Shattuck 
f th summoned to 
the governor's to have ‘him 
change the committee action Boston 


papers report the chairman was given to 


( e committee Was 


office 





















understand he was under suspicion of 
being rainst’ the bill because he was 
of a bank which held large deposits of 
an English controlled casualty com- 
pany. As Chairman Shattuck belongs 
to one of the oldest, wealthiest and 
most prominent Boston families t 
was not surprising he left the confer- 
ence in high indignation. Later re-; 
ports were that he threatened to go 
on: the floor of the House and “expose” 
some of the political d which had 
been going on along general lines. 


Claim Governor Vitally Interested 








In the meantime it was told about 
how the governor was vitally interested 
as the understanding is that he gets a 
legal job at a high salary with a leading 
Boston life company after leaving of- 
fice, which company has been foremost } 
in advocating the reciprocal bill. Rival 
parties entered into the matter and a 
lively row was promised tor tod: 
probably the final dav of the legislature 
which has been held along to dispose 
ot the reciprocal bill 

Following the conterence oO Chair- 
man Shattuck and the governor Tues- 
day the committee met second time 
and voted unanimously without any 
dissenting report being prepared, to 
recommend to the house that the bill 
be referred to a special col mission for 
study and report at the next session 

This was the report rendered Tues- 
da Democrats immediately moved to 
substitute the bill for the report, hop 
ing thus to embarass the administra- 
tion The house voted, however. to 
adopt the report as offered by the con 
mittec 


LAYS BLAME ON COMPANIES 


D. A. Brooks of Sturgis, Ky., Declares 
That Whole Time Legitimate 
Agents Are Handicapped 


D. A. Brooks of Sturgis, Kv.. savs 
the present ills in the business are not 
due to local agents. He thinks that 


four-fifths of the trouble can be placed 
at the doors of the insurance companies 
themselves. He asserts that companies 
will resort to almost any plan to gain 
supremacy and to get their goal. Their 
field men come to a town where exper- 
ienced local agents have built up a fair 
business. These field men establish bank 
agencies. They bring their annexes into 
a town and hunt up people for agents 
who have not been in the business. 
Thus the loyal agents that have stood 
for the business in the past are pitted 
against banks and incompetents. The 
agent finds himself in competition with 
a bank that has great power over a 
borrower. Any one can get an agency 
regardless of occupation, age, color, ac 
tivity. The veracity of the applicant is 
not questioned. A bond is not required. 





separation of agencies and the 
other rules now in force in the state 
(CONTINUED ON PAGE 33) 


sions, 





The one big thing is to get the business 
The expense ratio is going up because 
of this. 





STODDARD COMMENTS 
ON COMPANY POWERS 


Declares That American Institu- 
tions Are Handicapped in Com- 


petition With Foreigners 


WOULD GIVE BROAD SCOPE 


Question Comes Up in Convention with 
Application of General of Seattle 


for License 


ne ( ! of America, incorporate 
under the laws of the state vf Washing 
i ré Oo il 1¢ 


1 license t 








] ' ‘ 
oud orwart e question ot the 
vas ( companies shall be a 
itt tl St i t has been \ 
poli the departme that a ¢ 
] other ite ivl ¢ ¢ 
} ‘ . ‘ wrt ited to ¢ 1 janies ice 
] | ‘ an \ e 
t cit ec laws O New 1 or) 
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re ( mitries } 
ore msurers ! 

i s in tl OS 

| tect the elves 
ize elgn imsure 

1dica ed by \merican laws ane 
whic ca { ( n co ige needed | 

S14 

British System Is Better 

[he British system allows tar 1 ¢ 
freed to the companies, and in cot 
sequence the companies have grow! 

large d have not only been able t 
get business of all kinds, but also to hold 
it. In Great Britain an assured places 
his lite fire and casualty insurance all 
in the same company It is usual tor 
generations of the same family to place 


all their insurance in the same company) 


and it is almost impossible for any other 


company to get them to change. Under 
the British system, a company is able 
to give business the coverage it needs, 
but in America the countless arbitrary 


distinctions have created such a situatior 
that frequently the insured is unable t 
the protection that he needs 


Ry 


ri 
get 


Comment Stoddard 


In giving his opinion, Superintendent 
Stoddard “In my opinion another: 
company giving a complete automobile 
coverage should be permitted to entet 
this state. and vet be allowed to give the 
complete coverage in those states where 
it is legal, care being taken that it meets 


said: 





the capital and deposit requirements 
taken for the class of business which it 











writing. If, for instance, a company 
ncorporated under the laws of another 
state as a fire company, and having only 
the minimum capital of a fire company, 
| 


seeks to take on additional powers not 
ontemplated by Section 110 of the in- 
surance law of this state, I do not be- 


lieve that the company should be admit- 
ted for the reason that it has not the 
capital which a domestic fire and a do- 
i casualty company would be 
to have if they jointly do this 
yusiness. On the con a fire 
sasualty company incorporated under 
the laws of another state has multiple 


mest 


oblige d 





or 











ine powers, but yet has a capital equal 
( that | escribed by the laws of this 
tate for both a fire and a casualty com- 
pany doing such business jointly, I see 
10 reason, based on financial solvency, 

such foreign companies should be 
dmitted to do business in this state 

ul Dependability 

other words, if the foreis com 
pany is not the capital which is re 
juired of domestic companies doing the 
business jointl [ believe that it will 
est pron the interests of the people 


, 1 1 


of this state to exclude such companies 








‘ the ground that the have not sutfti- 
cient capit but, on e contrary, if 
ucl nies ‘ ficient capital 
‘ is ) ! safeguard the nterests 
he peopl 1 this state, according 
oO the standards ixed in the New 
< law [ believe that such com- 
nies § ld be admitted to do business 
this state without any limitation as 
doing a multiple line business in 
ther S The « pany should, how 
ve ( ( le ya vhere in the 
te st es type or coverage 
hich is unusual insafe, or unknown 
a secti ir law [ am con 
need that conclusion or the 
vest interest of the ub lic [ beheve 
t mity between e states requires 
tate of New York to show the same 
sideration to the laws and insurance 
ractices of othe s that it wishes 
hown to itself and t it cease taking 
» itself the role of dictator as to cover 
wes r the entire United States.” 
Application Held in Abeyance 
Mr. Stoddard, however, does not wish 
embart s hn successor, who takes 
ITNICE lul Es He 1 the retore, holding 
5 ipplication in abe nee until his 
successor can decide the question as well 
is the future policy of the department, 


the 


imends that General I1 


ural Company be admitted, since it 

11) qualit der the conditio1 s which 
t f +] 11 1¢ . 

e sets forin, and Nas agreed to exercisc 

1 New York « y such powers for 

vinich it may be legally licensed 


WILLIAM OTIS BADGER’S COMMENT 
NEW YORK, June 4.—Commenting 
n Mr s statement, William 


this citv, counsel 


Stoddard’ 

. . 
‘neral in its application for 
York, who secured from 
Superintendent Stoddard his recommen- 
the 


strictly 


that the policy insurance 


ad- 


red to for 50 vears be reversed, said: 


had been 


Mon reversing the 


long established rule of the New York 
department regarding companies of 
ther states with excess powers should 
correct an injustice which has been done 
» many of the companies ot the west 
rn states. It is highly improper that 


state should, by an attempted 
: <l 


xercise of extra-territorial its, dic 





ite to all of the other states of the 
ion. That this has come _ about 
ough the neglect on the part otf the 
ther states to insist upon their rights, 
idds nothing to the argument one way 


x the other. 
Unfair to Other State Companies 


“One phase, however, of the situation 
s not touched upon in Mr. Stoddard’s 
ypinion, and that is the unfairness of the 
to companies of the various 
states as compared with foreign compa- 
ies. A foreign company can be ad- 
mitted to New York and still maintain 
its multiple writing covers throughout 
world, but a company of another 
applying admission New 


rule 


as 


the 


tor to 











THE NATIONAL 


INSURANCE COMMITTEE 
OFFERS FULL REPORT 


Presented at Atlantic City Conven- 
tion of National Electric 
Light Association 


REDUCED RATES SECURED 


Appreciate Consideration and Fairness 
Shown by Representatives of In- 


surance Interests 


The“insurance committee of the 
Electric 
accomplished 


light 


tional 
a great deal for the elec- 


tric and power industry, in 1n- 


creased protection for employes in the 


form of workmen’s compensation and 
liability insurance and the reduction of 
the fire hazards with consequent lowet 
rates. More than $1,000,000 in insurance 
premiums has been saved the ctric 





I 
light and power industry during the last 


two vears tl work of t 





mittee, it claims. Practically all tl 
large electric light and power companies 
are protecting tl employes with 
surance Oot some sort 
Report of Committee 
Following is the eport pres¢ ed 


the committee at the Atlantic City con 


vention 








The efforts of the 
auritr the past ear 
larly directed to the 

1. The adoption of 
fire surance schedule covering stations 
substations and contents, by the divi- 
sional insurance 1 bodies. 

yA Ch tual a ition of the 1922 

tr i Station 


properties 





proper in- 


York to curtail all its pow- 


must agree 





ers in its home state and elsewhere or 
1t 1S { permitted to do business he ° 
The decision ot Mr. Stoddard wipes out 


this unfair preference to foreign c 


ympa- 


nies, and gives to American companies 
nies, that are now laboring under the 
restrictions imposed by the New York 
department, an opportunity to obtain 
again the powers that thes have 


waived.’ 


UNDERWRITER 





terpretation and value of the present 
standard “Electrical Apparatus Clause 
a” 
4. To securing further reductions in 
the rates promulgated in 1922 schedule. 
5. Securing recent fire loss experience 


with a view to obtaining a further re- 
| duction if warranted. 

6. Securing compensation loss ex- 
perience, 

7. Securing public liability loss ex- 
perience. 

8. Application for lower public lia- 
bility rates for the electric light and 
power industry. 

9 Securing a separate classification 
and a reduction of fire and liability rates 
for electric trucks. 

10. Giving personal service to indi- 
vidual member companies with respect 
to all complaints and problems sub- 
mitted to the committee, organizing and 
instructins divisional insurance com- 
m es to assist in this service. 

Get Reduced Rates 

Our industry is now enjoying a very 
onsiderable reduction in fire insurance 
rates The further enjoyment of these 


or still lower rates will now very largely 


depend upon the insured. This responsi- 
bility must b met by intelligent and 
fair cooperation with the insurer. Fire 
hazards must be reduced and kept to a 
minimum nd constant attention must 
be given by the insured to the funda- 
mental and important precautions that 
are necessary for favorable loss experi- 
nce nd consequent low rates. Strict 
nd continuous efforts to reduce hazards 
nd improve construction and mainte- 
nance will result in material decreases 
! th schedule rates. 
New Rating Schedule 

The reports of this committee for 1922 
ind 1923 told in some detail of the adop- 
on by the insurance companies of a 
new rating schedule on electric generat- 
ng station and substation properties. 
This schedule when applied to propert 





of member companies should 


produce a 
the r 


most cases and in some 





reduction of about percent In 


ite 


It has done so in 




















member companies. 
of the committee to 
the data thus obtained and, 
warrant it, seek further red 


June 5, 199 


— 


It is the intentioy 
earefully : 


review 
if conditions 
uctions, An 


appeal is made to those companies whicp 


have not’ supplied the 
quested to do _ so 


promptly forward to the 
this committee. 

With the thought there 
some companies which have 
revised “Electrical 
incorporated in insurance 
tention is again called to 
this clause and the ability 
it on every fire insurance f 
evident that a number of 
companies do not 
able this cl 
affords. 


iuse is and the 
Electrical Break Down 


In October of 
of the turbine 
Association, 


last year rey] 
committee 
the 
committee, the prime 
and the insurance 
ticenal Electric Light Associ 
conference in Atlantic City 
sideration of the 
bre 
breakdown 


surance, electrical 
and en 


conference it was 


fcine 





chairman of 


Apparatus ( 


the 


realize just how 


of tl 
electrical 
movers 
committee 


information re. 
immediately 


and 
may yet be 
not had the 
ause A” 
ies, at. 


Value of 


pol 


of securing 
Olicy It is 
th 


member 





protection a 


Claims 


re 


entatives 


ati 
1 





subjects of turbine jp. 
akdown 

insurance, At 
decided that th. 





lightning and electrical apparatus « . 
\ of the fire insurance policies was mos 
valuabl it connection witl Claims 
mostly known as electrical breakdoy 

1ims. and that it was very doubtful 
there could be lamages from electr 
breakdown whit would require sper 
protection other than the protection pr 
vided by this clause. 

Automobile Insurance 

Our efforts to have the electri 
rated under i separate Cclassificatior 
have been successful. The several rat- 


nz bureaus representing the 


companies 








re now preparing this s 
| arate classification, separating the els 
| tric truck experience from the gasoler 
| truck experience We believe when tl 
| reclassification has been completed 
|} will result in a reduction of insurar 
|} rates covering the electric tr T 
|} reduction should apply to all inds 
| insurance such as fire, liability, property 
| damage, ete 


instances has it about a larger 
saving. The committee is pleased to an- 
nounce that the rating bureau has very 
recently ier revised the schedule by 
hich the base rate on properties in- 
olved has been reduced from 6 cent’ 
to 5 cents for each $100 of insurance. 
Many of the charges for deficiencies | 
have also been reduced—as much as 2 
cents in some specific cases. There has 
not been sufficient time as yet to ascer- 
tain st how much additional saving in 
premiun will result to member com- 
panies from these latest reductions 

Our industry should be appreciative 
of this action on the part of the insur- 
nee companies, as it indicates their 
disposition to cooperate as fully and 
fairly as possibls 

The committees has distributed this 

r data sheets eeking further in- 
or ition iS to fire loss experience of 








| CONDENSED NEWS OF THE WEEK 








New re 


eress n 


venue 
akes no ech 


companies. 


insurance 


The Western Union committee that 
visited St. Louis was not able to reach 
an agreement with the local agents as 
to stabilizing conditions in that city. 

* 
A. W. Perry, secretary of the St. Paul 


Fire & Marine for many years, is dead. 


target 
which 


St. Louis automobile rates are 
for attack by many companies, 
claim they permit of no profit. 

_— " 


Property damage of over $1,000,000 is 


estimated in second tornado of month 
to sweep southern states. 
x * x 
The Security of Connecticut has called 


a meeting of stockholders for July 1 to 





vote on increasing its capital by $1,000,- 
000, thus making the paid-up capital 
$2,000,000 
* * 
H. H. Rimington, who has resigned 


as vice-president and managing under- 
writer of the La Salle Fire of New 
Orleans, becomes Louisiana state agent 
of the Camden. 

* * 

Several insurance companies are in- 
terested in the formation of the Finance 
Corporation of America, to finance auto- 
mobile purchases. 


Conver 


tion of Utah 
Agents votes 
ne, paid 

dues plan. 


Association of 
for employment 
Secretary and 


In- 
of 


adopts 





Annual 


ence 


meeting of 
adopted several 


changes 


explosion 
rate and 


confer- 
manual 
k ox 

of Indiana Mutual Cas- 
ualty set aside last week. after strenu- 
by Sherman & Ellis, again 
r the concern, 


Receivership 


managers f 





\ conference will be held Saturday of 
this week in Washington, D. C., between 


representatives of the surety companies 
and general agents and the contractors 
associations to take up some complaints 
by the contractors. 

Insurance men see much danger in 


invoking 
on 
New 


of state retaliatory 
arising between 
York departments. 


measures, 
Indiana and 


issue 


Some of the stockholders of the Dixie 


Fire favorable to the present manage- 
ment have purchased the entire stock 
of the Blades and Robinson interests, 
giving the management a considerable 


majority. 


4 * * 

The Georgia Casualty will move to its 
home office from Macon, Ga., to Atlanta, 
Oct, 1. 

Unfavorable report on reciprocal bill 


in Massachusetts 
political row. 


legislature starts hot 





Use and In 


This ¢ 


Occupancy 


ymmittee has 


receiv 


surance 


ed many re 





quests from member companies wit 
reference to use and occupancy insur- 
ance These requests have been 
swered. For the information of others 
who may desire such particulars, we 
submit the following: 

Use and occupancy insurance covers 


the loss of income caused 


dents resulting in suspensic 


suspension of business or 
conjunction 


insurance an 


is written in 
other 
upon it. 


form of 


by 


operation. 


fire or ace 
nm or part 
ts 
with sor 
d contingent 


Use and occupancy insurance is ob- 
tained mainly with (a) fire insurat 
(b) boiler insurance, (¢) flyheel insur 
ance, (d) engine breakdown, (e) turbin 
breakdown, (ft) electrical machinery 
breakdown and several other classes of 
insurance. 

Provisions Offered 

Policies are obtainable with the fo 
lowing provisions: 

1 On the basis of recovery of the 


predetermined of 
subject to a 


of partial 


daily 
pro rata 
dailv loss of 


loss 


2. With limits of recover 
imum period equal to 100 
the daily indemnity. 


3. With acerual of recs 
ning at midnight of the dav 
down at the option of 
beginning at midnight 
after the shutdown or 
day 

The question as to the ac 
carrying any of the sever 
use and occupancy insur: 
depends upon whether or no 
ing company has adequa 
plants or units 

The committe 
attention of member comp 
necessity of studying the 
the fire insurance rates appl 
properties The broker or 
he able to furnish the 
rate structure. 
found that charges for defic 
which may readily be 
small expenditure. The 
mium will often warrant 
ture, and even though 
presence of such a charge 
fire hazard which geod 
ment should preclude. 


or 


any 


desires’ te 


sa 


recovery 
income. 


of the 


details 
Frequently 


and 


in cases 


income 


y for a max- 
to 400 times 
very begin- 
of the shut- 
the assured 
eighth day 
intervening 


lvisability of 
ral forms of 
ince largely 
t the operat- 
te stand-by 
» direct the 
anies to the 
make-up of 
ying on their 
agent should 
of the 
it will be 
sjencies exist 


removed by a very 


ving in pre- 
the expendi- 


it does not, the 


indicates 4 


business judg- 
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With the month of June comes the closing of schools and 
colleges for the vacation season. 
summer cause others too, to think of when and where the vaca- 


Coming Soon! 


tion days will be spent. 


This is the time for the local agent to display his Tourist 


Baggage wares. 


Local newspaper copy featuring this form of insurance as 
well as letters and circulars describing the coverage sent to 
selected lists should aid in developing this popular side line. 


Students, teachers, golfers, automobilists, newlyweds, camp- 
ers and traveling men, all should know of the advantages of a 


Tourist Baggage policy. 


Go out of your way to tell them about it. 


A policy in The Home of New York provides the protection 
of America’s Largest and Strongest Fire Insurance Company. 


The tempting days of early 
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Tic HOME RSENS NEW YORK 
Elbridge G Snow Preszdent 








Organized 18355 Cash Capital 218000000. 
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to New York 


and the. 

| Alama 

| aniac 
| 7ist STREET ano BROADWAY 
A masterpiece of modern hotel 


creation. Most convenient, yet | 
quiet. A revelation in hospitality 








and service, offering many innova- 
| tionsincluding Servidors, taxis, etc. 


| 
| Unique Congo Room—Medieval 





Grilleand Blue Room Restaurants. _| 


New York's J 
N latest hotel achievement He 
BN pan OWNERSHIP —Manacement / PX 

















Wanted—Experienced 
Automobile Underwriter 

An Ohio stock company has 
opening for experienced under- 
writer capable of assuming en- 
tire charge of department. 

Position has unlimited pos- 
sibilities for future develop- 
ment as department expands 
and offers the right man a life 
time opportunity. Reply in 
confidence, giving full details 
of present and past connec- 
tions, experience, salary de- 
sired and personal history. A 
personal interview will be ar- 
ranged. 
Address J-58 


The National Underwriter 








Wanted — by Union Company—Special 
Agent for Indiana. State age, experi- 
ence and salary desired. All replies 
Address J-56, 


care The National Underwriter. 


strictly confidential. 








MAPS FOR SALE 


St. Paul and Omaha b volumes; com- 





lete; corr excellent con- 
dition. Address J-65 Care The National 
Underwriter 








ANNOUNCEMENT 
All Lines 


You will be pleased to know by ad- 
dressing The Insurance Federation of 
Illinois Personnel Department you can 
secure competent office help of any 
character. Also solicitors. 


Insurance Organization 


INSURANCE FEDERATION OF ILLINOIS 
Room 305, 110 So. Dearborn St., Chicago 
Phone State 2308-09 











complete insurance AGENCY AC- 
Cc OUNTING SYSTEM can be supplied by 
The National Underwriter, Insurance 
Exchange, Chicago, Ill. 





THE NATIONAL 


RESENTS THE POSITION 
TAKEN BY NEW YORK 


Indiana Declares 


Commissioner 
Empire State Department Is 
Dictating to Others 


THREATENS RETALIATION 


McMurray Contends That Companies 
of His State Have Rights and 
They Must Be Respected 
INDIANAPOLIS, IND., June 4 
The retaliatory law issue between the 
New York and 


which has been smoldering for some 


Indiana departments 


time shows indications of coming to a 
head, as inquiries have been received 
from New York by Commissioner Mc- 
Murray this week regarding develop- 
nents. The issue between the depart- 
ments had rise in the New York 
department’s stand that Indiana com 
panies, to operate in New York, must 
contorm to a technical interpretation of 
New York’s statutory requirements, not 
only as to their business in New York 
state but in every state where they op 
erate including their home state. Apply- 
ing this rule to Indiana companies two 
of them have amended their charters to 





conform with this ruling by the New 
York department, but Commissioner 
McMurray has not given his sanction to 


such demands and refused to give a cet 
tificate from his office to the effect that 


such changes had been made in_ the 
companies’ charters 

In reply to an inquiry from a New 
York ‘source this week, Mr. McMurray 
made this statement: “No definite state 


ment has yet been made regarding re 
taliation law based on New York in 
the hope that the New York departt nent 
and interested companies will work out 
solution mn ofr the pasa Pe 


and thus eliminate the necessity fo 


a satisfactory 


r re 
taliation by this department. The _ re 
sponsibility for any action taken 

Indiana rests entirely with the New 


York department.” 

The attitude of the New York depart 
ment, if it insists on applying retaliatory 
laws to Indiana companies, will certainly 
react to the embarrassment of New 
York companies not only in Indiana but 
in other states as well, Mr. McMurray 
declares. New York has assumed the 
attitude and so notified at le 





diana com Ipanie s that it is a privilege for 


companies of other states to be per- 
mitted to operate in New York and that 
to avail themselves of such privile 
they must submit to the conditions New 
York sees fit to impose 

Position Is Not Accepted 


Mr. McMurray says that such a posi 
tion cannot be accepted by any self-re 
specting department of another state and 
that, if New York persists in applying 
stringent retaliatory laws to other states, 
she is going to get considerable similar 
reaction. At present the Indiana depart- 
ment is not disposed to retaliate in the 
hope that New York companies may 
assist the New York department to see 
the light. Yet a New York company not 
already admitted to Indiana will find it 
a bit difficult to get in, as Mr. McMur- 
ray says that its application will be 
closely scrutinized but that he is not 
disposed to take any unfair stand against 
companies seeking admission and might 
admit them under certain conditions. 


Will Fight Fire With Fire 


Asked as to what position he will take 
regarding companies already doing busi- 
ness in Indiana, Mr. McMurray said 
they will not be disturbed at present 
but, when the end of the year comes, if 
the New York department is applying 
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SEEK WAYS TO GET 
EXCESS COMMISSIONS | : 


Drive for Premium Income Leads 
Some Companies to Pay 
High for Business 


SITUATION AT ROCHESTER 


Complaint Is Heard About the Added 
Compensation That West Virginia 
Agents Are Securing 


NEW YORK, June 


Clever agents 


and brokers are turning to advantage 


the hard drive being made by some of 
the fire companies for 
at this time and the 


premium income 
commission and 
brokerage accounts are shooting merrily 
r, N. Y., the strife 
between Union and non-Union com- 


upward. In Rocheste 


panies is growing in intensity, each 
supplanting the other in agencies when- 
ever this is possible and paying well 
Offices that fail to 
enter the fray find their business falling 


for the privilege. 


off, if their supplies are not returned to 
them. Once out of an agency it is most 
difficult to secure other desirable con- 
nections, unless commissions beyond 
the customary graded scale be paid. 
Managers and special agents, as well 
as the local men, are becoming exceed- 
ing restive over the situation. Unless 
reformative measures be applied within 
a short time there will be an upheaval 
of large proportions in the city. 


Situation in West Virginia 


West Virginia is 
need of prompt and vigorous attention 
With companies paying 30 percent flat 
and 10 percent contingent while similar 
risks are had across the Virginia and 
the Ohio lines at not to exceed 20 per 


cent, the local men in the latter states 


another territory in 


its retaliatory provisions against Indiana 
ompanies, the New York companies 
will be advised that they will be read 
mitted to Indiana only upon complying 
strictly with the technical provisions ot 
the Indiana As to effect of such 
a ruling he stated that he believed very 
ew New York companies could qualify 
under the Indiana laws, particularly as 
elating to investments, since the In 
| luvestment of 


‘ 


statutes. 





diana laws restrict the 
Indiana companies to real estate mort 


and municipal 


gages, government, state 

bonds. Railroad stoc ks and like securi- 
ties, large blocks vhich are held by 
New York companies, are not permis 
sible to Indiana companies and on this 


point alone Mr. McMurray feels that 
New York con pani Ss could be barred 
from Indiana. There are also other pro- 
visions in the law which, strictly applied. 
might serve the same purpose. He also 
savs that he knows of other states 
which will take a similar stand. 


Building tp a Chinese Wall 


“It’s nice to build a little wall around 
your island to keep your neighbors out,” 
Mr. McMurray declared, “and to pro 
tect your own business for yourself, but 
if you happen to lose the key and can’t 
get out you may find yourself worse off 
than your neighbors. I certainly shall 
take no definite action against New 
York companies unless I am forced to 
do so by the New York department. | 
should regret this for it would work a 
hardship to policyholders, the companies 
and their representatives. But no selt- 
respecting state department can submit 
to dictation by another state such as has 
been directed against Indiana com 
panies by the New York department. I 
hope that an amicable agreement will 
be reached.’ 


June 5, 199% 


are bluntly asking their companies Why 
they are being discriminated against 
especially when the loss ratios of their 
fields are so superior to that of West 
Virginia. One of the big British com. 
panies is credited with having proposeg 
to a leading Wheeling agent that h, 
turn over the business of all other com. 


; : com- 
panies in his office to it, for which » 
agreed to allow 5 percent beyond hi. 
existing arrangement é 

Another means of boosting > Cost 


of business was discovered in Brooklyy 
a short time ago, when two members 
of a real estate firm were given the one 
a first and the other the second ageng, 
of the same company. Agent No. 1 rr. 
ceiving an over-riding of 10 percent ; 
supervising the business of his rea} 
estate associate. 

The pity of it all is that excessive 
commissions are unnecessary, the 1. 
lation scale being enough to compep. 
sate the legitimate agent and _ broker, 
the granting of added allowances jp. 
duces the entry into the arena of par 
timers who know nothing of hazards 
and care less. The net effect to the 
companies is that not only are their 
expense account constantly on the up- 
grade but the quality of business had js 
below par and produces the high low 
ratio against which managers are com- 
plaining. 








| Agency For Sale 


A well established insurance agency in a me. | 
dium size town in the middle west. 


Address J-66 
Care The National Underwriter 











MICHIGAN EXAMINER 


A general agency in a city near Chicago desires a 
experienced daily report exé aminer who is far uiliar with 
Michigan business. This position is in direct line for | 
held work 

Address J-59 
Care The National Underwrite 


4 


CONNECTION WANTED | 


Married man with five years’ local agency 
experience desires connection with fire in- 
surance company as special agent in their | 


farm department. Indiana territory pre- 
ferred. 








n Address J-45 
Care The National Underwriter 


WHY USE 


cheap looking ordinary 
PRINTED STATIONERY 
= _~VHEN YOU CAN SECURE 

QUALITY LITHOGRAPHED STATIONERY 


produced « on a high grade 20 ‘Ib. 
white water marked bond in 
quantities of twothousand and up 


AT LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


made up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
Pee ee ety, oe 
JUST A FEW OF OUR PRICES FOR COMPARISON 
6M 24M SOM 100M 
$4.95 perM $2.75 perM $2.25 perM $2.10 perM 
—_ 


“THE ABOVE PRICES "ARE FOR 
EITHER 8}!.x!11 LETTERHEADS 
OR No. “634 ENVELOPES 


YOUR REPEAT “ORDER WILL COST YOU LESS 


PEERLESS LITHOGRAPHING (0O.. 
1821-23 Berteau Ave. 


CHICAGO, ILL. 
Phone, Graceland 1343 


























THE ARGUS CHARTS 


For Agents 
Contains several hundred more compa- 
nies than shown in others. 
FIRE CASUALTY 
Published by 
THE NATIONAL UNDERWRITER 
ROUGH NOTES 
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EIGHTY MAIDEN LANE, NEW YORK 


AMERICANEAGLE FARMERS of IOWA 


4 he CONTINENTAL  FIDELITY-PHENIX 
us FIRE INSURANCE COMPANIES 
(0. Eighty Maiden Lane, New York.NY. 
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wa ““AMERICA FORE” 
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idelity UnionFire 


Insurance Company 
Home Office: DALLAS, TEXAS 


BAILEY & COLLINS 


Managers 





Financial Statement—December 31, 1923 


ASSETS 
First Mortgage Loans. .........cscecsscesessees cGdoteolO0 
SE IL a a 0e ancied ache sneng dene dues wee- 44,553.96 
Stocks and School Bonds.......... eer 
Agents’ Balances (None Past Due).......... 95,036.90 
I I sc ah edad aid aiid ..--- 163,969.94 
Due from Other Companies for Losses Paid. bin 10,576.63 
Interest Earned But Not Due.................... 9,436.50 


$745,794.93 


LIABILITIES 
Reserve for Losses in Process of Adjustment.....$ 45,920.51 
Reserve for Unearned Premiums (New York- 

PED “dincancunedancancceds cebuenseenes ee 
Reserve for Taxes and Reinsurance.............. 10,245.11 
| a ee eer 
8 a rere FU 


SURPLUS FOR PROTECTION OF POLICY- 
BOUEAIEES  cicccces Ac eeteccnceepaanenheescd SEE 


$745,794.93 
Increase in Assets........ rt 
Increase in Unearned Premium Reserve. .. 112,691.81 
Increase in Surplus ..................... 36,028.18 




















MPANYne NEW HAVEN: 
M CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, Conn. 

has been well received in the field by local agents. The Secur- 

ity has made a reputation for promptness, liberality and 

service in connection with its agents. The same policy is 
adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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LARGE POSSIBILITIES 
IN MARINE INSURANCE 


Most Local Agents Are Overlook- 
ing Opportunities For Writing 
Marine Lines Locally 


COMMENT BY C. A. HULME 


At Present Buik of Marine Coverage Is 
Handled by Offices in 
New York 


NEW YORK, June 4.—‘Marine in- 
surance may be written in any town, 
wherever located, wherever goods of 
any kind are shipped in or out of the 
town. Any town or city that manufac- 
tures a product of any kind is full of 
good marine insurance prospects. Ma- 
rine insurance should not be written 
only in the coast cities, or in the cities 
and towns that are on the Great Lakes. 
So far as most prospects are concerned, 
marine insurance might more properly 
be called transportation insurance. That 
is, it is insurance to cover goods of 
any kind that are transported. Any fac- 
tory in any city or town that is ship- 
ping its product out of town, and most 
factories do, needs and buys marine in- 
surance. Local agents should get much 
more of this business than they do. 
These are the views of Charles A. 
Hulme, marine secretary of the Home 
ot New York. 

Have Not Been Interested 


The Home is now making an effort 
to interest agents located in inland 
cities and towns in marine insurance. 
The Home, the North America, and the 
Automobile of Hartford, are about the 
only marine companies that are now 
endeavoring to induce their local agents 
throughout the country to interest them- 
selves in marine insurance. Most com- 
panies writing the class get the bulk of 
their business from forwarding agents 
and marine agents along the Atlantic 
and Pacific coasts. It has been felt by 
most marine writing companies that 
the average local agent is not equipped 
to write marine business. Most local 
agents doing a general fire and casualty 
business have regarded marine insur- 
ance as something mysterious and dif- 
ficult to understand. They have been 
very little interested in it. However, 
the Home, North America and Automo- 
bile of Hartferd have made no little 
progress in their efforts to get marine 
business from the general writing 
agents in inland towns and cities. 

Really Transportation Coverage 


“Marine or transportation insurance 
should be written at the point of ori- 
gia,” Mr. Hulme says. “If there is a 
factory in a town that is producing au- 
tomobile ti _or threshing machines, or 
furniture or anything else that is ship- 
ped out of town, the local agent in the 
town where the factory is located 
should get the business. Much of the 
product of such a factory is never ship- 
ped out of the United States. Why, 
then, should a forwarding agent or a 
New York City marine agent write the 
business? A factory that is located in 
Kansas City, Mo., for example, should 
bave all of its insurance affairs handled 
by a Kansas City local agent. We find 
that most local agents write fire, com- 
pensation, liability, automobile, plate 
glass, burglary, steam boiler, and all the 
rest of the lines, but when it comes to 
marine insurance they pass it up entirely 
as something that is quite beyond them. 
There is no reason for doing this. The 
Iccal agent who is on the ground, who 
knows the factory owner, who handles 
all the rest of his business, and has the 
ertree and lineup with him should cer- 








tainly get his marine insurance sie 
with the rest. 


Enormous Possibilities 


“We are trying to point out the enor. 
mous premium possibilities Ot Marine 
business. Take any kind of factory, Ay 
agent will insure the business which 
may be valuable, but he will fail to jp. 
sure everything that comes out of that 
building in the way of a finished prod- 
uct. Thus, an automobile factory, Ora 
furniture factory, or any other kind oj 
a factory may ship millions of dollars’ 
worth of goods every year. Perhaps 
the building in which the goods are 
produced is worth $200,000 or $300,009 
Several times the value of the building 
will be sent out in the way of finished 
goods. The local agent is getting none 
of this business in most instances. He 
is insuring the stationary property by 
the insurance on everything that js 
transported is written by somebody else. 
We are going to try to change this 
so far as our agents are concerned, 

Agents Should Get Business 

“The other day while riding along on 
the train I passed a cement factory 
which had a sign in front of it, reading, 
‘Capacity 160,000 barrels daily.’ Think 
of what that means. Such a factory js 
not only shipping out its goods valued 
at a large sum, but it is importing or 
buying from seme out of town source 
sacks and barrels in which to ship its 
cement. It is in fact buying a large 
number of things that must be used in 
the manufacturing process, The agent 
who lives in such 2 town, who is part 
of the community, who is one of the 
representative insurance men, and who 
deals with such a factory owner regard- 
ing all of his other insurance should 


certainly put himself in a_ position to 


write the marine business. 

“As it stands now many forwarding 
agents are overcharging their cus- 
tomers for their insurance. A forward- 
ing agent is a transportation or marine 
man primarily. Insurance is simply a 
side line with him. In a large number 
of cases, forwarding agents include a 
half percent additional as a sort of ser- 
vice charge and the customer bears the 
burden. The local agent on the ground 
can cut down this insurance cost. He 
can charge the customer only the actual 
insurance premium. No insurance agent 
that TIT know anything about has ever 
had the temerity to tack a service charge 
en top of his premium. Another thing, 
the agent who its right in town can give 
his clients quick action. He can tell 
them all about rates and rules and 
iorms, and the things that he does not 
know he can get an answer to by tele- 
gram. There are no unnecessary de- 
lays. To sum it un, there is every rea- 
son whv the local agent should write 
the business and not much of any rea- 
son by a forwarding agent a thou- 
sand miles away should continue to get 
marine lines. 

Must Educate Agent 


“There would be just as much logic in 
factory owner in Davenport, Ia., hav- 
ing his fire insurance or compensation 
or burglary insurance written by a New 
York agent as ess is in having his 


marine insurance handled by an out of 
town man. We think that the insurance 
should be wriiten at the point of origit 


Custom and usage have centered the 
marine business into the hands of a 
comparatively small group of forward- 
ing agents and marine exp rts who do 
well enough, ! ut from the standpoint of 
the factory owner. the buver, the local 
agent is in a position to render better 
service. It is now the task of the prin- 
cipal marine writing companies to edu- 
cate their fire agents in the handling ot 
marine business, but this is something 
that I believe can be done. At any rate, 
we are willing to make the effort, and 
have been able to interest a large num- 
ber of our agente in this class of busi- 
ness up to date.” 





The Providence-Washington has 4? 
pointed Robert F. Moore special agen 
for New York Svburban territory. suc- 
ceeding Louis F. Peck, resigned. He was 
recently with the Commercial Union at 
Albany 
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ALWAYS WRITING! 
$31,815,900-+ in Fire Losses in April 


HERE were 351 fires in April where the 

loss reached, or exceeded, $10,000. The 
above figures include no loss of less than that 
amount. Therefore, the figure shown is far 
less than the actual total of destruction. 
The largest loss recorded was One Million 
Dollars. 
What would be the situation of the owners 
of the property destroyed or damaged were 
it not for fire insurance ? 

Throughout the United States and Canada, 

fire insurance money will restore this and do 


“OLD and TRIED” 


INSURANCE 


it promptly. Without it, how much of the 
property could — or would — be replaced? 


If the owners had it to do, how long would 
the ruins remain as a menace and an eyesore 
in their respective communities ? 


Fire insurance is not only a benefit to the 
policyholder—it is also a benefit to the neigh- 
borhood in which is located the damaged home 
or business building by replacing it, thus over- 
coming the undesirability of vacant and un- 
improved property. 


The blessing of insurance money is far-reaching! 


FOUNDED in 1849 


COMPANY 


GLENS FALLS, N. Y. 


H. N. DICKINSON, Vice-President 
R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries 


F. M. SMALLEY, F. L. COWLES, H. W. KNiGHT, J. A. MAVON, Secretaries 


R. C. CARTER, Treasurer 
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MISSOURI GOVERNOR 
ATTACKS COMPANIES 


Says Overinsurance Is Respon- 


sible for Big Fire 


Waste Increase 


HAS CAUSTIC STATEMENT 


Says Competitive Conditions Have Been 
Created in the Agency Field 
That Are Destructive 


ST. LOUIS, MO., June 4.—Governor 
Hyde of Missouri in a care- 
tatement relative to the 
fight that is being waged on him by the 
insurance men of Kansas City, Mo., 


is selection for vice presidential 


against 
nominee on the Republic an ticket at | 


Cleveland, has agai declared, 





not and do not intend to become a can 
didate for vice-president.” 
The governor's statement may be ac- | 
cepted tor what it is worth. Politicians 
point out that Hyde was in complete 
control at the recent Republican state 
convention held in Springfield, Mo., dic- 
tating every move that g ithering made, 
and it endorsed him for vice-president 
while his friends have opened a “Hyde 
for Vice-president” headquarters in a 
Cleveland hotel without protest from 


the governo 





Comments on Insurance Situation 
In his statement given to the press 
the governor goes extensively into the 
insurance mn in Missouri. His 
Statement tf 
am charged by the ‘insurance in- 
terests’ with being ‘unfriendly’ to them, 
and therefore, unfit to become vice 
president. I am not and do not intend 
to become a candidate for vice-presn- | 
dent. The ‘insurance interests’ need 
have no further uneasiness on_ that 
score The ‘insurance interests’ charge 
that I have ‘misrepresented and ma- | 
ligned’ them because I refused to issue 


a ‘fire prevention week’ proclamation 
and made public my reasons for such 
refusal. They have never attempted 
seriously to reply to that statement. 
Rather, they say, I am a ‘dangerous 
demagogue.’ Instead of calling me 
names why not answer my statements 
or explain my figures? 
Fire Losses Doubled 


“The per capita fire losses of America 
have more than doubled in the last 10 
vears and amounted in 1923 to more 
than 50,000,000. (Figures just com- 
piled by Simon Kellerman of Edwards 
ville, Ill., official statistician for the 
National Firemen’s Association placed 
the fire loss at $375,626,800.) 

“The insurance premiums paid by the 
American people have jumped from 
$400,000,000 in 1912 to $900,000,000 in 
1922. The premiums paid represent a 
tax upon the home and the industry of 
the people and affect the cost of living 
for everv man, woman and child in the 
country. The staggering fir 
mean the destruction, outrigh 
natural resources, and affect not only 
the present but the future well-being of 
the nation. Whether I am a demagogue | 
or not is relatively unimportant. The 
cost of living is of sufficient national im 
portance to engage the serious attention 
even of the insurance interests. 

| 





losses 


e 
t, of our 


Ten Times as Great as Europe 


“On a per capita basis, the fire waste 
of America is 10 times as great as Eu- 
rope and is twice as great as it was ten 
vears ago. The insurance companies 
offer no remedy for this terrible condi 

tion except campaigns of education, fire | 


prevention weeks and better construc- 


and near 


THE NATIONAL 


| tion of buildings. Fire prevention weeks 


and campaigi h 


is of education have been 
lly by every president 
the governors for the last 
American building con- 
today than ever be- 


istanding all this, fire 








nr laj j 
prociaimed 





ste is more than twice as great and 





re premiums more than twice as 


they were ten years ago. Some othe 


remedy must 
Cause Is Overinsurance 


“T have stated and I adhere to the 
tatement, that the enormous fire waste 
lue a very large ex- 











t I overinst nce of 
property. Phis I ractice is condoned, 
not abetted, by the insurance compa- 
ies hemselves Everybody knows 
that over-insurance is to obtain. 
Phe insurance companies themselves ad 
nit it. Their spokesmen say it openly, 
with the unctuous approval of the ‘i 
surance interests,’ but, one and all, they 
blame he agents. I, who use the same 
facts, but bi: 
ingerous de 





iving under the very condi 


\ 
I 
tions created by the companies them- 


I hold that the insurance companies 


UNDERWRITER 


have in their mad scramble for business | 
created the competitive conditions 
among agents, and that they are them- 
selves alone responsible. They appoint 
the agents and they have the power to 
discharge unworthy ones. They created 
multiple agencies; they have the power 
to discontinue them. They have the 
i I upon any 
eems proper to them and 
pon careful and efficient 
underwriting. They alone must bear 


he blame. 





Responsibility on Companies 


“Squarely at their doors must lie the 
ili for more than half of the 
loss of 1923, with their 
incidental losses of over 15,000 lives, and 
by the same token the responsibility for 

f of the $900,000,000 fire 





respol itv for 


$550.000.000 fire 





premiums annually taxed against the 


cost of living of the American people. 
The ani i 





through 
1 


America 
premiums and helping to destroy her 
natural resources. 

“The most attractive statement made 
by the ‘insurance interests,’ however, is 


ness, are bleeding 


the charge that because I am ‘un- 
friendly’ to them I thereby prove my 





‘unfitness—lack of qualification’ for of- | 


June 5, 1994 


fice. Since when has friendliness 4 
the ‘insurance interests’ or any othe 
interest become a qualification for 95. 
fice? Do the ‘insurance interests wig 
understood as saying that th 
can be maintained only by ‘friendly 
officials? : 

“T am friendly to interest which fe. 
turns in service to the people value fe. 
ceived for the money paid by the pepo. 
ple. I am friendly to every interes 
great or small, which gives back to th. 
people a dollar’s worth of service {o- 
every dollar expended. i 

“Let the ‘insurance interests’ explain 
why the fire waste has jumped from 


tbout $250,000,000 to $550,000,000 in + 








years. Let the ‘insurance interests’ Pr 
plan why premiums have mounted y 
til the insurance tax is over $ 100,000 an- 
nually. Let the ‘insurance interest; 






explain why American losses 
times as high as those of Euro; 





people are not twice as ignorant 
were ten vears ago. Buildings 
safer and better. I am eagerly 
ing the answer of the ‘insurance 
ests’ which must have public 
who are ‘friendly’ to them.” 





Mr. and Mrs. John Kremer returr 

i k from a trip abroad of sey 
weeks duration Mr. Kremer is secre. 
tary of the North America 
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EXCEED 
$20,000,000 


A.F SHAWe COMPANY 


INSURANCE EXCHANGE 
CHICAGO, ILL. 


Sake pleasure in announcing 


their appointment as General 
Agents of the Personal Jewelry 
epartment of the 


FIRE AND 


$10,000,000 





INSURANCE COMPANY 


SAINT PAUL, MINNESOTA 


CAPITAL & SURPLUS 
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Rent Insurance 


CTUAL loss is not confined to the 

mere destruction of the property 

by fire. The rent income of the owner 

may be stopped for many months un- 
til the building can be restored. 

Rent Insurance would protect the 

owner against his loss of rent should 


fire occur. 


Should the owner occupy the prem- 


ises himself, he will want to protect 
himself against the loss of money he 
would be required to pay some one 
else should fire force him out. 


Our agents, who have been making 
a special drive for Rent Insurance to 
property owners report an ever in- 
creasing market. Their clients appre- 
ciate this additional mark of “protec- 
tive service.” 


Agents of this Company are entitled to know what we are ready to do for them to inrcease 


their Specialty Line business. A distinctive service is being offered. 
Speak to our field representative about it! 


THE PALATINE 
INSURANCE COMPANY, LTD. 





NEW YORK 


CHICAGO 


SAN FRANCISCO 


ATLANTA 


























THE 


NATIONAL 














somebo 


Cincinnati 
St. Loufs 


Denver 


* “WHAT | 
property (exce 
valued at 


off the books 
and the 








4411 Ravenswood Ave., Chicago 





today’s cost to replace new. 
determined and the sound insurable value is given. 


ITS ADVANTAGES—‘Ist- 


companies value 
ance protection, for in 


Safety Valves 


Guesswork in an “appraisal is a good deal like a 
boiler with a defective safety valve. 
seems to be functioning properly, but when the 
boiler explodes, the loss is due to the fact that 
They did 


dy thought it was all right. 


not know, they merely guessed at it. 


The true valuation of insured property cannot 
be arrived at by guesswork. It is costly, inefh- 
cient and is bound to lead to dissatisfaction 
among clients. 


A Lloyd Thomas “appraisal entirely eliminates 
the guesswork. The results are accurate, au- 
thoritative, and entirely satisfactory. The “ap- 
praisal establishes a correct valuation which 
cannot be disputed. It is indeed a safety valve. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





Cleveland Detroit Indianapolis 
Milwaukee Pitteburgh Memphi 
Toronto Minneapolis Kansas City 









~YCAPPRAISERS Gig ENGINEERS > 





S AN APPRAISAL?—lIt is a complete classified inventory of insurable 
Each item of property is 
The amount of accrued depreciation is 


pt stock, merchandise and raw materials). 


through unscientific depreciation, 2n 
facts of property. 
nearly every 


The valve 


120 Broadway, New York 


-It. discovers insurable values that have long been 
—It gives the agent, 
3rd—It makes for adequate 
instance it calls for additional 


written 
assured, 


insurance.’’ 





insur- 
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U. S. Manager 


Roya ExcHance ASSURANCE 


1720 — 1924 


United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH 


ARTHUR WALLER 
Assistant Manager 


joint 
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WORKMEN’S COMPENSATION 


ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd. 
EXCESS TREATIES 


AUTOMOBILE 
PUBLIC LIABILITY 
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COMMISSION SCALE UP 


S. E. U. A. TO THRESH If OUT 
Will Be Chief Topic Before Annual 
Metting This Week, Watched By 
Entire Country 
NEW YORK, June 4.—Far and away 
the most important of the matters to 
be taken up at the annual meeting of 


the Southeastern Underwriters Associa- 
tion at Atlantic City this week, is that 
ot compensation to local agents 
throughout the territory under the jur- 
Lietion of the organization. It has 


been proposed that a flat 
granted instead of the 
15, 20 and 25 percent that has obtained 
for 15 years or more. Consideration 
will also be given the idea of allowing a 
smaller flat commission and a contin- 
gent of 10 percent. Company mana- 
gers have been busy compiling the cost 
of their southern business for use of the 
executive committee of the S. E. U. A. 
and have given their views upon 
the most equitable plan of future com- 
missions. 


20 percent be 
graded scale of 


also 


Conflicting Opinions Expressed 


The average cost of 
ness apparently is 
percent so that the 
20 percent would 
of from 1 to 2 percent. The saving in 
book-keeping that would be affected 
through use of the flat scale would 
not begin to approach 1 percent. Hence 
managers see nothing but an increase 
in their expense accounts, should 20 
percent be allowed. Just now they are 
anxiously casting about for means of re- 
ducing their outgo, rather than of in- 
creasing it. While prevailing sentiment 
seems to be averse to the contingent 


southern busi- 
between 18 and 19 
payment of a flat 


mean an added cost 


idea, the proposition will be very ex- 
haustively gone into out of deference 
to certain notably strong companies 


that have followed this plan of com- 
pensating local men for years, and with 
desirable result. Sentiment of mana- 
gers upon the whole question differs 
widely and up to this time has not suf- 
ficiently crystalized to give the execu- 
tive committee clear guidance. Local 
agents, too, hold conflicting opinions 
upon the subject, those controlling for 


the most part 15 percent business 
stoutly advocating the flat 20 percent, 
while representatives in the country 


districts, whose business in the main 
is made up of risks paying 25 percent, 
are equally insistent — retaining that 
figure. 


Commissioners Favor Contingent 


commissioners as a 
payment of contin- 
gent commissions, being obsessed with 
the thought that through making a 
local agent selfishly interested in the 
returns of his office, the fire waste can 
be appreciably diminished. Prior to 
1909 all business in the south was upon 
a 15 percent commission basis, whether 
the property insured was a_ hazardous 
mercantile stock, or a highly desirable 
residence. In the year mentioned the 
graded scale of commission was adopted 
and has since been continuously in 
vogue. The Texas agents some years 
ago were of the opinion that they would 
like to receive a contingent, inspired to 
the thought by the then insurance com- 
missioner of the state and abetted by 
some of the field men. When at a 
conference company executives 
pointed out that in the vear when the 
loss ratio of the state was 114 percent, 
the companies would pay within one- 
half percent of what they would do if 
the loss ratio were of normal propor- 
tions, the agents were amazed, having 
previouslv failed to realize that a com- 
pany might pav a contingent to 95 per- 
cent of its agents in a given territory, 
and vet the losses had from the remain- 
ing 5 percent would make the territory 
very unprofitable. The Texas agents, 
moreover failed to take ‘kindly to the 


The insurance 
rule incline to the 
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CONTROL IS PURCHASED 


DIXIE FIRE ISSUE SETTLED 


Administration Interests Get Majority 
Stock and Contract With the 
Hartford Will Be Continued 


GREENSBORO, N. CAR., June 4— 


A grou Ip of stoc kholders of the Dixie 
Fire who are tavorable to the present 
management and the contract that the 


company has been operating under dur- 
ing the last vear and a half with the 
Hartford Fire have purchased the entire 
holding of the Blades and Robin 
terests, giving the 


siderable ma 


son in- 
management a con- 
jority of the stock. This 
effectually stems the attack of the ma- 
jority stockholders on the action of 
President Harry R. Bush and his as- 
sociates in negotiating the very 
able contract with the Hartford 

The majority stockholders did not 
control the board of directors. The 
board entered into a contract with the 
Hartford, whereby the underwriting af. 
fairs of the Dixie and its business would 
be under the supervision of the Hart- 
ford. This immediately increased the 
market value of the Dixie stock. because 
it meant the company would have the 
advantage of the Hartford experience. 
The majority stockholders objected to 
the contract. The administration sought 
an injunction restraining the calling of 
a stockholders meeting and this was 
granted in the lower courts. Recently 
however, the decision was reversed by 
the United States Circuit Court of Ap- 
peals and the contract with the Hart- 
ford was ordered canceled. 

The Blade interests controlled about 
56 percent of the capital of the Dixie. 
The Blades people declared that the 
Dixie did not have legal authority to 
enter the contract and contended that 
it was not bound by it. The adminis- 
tration of the Dixie contended that the 
contract was a verv valuable thing for 
the Dixie and if it were set aside a 
great and irreparable damage would be 
done. 

The Dixie under the administration 
of President Bush has been making 
fine progress. It has $500,000 capital, 


lavor- 


$1,335,619 assets and $521,691 net. sur- 
plus. 
suggestion that if contingents were to 


be allowed, it would be a 12% and 12% 
basis, expecting instead that the contin- 
gent allowance would be in addition to 
the flat 15 percent which they were al- 
ready receiving. 

While the matter of flat commissions 
is to be pretty thoroughly threshed out 
t Atlantic City, it is regarded as highly 
improbable that the S. E. U. A. will 
come to any conclusion in the matter. 
Instead, it will likely form the basis of 
further investigation, for it is appre- 
ciated that the payment of a flat and 
contingent, or any other marked change 
from the present general method of 
agency compensation, if adopted for 
any particularly important _ territory, 
would simply he the forerunner of a 
change the country over. 





Scottish Union Bonus 


The 100th anniversary of the Scottish 
Union & National is being celebrated 
by the pavment of a bonus. All officials 


and other members of the 
staff in the service of the 
Union & National and _ its 
companies, the M: aritime 
Union, on June 2 
the rate of 


permanent 
Scottish 
affiliated 
and American 
received a bonus at 
10 percent calculated on the 


fixed renumeration earned by each in 
1923. 
Joseph Mottet 
Joseph Mottet has been anpointed 
special agent of the Newark Frre tor 
eastern Pennsylvania, Maryland and 


Delaware, with 
delphia He 


resigned. 


headquarters at Phila- 
succeeds P A. Gregory, 
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rity Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


_|| GUN INSURANCE OFFIC 


of London 
Established 1710—The Oldest Fire Insurance Company in the World 





was The SUN of London, + as 

atly : ‘ The Patriotic Insurance 
y established in 1710, (the Go. dt Atte, tes 
Ap- oldest insurance com- lished January 1, 1923, 
art- pany in the world) ‘ 


is growing lustily and 
stands out as one of ° . 


: : is entirely at the serv- 
the world’s greatest in- 








ixie radligis ice of our agents. 
the stitutions. 
, to 
that 
inis- 
the 
for 
lea 
| be 
tion 
cing 
ital, 
sur- 
» to 
12% 9 
ae The Sun Indemnity Company of New 
: al. York, Organized Jan. 1, 1923, Capital 
sal Stock, $600,000.00, Surplus $401,931.00. 
ions 
i) éé o> *1° 9 
Jhly The Strength of the Trinity Is In Itself An Important Sales Facility 
will 
tter. Since 1710 the SUN OF LONDON has contributed its resources toward the protection of com- 
$ of munities. Its money has followed in the wakes of great catastrophes and re-established business 
pete" upon a solid basis. It gives to every agent the prestige of a great old name, and co-operates fully 
one with him in protecting properties against the elements. 
} of 
a Since 1710 we have conveyed messages of constructive underwriting to our agents, and now 
fa in our progress we are prepared to offer the following coverages: 
FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING RIOT & CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 
ttish WINDSTORM lk i eienmasute INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
oe AUTOMOBILE RENTS & RENTAL VALUE PARCEL POST PUBLIC LIABILITY (Annual or Trip Policies) 
nent 
~ AUTOMOBILE FULL COVERAG Including Public Liability Issued SUN INSURANCE OFFICE and 
ate ° ° 
ican In One Joint Policy of SUN INDEMNITY COMPANY 
s at 
the 
1 in 
United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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SIDE LINES FAVORED _ greatly they have swelled the sacadinacl, | up a ‘geting to cover their case. Then | given exactly as the agent uses it. Here 
income. The conclusions being reached | I mail it enclosing a short letter. Be- | it 1s: 
BY MOST COMPANIES by executives are interesting. Espe- | fore calling again I allow a few days to Lines not Easy to Sell 
cially timely is the comment from a | elapse in order to be sure that the pros- . P , , a! 
company executive who declares that | pect has had time to read over his con- These are simply illustrations of ideas 


General Officers Are Very Anxious 
to Stimulate Business of 


any agent who expects to put a sizable 
volume of side line business on his 
books must adopt the method employed 


tract. Then I drop in to see him. It 
is no exaggeration to say that I can 
make at least 60 percent of the policies 


and plans that company officials fing 
agents have been using. The home off. 
cia!s have learned that the side lines are 
not easy to sell. They cannot be han. 


3 by the life insurance man. He declares, | that I mail out in this way stick. died by every agent. They Fe 
This Character “Fire insurance side lines are not in the “*Here is the reason. When the pros- wart 
: : : | : -. | placed in fairly large quantities by * local 

| same class with regular fire business. | pect gets that policy he usually reads it he Rete 
‘ £ ee : ; | agents who have an imagination and the 
| Many of them are regarded by the aver- | over. It has his name or the name of selling instinct. An agent of influence 
NEED PERSONAL CONTACT | age business man as frills and non- | his concern in it. His premises are de- | and prominence controlling a large vol. 
| essential. The desire for them must scribed. It is his own individual pol- | ume of regular fire business may never. 
- | always be created. Chey must be sold. | icy. . It is something tangible. He can | theless be unable to acquire a large vol- 
Attempt Is Being Made to Bridge Over The agent will never find a demand for | see it, fee! handle it and examine it. | ume of side line business for the reason 
; them. Consequently different selling | It is not something vague or indefinite. | that he is not a salesman. For just that 

the Loss of Fire Insurance tactics must be adopted than are em- | It is the thing that I have talked to him 


Premiums 


NEW YORK, June 3.—All through 


ployed in soliciting fire insurance lines 
on stocks of goods, buildings or 
modities used in manufacturing proc- 
esses. 


com- | 


about before, but which he has not been 
able to clearly visualize. Another thing, 
few business men are willing to admit 
defeat in an argument. 


| reason side lines can be developed only 


in proportion to the 
salesmen to be found in local agency 
ranks. Of this, company officials are 
convinced. The side lines will appeal to 


number of real 


; ; ‘ Be e hz 2 ly by thos 

mae ti 5 ie ae Leaves a Complete Policy . ‘ ‘ ae and can be handled only by those cap. 
the year fire companies have made a | ; Will Buy a Mailed Policy able of creative selling work. In almost 
sustained effort to develop their side | as an eo ge wn — of our agents | “If 4 man tells me positively that he | every case the agent who writes a fair 
line business. Never before has the | tells me, that he has had considerable does not want to buy, or is not inter- volume of side line business is a young 


writing of side lines been so pushed. 
Agents have been urged to get after this 
business, Companies have made this 
special effort because regular fire busi- 


success in placing side line business by 
leaving a completed policy with a pros- 
pect. 
“When I 
told me, 


saw him the last time he 
2 learned this stunt from a life 


ested in the kind of side line that I am 
offering, it is unwise for me to try to 
talk him out of his attitude during an 
interview. Yet the same man will buy 


man, a hustler, energetic and with suff- 
cient insight to grasp the selling 
bilities in the side lines. 





po SS§I- 


Personal Stimulation Counts 


iit tae eh Mote Bias ® insurance man. When I go to see a — pe te a et him. Ns = Another thing that the companies 
eS ~ cen a; mcec, Vanes oy “an man about a fire insurance side line if “e this at h oes not have He have learned is that advertising litera- 
cut down. Manutacturing has Deen | he seems disinclined to close I do not | 4¢mt to me that he was wrong. € | ture, explanatory leaflets, etc., do not 
lighter, and large stocks of goods have << ian . : ay “veo” | need only send over his check, or tell o aide & 

try to press down on him to say “yes ‘ of side line 


not been held in storage during the year. 


stimulate the writing busi- 


a y or “no” during that interview. I ex- | Mme over the telephone or by mail that | ness to any extent. The field man can 
In other words, a condition has existed | p!ain what I am trying to sell him very | he is going to keep the policy. Busi- | do more to arouse and interest in side 
which has rendered impossible the writ- | carefully, and do not leave him until I | mess men are convinced that what a | lines than any amount of literature from 


ing of the same amount of regular fire 





am sure that he understands just what 





salesman has told them is right plenty 





the company. An agent must be shown 


insurance that is secured in a normal | the coverage is. Then I ask him if he | of times, but they will not say so. They | how to do it. He must make the rounds 
year. However, this condition has not | will not let me send around a policy to | will not give the salesman the satisfac- | with a field man who is a salesman, and 
affected the side lines. Most fire insur- { him, I explain that it would involve no | tion of winning the argument. That is | listen to the arguments, hear the strong 
ance side lines can be sold whether | obligation, but that I simply want him | why the policy that is mailed will stick, | points presented, and observe what ef- 
values are large or manufacturing is | to see what a finished policy looks like, | where a positive “no” will be given | fect on a customer the various argu- 
heavy. General business conditions do | and just how it will fit his case. Most | when the salesman presses for a final | ments have. A company with a staff 
not affect adversely the writing of side | men will agree to this in order to get | decision in a personal interview.’ ” of special agents, who are also salesmen, 
‘ines in the same manner that the regu- | rid of me. When they consent to allow Another company executive who is |can gather in during the year a very 
lar fire business is influenced. me to send around a policy they have | interested in the salesmanship side of | desirable volume of side line business, 

As the experience develops many | no intention of buying. That is all I | fire insurance tells of an agent who uses | A company whose field men are not 
company officials are examining the rec- | want them to tell me and I leave with- | a very convincing argument. It can be | salesmen must necessarily trai!. This 
ords to discover just what has been | out further argument. made to apply to any form of fire insur- has been the gener ral experience. Any 
done with the side lines, and how ‘‘Within a day or two I have drawn | ance, and can be understood best if ! one who doubts it needs only to observe 
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CAMDEN, NEW JERSEY 
January First, Nineteen Twenty-four 

CA PITAL ST ‘®) Clk a 2 a a a . $1,509,000 OO 

WEP SURPLUS ° ° ® ° ° ° 2,006,430 47 

Reserve for Unearned Premiums . . =. 3,955,186 82 
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Reserve for all other Claims . e ° ° 36,576 92 

Total Assets . . . » $8,285,436 21 
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which companies have written the most 
side line business. It will be found that 
in every case the companies which have 
put on their books a large volume of 
side line premiums are those companies 
which have a number of salesmen 
among their field men, and particularly 
a few of the larger companies which 
have made a special! effort to employ as 
assistants to their state agents young 
men with marked ability as personal 
producers of business. 


Local Boards Revise Rules 


A number of local boards throughout 
the country are revising their rules, 
bringing them) up-to-date and giving 
greater protection to members where 
nossible. In many cases stricter regula- 
tions have been approved. Local 
boards in some cities have been greatly 
disturbed by so-called general agency 
appointments which are a subterfuge to 
pay higher commissions to local agents 
on their local business. This enables 
the so-called general agent to pay reg- 
ular agency commissions to solicitors 
and other feeders. Certain cities have 
become known as general agency points 
and there is much competition among 
companies for business. 





Charles Montague Ede, general mana- 
ger of the Union of Canton, retired at 
the recent annual meeting after 40 years’ 
service. 





| NEWS FROM NEW YORK 
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POSTER ATTRACTED ATTENTION 

The Foamite-Childs Corporation of 
Utica, N. Y., displayed a gigantic poster 
at the Pittsburgh meeting of the Penn- 
sylvania Federation of Insurance Agents 
which attracted much favorable attention 
from the agents and the extra supply 
which George W. Lee, sales manager of 
Foamite-Childs, had there for distribu- 
tion was soon gone. This poster shows 
newspaper headlines, all of March 1, 
1924, telling of fire losses in the United 
States. On this single day the headlines 
recorded the burning of 57 different oc- 
cupancies with a loss of life of more than 
ascore. The poster, which was suitable 
for hanging in an agent’s window and 
is sure to attract attention, is about five 
feet long and three feet wide. Any extra 
copies of the poster which may be avail- 
able may be obtained by addressing 
H. T. Murray, advertising manager of 
the Foamite- Childs Corporation at 
Utica, N. Y. 

* 2 * 
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NATIONAL AGENCY CONVENTIONS 


Since the organization of the Na- 
tional Association of Insurance Agents 
in 1896, its annual conventions have 
been held successively as here listed: 

Chicago, Sept. 29-30, 1896; St. Louis, 
May 8-9, 1897; Detroit, July 15-16, 1898; 
Buffalo, Aug. 9-12, 1899; Milwaukee, Aug. 
30-31, 1900; Put-in-Bay, O., Sept. 11-13, 
1901; Louisville, Oct. 21-23, 1902; Hart- 
ford, Oct. 19-22, 1903; St. Louis, Oct. 18- 
21, 1904; Denver, Aug. 16-18, 1905; In- 
dianapolis, Oct. 17-19, 1906; Richmond, 
Sept. 25-27, 1907; St. Paul, Aug. 11-13, 
1908; Atlantic City, Sept. 21-23, 1909; 
Chicago, Sept. 12-14, 1910; Buffalo, July 
17-19, 1911; Atlanta, Oct. 15-17, 1912; 
Cincinnati, Oct. 14-16, 1913; Minneapo- 
lis, Aug. 17-19, 1914; Indianapolis, Oct. 
4-6, 1915; Boston, Sept. 12-14, 1916; St. 
Louis, Oct. 10-13, 1917; Cleveland, Sept. 
18-20, 1918; Louisville, Oct. 15-17, 1919; 
Des Moines, Oct. 20-22, 1920; Los An- 
geles, Sept. 13-16, 1921; Hot Springs, 
Oct. 3-6, 1922; Buffalo, Aug. 21-24, 1923. 

The meeting place this year will be 
Milwaukee, where sessions will be held 
September 9-12, inclusive. Kansas City 
is an applicant for convention honors 
in 1925, and stands a good chance for 
being thus favored. Buffalo and St. 
ouis have each been chosen _ three 
times as convention centers, while Chi- 
cago, Milwaukee, Indianapolis and 
Louisville were each selected twice. 

he National Association has grown 
markedly in membership and in influ- 
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Insurance Company RIOT and CIVIL. COM. 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1924 
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THESE FIGURES INDICATE THE EXTENSIVE USE OF THE DEAN SCHEDULE 
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Look at 


MONTANA 


One-half the states 
F orty-seven per cent of the population 
Forty-one per cent of the territory 


_——. 


ee 


NORTH Dakota 


SOutn DAKOTA 


NEBRASKA 





MISSOURI 


NEw MExico 


the map above. 


Dean Schedule territory. 

If you are writing fire insurance in those states, a 
knowledge of the Dean Schedule is a business-getting asset. | 

The FIRE PROTECTION Dean Schedule Corres-) 
pondence Course has enabled agents in all this territory 
to gain such a knowledge of the schedule as would enable 
them to solicit business more effectively. 

Fire insurance is a standardized contract sold ata 
standardized price. Salesmanship and service are the deci- 


ding factors in making sales of this contract. 


ARKANSAS 





All territory in black is 


Be sure that| 


your salesmanship equipment is equal to the best available. 

Use the form below for obtaining a copy of our! 
16-page booklet, “Business-Getting-Knowledge” telling you) 
about the Dean Schedule Correspondence Course. 
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FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 


Gentlemen: 


I am interested in your 1922 revised Dean Schedule Correspondence 
Course and would like to have you send to me, without any obligation on 


my part, yourl6-page booklet, ‘‘BUSINESS-GETTING-KNOWLEDGE.,” telling || 


all about it. 
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%, 1924 
and seems destined to attain still higher 
position with passing Sime. 

WILL 


The bill which Senator Duncay 
Fletcher of Florida has been introdye. 


DIE IN COMMITTEE 


ing into recent sessions of ( Ngress 
giving the Federal Bureau of Stand. 
ards authority to make tests of many. 


facturing devices and issue cert 


incates §& 
undoubtedly die jy 


of approval will 


- : ft 
commiittee this session. No one seems J 
to have taken any particular interes ff 
in it. Phis bill if enacted into ly § 
might at once and in time almost cer. 
tainly would lead to some conflict with 
the work of the Underwriters’ Labor. 
atories. While the two organizations 


might proceed from different viewpoints 
in making their tests for giving certj- 
ficates of approval, there would be q 
Sendency on the part of the government 
bureau gradually to usurp the functions 
of all private organizations in the field 3 
* 

SECURITY TO INCREASE CAPITAL 

The stockholders of the Security of 
New Haven will meet July 1 to vote on 
the proposition of increasing the capital 
by the amount of $1,000,000. The au- 
thorized capital stock is now $3,000,000, 
Of this amount the capital actually js- 
sued and paid up is $1,000,000. The Se- 
curity’s business has been expan dng 6 of 
late, and hence requires more capital t 
meet the business demands. It 
supposed that the directors will issue 
at one time ‘all the capital for which 
authority will no doubt be voted, but 
will issue it in such amounts and on 
such terms as any particular occasion 
may be deemed advisable. The par value 
of the stock is $25. The Security 
of the successful American 
that is held in high esteem. 


is not 


is one 
companies 
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NEW AGENCY IS FORMED 
Howie & Cain, whic! 
has represented the Hanover Fire and 
( aledoni ian-American as general agents 


for af York, and the North Carolin; 


The agency of 


Home as metropolitan agents, has grow: 
too eae for all the respons sibilities 
be carried by Mr. Howie, who has cz 
ried on the agency alone since the deat 
of Mr. Cain. In order to give relief, the 
new agency ot Howie, Jarvis & Wright 
has been formed to take over all the 
business 

Mr. Howie was at one time connected 


with the home office of the Hanover, 
and came to New York from the Phila- 
delphia branch office of the Royal 





Mr. Jarvis has re signed as secretar 
ot the Hane ver to become vice president \ 
ot the ew fir although he will cor } 
inue his work until his successor cat 
be appointed. He has been 
Hanov since leaving high 
LsOr He was tor a time special agent 
or wester Ne Y :. and late r. covered 
the entire state New Rachel, New Jer 
e\ nd Pennsylvania Sil 191 
has een ecreta : tne « i 

M \\ igl | | 14 vear expe 
ence with the Philadelphia br rf 
Roval L¢ 1as h ad Wi de experience i 
automobile and marine meade wre 

The board ot Fm irs of the Hanover 
Fire will meet June 19, at which time 
successor to retiring Secretary E. Sta 
ley Jar\ is will probably be chosen. 

FIRST REINSURANCE WINS 

In the United States District Court 
at Harttord Tuesday, Judge a 
filed an opinion granting the moti n ot 
the First Reinsurance of Hi: util rd 
dismiss the bill in equity brought 
against it by the Munich Reinsurance. 
The action brought in March 1923, by 








the Munich, involved a claim ns 
the First Reinsurance, the Munich at- 
tempting to collect from that company 
approximately $50,000 paid to it by the 
alien property custodian out ot the 
funds of the Munich seized by the cus 


todian, under the trading with the en- 
emy act. It was held by the court 
that the custodian succeeds to all the 
rights in the property seized as though 
the same had been conveyed to him; 
also that the enemy’s title is entirely 
gone and that there is no basis what- 


ever for the suit in question. 





XUM 


Jur 
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higher the day has not been arranged, but a Archibald Harris, Inec., income tax 
AS SEEN FROM CHICAGO committee is at work and complete de authorities at Chicago, hold that insur- 
.. tails will be announced next week ance brokers are not included in the 
ed eT * = loregoing paragrapl 
uncan —————— TO HOLD GOLF TOURNAMENT 
rodue- PLACE BIG BUILDERS LINE [agency rather than a  four-agency [he members of Class 1 in the Chi-| MORE TARGETS ARE OFFERED 
Ngress | The H. L. Wayne Company of Chi | rule. Mr. Palmer will now ascertain] cago Board will hold an all-day gol Che ” sidieatlntss dine ‘ete 
>tand- | ; = has placed the builders insurance whether companies hold the same views] tournament at La Grange ext Tue anic ire tight g up « the more 
manu- § pe new Union passenger station that | 45 the agents day W. E. Rollo of Rollo, Webste ; «| ecause there are more 
Cates Fi - being erected in that cit The Grit- & Co. is chairman of the committee lines beine passed about It is 
lie jn h te Construction Company, which 1s | WORK DESPITE SEPARATION on arrangements His ASSOt lates are] thought t hese are risks that have 
seems He recting the building, now carriés about | ‘The preliminary report of the fire pre-| H. V. Burrows, A. F. Powrie of the] jeen turned down by companies, that 
i n $3,000,000 fire insurance. The building | vention department of the Western Ac Fire Association, Rollin Rt ad, Ol robably have been carrying them, or 
t pe when completed will Tepres ta value tuarial Bureau indicates that the separa Crum & Forste ig WwW. &. jae leas u ree portion ind are now 
t with of about $10,060,000 it 1s expected that | tion movement has had no tarding ef WILE, ENTER ALL STATES or tting rs agents are trying 
aie the new station will be ready in about | fect on hire prevention work, as was in ; ut their other companie : to = how 
ations two years. - a ‘ | ticipated the early stages of the dith Che Carolima - (harlest . ( m ! 7 number ot 
points INSURANCE BASEBALL RESULTS | culty Daring crcl onttgs Abe paragp which some months ago was purchased | West nce Burea ope cgpeen: 
certi- tis _ | season, which runs trom September to] by the Home ot Nev \ will grac : ‘ é elastic and are not 
be The scores of the games ot the ¢ hi- | June, this department has supe rvised 61] ually be adi tted into all e states | st 1V¢ ere in the past 
nment cago Insurance Baseball Le 1c played | tow! Inspections, compare d with 56 last is licensed in Ohio It has al ed Or . class elped theit 
ctions May 29 are as follows North \merica year. Thus, in spite of the interest in] license 1 Illinois rl € Home eld vent considerab 
field ¥ s, Springfield Fireman's Fund 8,]| separation and its retarding influence,| staff will handle the work of th eR rN. ; ; 

‘ Kemper & Co. Royal 8, National 4; | the fire prevention associations in west pan H. G. Buswe Cor col many es oon rm, engineer sons ~ 
TAL National Liberty-Great American, post io department territory have staged manager of the Hor e ( cago, W Beton nc. 
; poned ; Hartford-Lon ion & Lancashire, five more inspections than during the] have the Carolina mis charge ; c k. whom he has 
ity or postponed. The standing ot the teams 1s: | previous season of peace. Home if the ( ipital or the A. ironuna y : . ' f Richard E 
te on aii nereased to $500,000 ane e sa \ +1 dannrtanannd 
Sapital Won Lest cent " nA . : imount added to surplus 
ec moval m Loo | WATCH WOMEN'S WEAR CONCERNS a ; r Ss te 
he owe ~ 49 ae 5 tr The fire underwriters are watching | INSURANCE BROKERS NOT TAXED | , f farewe Incheon to 
Ily IS- iooose’s Fund : ] 6HH6 very carefully these day s concerns deal Insurance roke eading the F ki. J. Rogerson, vn ul wits — 
ne Se- Great American I 2) ling with women’s wear It us been | income tax law have wondered if the d ; a ! nt 
ing of National oa ' * 3 felt for the last two years that the moral would be required t a the $50 a ‘ 
ital to Sortagfield 3 000 | hazard in this class was rather pro ual tax specified in Secti 701, divis = MN. An@eseoe. | P scal agent 
1S not National . ‘ VOU nounced Chere has been no 1n prove iol (1 The provisio! for such tax al off ta & Straus | a 

1SSue London & Lancashire : ~ 900 | ment. \ number of concerns have taken brokers reads as follows: ‘ Sout M re rd 
which MANAGERS TO BE INTERVIEWED chances in putting on the market gar “Broker except okers exclusive - 
, but ments that did not sell. Altogether un-] negotiating pur s or sales « Iro- mr C. and H. C, Parsons, independent 
nd on Ernest Palmer, manager of the Chi- | derwriters shy at any offerings of this] duce or merchandise, shall pa $50 ee Zot SRG Compan” : at 1868 In 
Casion cago Board of Underwriters, will com character and would rather pass them] Fyery person whose siness it is to : : F ha ‘3 Pe 
Value mence today (Thursday to iterview up. Che loss record has not been at all negotiate purchases or sales « stock , ig 
1S Ome the ae Chie FS 3 companies —— favorable bonds, exchange, bullion, coined money, H. G. B. Alexnnder & Co. of Chicago 
Panies to the Chicago board that are in viola hank notes. promissorv notes. other se “ge ‘ iniie git ‘tha aa 
tion of the three-agency rule. Mr. Pal COOK COUNTY FIELD CLUB curities, produce or merchandis« 
mer has just completed a series of con 
ferences with agents of companies with The annual outing of the Cook —_—— = 
wl more than three representatives in Chi- | County Field Club will be held June 1s | 
e an cago. at the Green Valley Country Club at CHANGES IN THE FIELD 
Agents \ majority of agents iterviewed ex- | Wheaton, III There will be the usual | 
rolina pressed themselves as tavoring a three- |! program ot outdo sports, volt . a 
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t . CHITTENDEN IS TRANSFERRED | RIMINGTON IS STATE 
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State Agent of City of New York In 


AGENT 
Well Known Managing Underwriter 
Has Taken the Louisiana Field 

for the Camden Fire 4 





Kentucky Takes Three Companies 
of Home Group in Ohio 
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h “it i! Lot lana succeeding Fe 
MARINE AND FIRE INSURANCE COMPANY, Limited go to Columbus, O., to become special | lix F. Perrilliat, \ recently resigned 

retar agent for the City of New York, Hon a | MM | ngton s he idquarters will be in 
sid and Franklin. | the Canal Commercial Bank building at 
‘ ‘ Mr. Chittenden was born and raised | Ne Orle s. He recently announced 
Statement December 31, 1923 in Livingston County, Ky., going to|to the La Salle Fire « ew Orleans 
‘4 the Kentucky Actuarial Bureau about } that he uld not renew his contract as 
ol i Assets SCTE SACHS CHR CHO SESE ODES $6,054,621.08 15 years go, and spe nding about ten | managing underwriter w hich terminated 
agent . vears with that organizatio1 He then he « ot this mont} He served as 
red Premium Reserve eececeeseseee 1,321,825.27 bec ime spe ial agent tor the Hom«e 3 president of the a Salle Fare until the 
y Jer . *ye5° and resigned about r years ago to]! annual meeting whet ew elected 
He Other Liabilities ........... 628,951.77 become & pettner in the Chasmen ta>| vicwqeesiiaer bat Was Seek fe. cane 
Surplus ................... 4,103,844.04 surance Agency of Louisville. Som derwriter all along. Mr. Riming- 
Kper ae ‘a! = al thres years ago he became spec ial vel Ss d ( expe ence both in 
sf tl for the City of New York, but retained e office nd field He was formerly 
ce his interest in the local agen until a | connected with the old Union of Phila- 
ng few months ago. elt d late with the Jefferson of 
1 Last year Mr. Chittenden was vice that cit) He traveled for the Teutonia 
time UNITED STATES FIRE BRANCH president of the Kentucky Fire Under- | « Ne Orleans in the west and for 
Stat writers’ Association, 1s past most some time vas Ohio state agent of the 

J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t General Agent loval gander of the Kentucky Blue Londo} Assurance. 
45 John Street, New York City Goose, and is at present a member of 


the executive 
Underwriters’ 


committee of the Hail 
Association 


D. E. Babbitt 
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lent of the Hartford in 
to go the Na- 
a similar capacity. 
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BRANCH OFFICES S. Cochran mene, Has tale 

se ( ochran Mt Carn l, Il] | tiona vw artiord in 
formerly state agent for the Amer 
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has resigned to 
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Southeastern States Colorado 
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A. H. TURNER, Manager 
Atlanta, Ga. 


Texas 
I. REINHARDT & SON 
General Agents, Dallas 


COBB, MILLER & STEBBINS 
General Agents, Denver 


Pacific Coast 
HENLEY & SCOTT, INC. 
General Agents, San Francisco 


H. W. MURRAY, Supt. of Agencies 
19 So. La Salle St., Chicago 


General of Chicago, has been appointed 
special agent the Iroquois Fire of 
Peoria in Illinois to take the place of 
George A. Connell, who ntly re 
signed. 


ot 
rece 


W. H. Herman 


W. H. Herman Cleveland, special 
agent for the Commercial Union fleet in 
northeastern 
giving his entire time to the Cleveland 
local agency which he has been conduct 


of 








ing since Jan. 1, 1898. 


Ohio, has resigned and is | 


E. E. Hess 
Hess has been appointed special 


BE. J 


agent of the Emmployers’ Fire in Illi- 
nois succeeding W. S. Cooley, who re- 
signed a short time ago to become 


Illinois state agent of the Svea and Hud- 
son. For the past three years, Mr. Hess 
has been special agent of the Continental 
in Illinois, and prior to that time was 
for six years with the western depart- 
ment of the Aetna. He will make head- 
quarters at 930 Insurance Exchange, 
Chicago. 
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Every Wednesday night THE NATIONAL UNDERWRITER is put aboard mail trains 
that make possible delwvery on Thursday to subscribers within 500 miles of Chicago, 


and on Friday elsewhere 


re except on the Pacific Coast. 
later delivery will receive prompt attention. 


Notice from subscribers of 








Completing the Gap 


CoMMISSIONER McManan 
of South Carolina following the recent 
tornado that struck the south and hit 
South Carolina especially, insisted that 
the tornado policy be extended to cover 
hail insurance because of the damage by 
hail in so The extra 
cost for the hail coverage is 10 cents per 
$100 as a While agents in some 
localities always put in the hail rider yet 
as a general rule they do not. 

hail 
panied by violent wind will do consider- 
able damage in breaking window panes 
or injuring other property. The assured 
always makes a claim under his tornado 
policy and is very much peeved when 
the company liability, calling 
attention to the fact that it is purely a 
hail damage. Many companies feel that 
their agents should include the hail rider 


INSURANCE 


many localities. 


rule. 


Frequently a storm unaccom- 


denies 


in the combined fire and tornado policy 
and thus complete the coverage. 


It would seem that here is a gap that 
the companies should insist be filled. It 
is this lack of completeness in coverage 
that causes considerable friction at the 
time of adjustment when the companies 
are not legally liable, 
persistent in his claim. This 
with regard to explosion. Where explo- 
sion occurred in a flour mill for example, 
it was always the fire companies that 
called on to pay the The 
GRAIN INSURANCE ASSOCIATION started a 
movement to give coverage 
with the fire policy. 


but the insured 
was true 


were loss. 


explosion 
Thus the gap was 


bridged over so far as elevators and 
mills were concerned insured in this 
organization. 

The tendency is along this line. It 


would seem therefore that local agents 
should extend the tornado coverage to 
include hail and thus the 
chances of friction claimants of 


minimize 
with 
this class. 


Mastering Old Man Habit 


Puit BranirF of the THomas FE. 
BRANIFF general agency at Oklahoma City, 
Okla., in a 
some sapient observations on “Old Man 
Habit.” He that this 
is very in the insurance 
If he 
made to increase 
bit. Mr. BRANIFF 
without the 
He will shave 
breakfast, unfold 
you to the office on 


bulletin to agents makes 


says gentleman 
active business. 
is properly cultivated he can be 
quite a 
awaken 


one’s income 


says he will 
one aid of an alarm clock. 
you, dress you, order your 


your paper and bring 


time. He makes 


fellow workers with a 
fail to 


you, 


you greet your 
him, 
list- 


disagreeable. He 


smile. If you recognize 


he will ruin He makes you 


less, grouchy and 


makes you lazy and a loss to your city. 


Mr. BraniFF says that “Old Man 
Habit” has one master and only one. 
His name is “work.” “Habit” is the 


most valuable clerk in the office of 


“Work.” “Habit” 
Mr.: BRANIFF 


many slaves. 
find these 
stand around on the 
other 


more 


has 
says will 


They 


you 
every where 
street watching fellows 
tell a lot 
hole-proof hosiery than they 


Mr. BRANIFF says 


corners 


work and can about 


can about 


business. that if a 


“Habit” 


must comply 


would master and 


the benefits he 


man reap 
with cer- 
the rules that he 


tain rules. These are 


recommends: 


Don’t ever make an acquaintance. 
Make a friend. 

Sleep in your bed. Not in your chair. 

Arise when your eyes open. Not when 
your bed falls down. 

Give your office ten hours’ work. Not 
ten hours’ time 

Sell your prospect all he needs. Not 
all he'll buy. 

If it hurts to tell the truth, hurt your- 
self. Truth is self healing. 

Don't eat all you want. Eat all you 
need. 

Exercise after the day’s work. Then 
you can tell how much you need 

Get a new prospect every day. Or 
shine up an old one. 

Keep yourself neat and clean. And 
your business will do likewise. 

Don't make people envy you. Make 
them respect you. 

If you need more money, spend a little 
less. 

If your feet are tired, massage them— 
with the sidewalk. 

If you must pat yourself on the back, 
do it with a whip 

Additional insurance is a _ beautiful | 
habit. 

The still has a proper place in the 


laboratory, but otherwise it is best left 


severely alone. 
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Thomas T. Nelson, veteran adjuster at 
Philadelphia, died at his home May 28. 
Death came suddenly, as he had dined 
at the Downtown Club that noon. Mr. 
Nelson entered the office of the Union 
Insurance Company at the age of 15, 
and was later made general agent. In 
1874 he was made special agent of the 
Home of New York, covering the south- 
ern states, and four years later went to 
Philadelphia as an independent adjuster. 
He was recognized as one of the 
competent, reliable and 
men in the field. The business will be 
carried on ed his sons, Herbert B. 
Saloon and Thomas T. Nelson, Jr. who 
have been Face: 1224 with him in recent 
years. 


Russell De Lappe, associated with the 
insurance business since 1885 and for 
several years past manager of the loss 
department of the Benjamin Goodwin 
general agency in San Francisco, died 
last week at the home of his son, Fred 
R. De Lappe, in Modesto, Cal., where 
he had gone to recuperate from a severe 
attack of illness. “Judge” De Lappe, as 
he was known to his fellow insurance 
men, has served the business of fire in- 
surance in practically every department, 
having started in the local agency busi- 


ness and then special agent, adjuster, 
underwriter, etc. He was 79 years of 
age. 


Harvey A. Bush of Chicago, assistant 
western manager of the Fireman’s 
Fund, who has been in Chicago Memo- 
rial Hospital for some time, following 
an operation for stone in the kidney, 
expects to be able to return to his home 
in Wilmette, Ill., this week to recuper- 
ate still further before getting back to 
his office. 

Thomas J. Padden, manager of the 
hail and farm department of . St. Paul 


Fire & Marine, died in a St. Paul hos- 
pital last week of pneumonia after a 
very brief illness. He had been con- 


nected with the company for 17 years. 
He has taken a prominent part in ama- 
teur athletics in St. Paul, having served 
as vice-president and director of the St. 
Paul Amateur Baseball League and for 
two years as president of the Harkins 
Bowling League. 

George Brown of Detroit, legislator 
extraordinary, well known insurance 
man, and chairman of the publicity com- 
mittee of the Michigan Association of 
Insurance Agents, who has been doing 
much constructive work for the Michi- 
gan organization along sound insurance 
lines, preaching the gospel of dependable 
insurance, public service and efficiency, 
will be a candidate for renomination on 
the Republican ticket before the pri- 
maries in his district in Detroit in Sep- 
tember. 

It behooves every insurance man re- 
gardless of his political creed to get back 
ot George Brown and see that he is 
returned to the legislature. He has done 
much for the cause. He is not an in- 
surance hired man. He is in business 
for himself, and his living is made out of 
the commissions he earns in soliciting 
insurance. He is not paid a salary. He 
is not only a good insurance man but a 
good citizen, public spirited, broad 
gauged and far visioned. He is the right 
kind of material for the state legislature. 


Thomas Rockefeller Weddell of Chi- 
cago, editor of the “Insurance Post,” and 
Chicago resident associate editor of the 
“Insu Field,” this week is round 
ing out 25 years of service in insurance 
newspaper work. Mr. Weddell prior to 
taking up trade journalism was in the 
daily newspaper field in Chicago, and at 
one time was publisher of a daily paper 
in Peoria, Ill. He started his insurance 
newspaper career as insurance editor of 
the Chicago “Inter-Ocean.” Later he 
became insurance editor of the Chicago 


rance 


most | 
conscientious | 





| been very ill, 





THOMAS ROCKEFELLER WEDDELL 


“Tribune” and then of the Chicago 
“Record Herald.” He became identified 
with the regular trade insurance press 
by writing for the “Insurance Post” and 
later became part owner of the publi- 
cation. 

There is no man in the west who has 
done more faithful reporting or been 
more intelligent in news discrimination 
than T. Rockefeller. He has the genius 
for getting news and for presenting it 
in convincing style. He is as youthful 
and enthusiastic now as he was 25 years 
ago. 

Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, now has competition 
for honor as the fire clown, H. L, 
Larsen, North Dakota special agent for 
the Norwich Union, and W. L. Schrei- 
ber, North Dakota special agent for the 
Sun, having blossomed out as fire clowns 
of a different style. Mr. Larsen and 
Mr. Schreiber have been of great aid to 
the North Dakota Fire Prevention Asso- 
ciation in staging its town inspections 
and fire prevention programs, as they 
have handled the public school speaking 
on each occasion. Mr. Larsen acts the 
part of the clown and carries the interest 
of the school children in an entertaining 
manner, while Mr. Schreiber presents, 
in a more serious vein, the fire preven- 
tion message. The North Dakota asso- 
ciation is now prepared to handle all its 
future fire prevention work without call- 
ing on outside assistance. 


Lewis E. Dyson of Decatur, IIl., state 
agent of the North America, who has 
is now steadily improving. 
He is in Maplewood Sanitarium, Jack- 
sonville, Ill. He expects to be able to 
return to his home in Decatur in a few 
W eeks. 

Capt. John L. Thornburn, Nebraska 
state agent of the Aetna, died Sunday 
night at his home in Norfolk, after an 
illness of two months. He was 68 years 
of age. He had been with the Aetna in 
Nebraska eige 14 years. The funeral 
will take place at Norfolk Thursday of 
this onc My 


An impressive brochure has been pre- 
pared by the James W. Arrott agency 
of Pittsburgh, in commemoration of the 
65th year of its existence. On the front 
cover 1s reproduced in colors the old 
painting by Wall of the great fire at 
Pittsburgh which occurred Apr. 10, 
1845. 

An interesting 
a list of the 


feature of the folder is 
agency’s companies with 
the dates of representation. The Con- 
tinental held exclusive representation 
(CONTINUED ON PAGE 37) 
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FIRE NEWS OF THE STATES 
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| OHIO AND WEST VIRGINIA 














———— 


FUTURE CONFERENCES LIKELY | 
Companies Expect to Reach Some Con- | 
clusion as to Uniform Commis- 
sions in West Virginia 





Companies operating in West Vir- | 


gina are again becoming hopeful that 
some sort of an agreement regarding 


commissions may be arrived at before | 


long. The conference held in New 


York between committees of the East- | 


ern Union and Western Union may 
jead to some uniform plan. There will 
be other meetings on the same subject 
in the near future. Companies recog- 
nize that they cannot indefinitely post- 
pone a settlement of the West Virginia 
commission situation. 


Pay Varying Scales 


At present each company is paying | or . , - 
: ‘ PBS a a ~ | Therefore, there will be a spirited and 
the scale of commissions that it regards | eerrere,. Conve be a sf 


most desirable in West Virginia. Some 
companies have a graded arrangement 
while others pay a flat rate. Taking 
the various scales together that are paid 
by all of the companies the average rate 
is probably about 20 percent. A major- 
ity of companies seem to favor the pay- 
ment of 20 percent flat, but hesitate to 
take steps to make this scale effective 
because of the probable opposition of 
agents. The entire matter, 
will be thoroughly gone over in the con- 
ferences that are to be held in the near 
future. 


however, | 


WEST VIRGINIA MEETING PLAN 


State Association of Local Agents Will 
Discuss the Commission Subject 
at Annual Convention 


President R. P. Devan of the 


Virginia Association of Insurance 
Agents expects a large attendance at 
the annual meeting at Fairmont, June 


24-25. The program has not yet 
been completed but it promises to be a 
very gripping one. On account of 
agitation as to the commission question 
in West Virginia and the recent meet- 
ing the special committee the 
Eastern Union and Western Union on 
the subject much interest has been de- 
veloped among the local agents. This 
is a matter of great importance to all 
the agents in West Virginia because of 
the peculiar conditions in the state. 


as 


ot ot 


intelligent discussion this question 


at the meeting. 


o! 


Say Work Is Handicapped 


Some Ohio special agents declare that 
the present plan of handling licenses for 
new agents handicaps their work some- 
what. Whereas formerly the _ special 
agent could go into a city, appoint an 
agent, go out and write a policy or two 
with him and tell him to go right ahead 
| writing, under present methods, it is 

necessary for the agent to wait until his 
| license comes in from the insurance de- 


West | 


the | 


J a 





partment before he can go ahead writing | Irish wit, wisdom and pathos, long to 
business. The consequence is, say some | »& Temembered., oes, 
of the field men, that by the time the |, in 7 si p  epetnalliebery ve 4° — depar- 
iene a . arnt ee c.. F ; a ure or incinnatl, 1ere ¢ recomes a 
license comes around, within from one ember of the A. W. Silt & we are 
to three weeks, the prospective agent | panizatioy 
has lost his ambition and desire to go| Mr. McCabe lately resigned the state 
into the insurance business and does not | agency of the Phoenix Assurance, a 
accept the license. position he has filled with marked suc- 
=e _ ;} cess in Ohio, following a progressive and 
eful career in the southwest and in 
Announce Ohio Convention Plans Indiana. 
COLUMBUS, O., June 3.—Arrange : 
ments are being completed by Secretary Cleveland Insurance Society Elects 


W. H. Tomlinson for the annual meet CLEVELAND, O., Jun Officers of 
ing of the Ohio Association of Insurance! the Insurance Society of Cleveland, 
Agents which will be held in Cleveland, | ¢'ected last week, are: President, John 


with headquarters at the Statler Hotel, W Barratt (re a lected), Richey-Flick- 
June 18-19. On the program will be inger-Barratt Company; vice-president 
"a * ‘ ‘. . , y (fire), Harry L. Grider, Evarts-Tremaine- 
F. R. Bell of Charleston, W. Va., presi Flic] rile : “ — 
Fa ae aes fant fi It licker npany; Vice-president (cas- 
dent of the National Association of in ualty), Brice Ketchum, Maxson, Perdue 
surance Agents, and Harry L. Conn,|« Ketchum; secretary and treasurer, 
State supé rintendent of insurance. \ Phillip Laurenson, Owen-Crowell-Lau- 
very successful year is reported by Se renson Company; ssistant secretary, 
retary Tomlinson who says that more | Miss Lucile Mosher, Shryver-Davis Com- 
than 100 members have been added and | P#@"5 
he is looking for a very enthusiastic — 
and largely attended meeting. Cincinnati Society Meets 
pane The Insurance Society of Cincinnati 
Farewell Luncheon to A. C. McCabe held te regular ma nthly meeting last 
week, The gathering was very largely 
CLEVELAND, O., June An unusual | of a social nature, commencing with din- 
tribute was paid to Allan C, McCabe at]! ner After the dinner, President J. H. 
a farewell luncheon here last week,| Burlingame reviewed the activities of 
given by about 25 of his closest asso-, the year. He announced that the an- 
ciates in Cleveland, prominent local | nual picnic would be held July 12 at 
agents and others. A series of short re- | Lookout Grove 
sponses were made, expressive of regret | The hit of the evening was the com- 
at his departure, and voicing very posi-|edy sketch, “Too Much Married,” pre- 
tive prediction of his future success. | sented by Misses Alice Van Guelpin, Mar- 
A handsome silver service was pre- | gretta Meyer, Marie Hoffman and Helen 
sented by W. E. Richey, toastmaster, ac- | Millerhaus, and Messrs. George McGin- 
companied by a framed scroll with the | ney, Henry Chamberlin, George Kohl- 
signatures of those present The re- | brand and Peter Bergman, all members 
sponse from the guest was a genuine | of the society. 
McCabe classic, addressed to each indi- | The election of directors for the ensu- 
vidual present, and sharply pointed in|ing year resulted in the choice of Joseph 











LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN ’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$2,250,000.00 

All other 
liabilities. . 8,181,979.10 
Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 





Policyholders Surplus, 
$6,501,619.22 





Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F&M, 


INSURANCE CQ 
of Philadelphia 
Organized 1853 
Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital ... ..$1,000,000.00 
All other 
liabilities... 2,949,854.39 
Net Surplus... 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary Thos. A. Hathaway, Secretary 
Wells T. Bassett, Secretary A. H. Hassinger, Secretary 


MECHANICS 


National 
INSURANCE CO. Ben Fr a nl k | nl 


FIRE INSURANCE Co. 


of Pittsburgh, Pa. 
Organized 1866 f 


H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 


Organized 1854 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 
liabilities... 2,208,445.09 
Net Surplus.. 865,373.90 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities.. 2,938,245.94 
Net Surplus.. 819,295.35 


Total Assets. $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 





























H. R. M. Smith, Assistant Secretary 


Western Department—844 Rush Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 


J. H. Gwinn, General Supt. of Agents 
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E.T. BOLTON 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 _—Residence: Lake View 4638 











Gausepohl, Alice Van Guelpin, Ben <A. 
Adams, Amanda E. Hays and Margretta 
Meyer. At their first meeting in Sep- 


tember, they will decide the offices which 
each is to hold. 





Urges Separate Department 


CHARLESTON, W. VA., June 4 te- 
newed recommendations for the estab- 
lishment of a separate insurance depart- 
ment under a commissioner are made in 
the annual report of State Auditor John 
(. Bond, who is now ex-officio insurance 
commissioner He points out that so 
many branches have been added in re- 
cent years to the work of his office that 
it is impossible for him to do more than 
be familiar with the general policies of | 
these branches 

New laws passed by the 1923 legisla- 
ture, now in operation for nine months. 
“are all working out nicely,” Mr. Bond 
declared. Changes in the laws, he said, 


June 5, 1994 


had been accepted the 


without any friction. 


by COM DPanies 


Ohio Notes 
Graham, who has _ be 


W. Shell & Co. in 
with the C. E 


Lesley 
nected with A. 
cinnati, has gone 
& Sons agency 

Klappert & 
building, 
tional 


space 


Con. 
Cin. 
Woods 


Co., First Nationa! 
Cincinnati, is taking over 
space for its offices. Part 
occupied by the Ohio 





Bureau 
of 


will 


space 


- get 
an equivalent amount with 


some additional, adjoining another Dart 
of its own offices 

Charles Rothier and Carl Kleve ar 
representatives of the Cincinnati Py, 
Underwriters’ Association on the com. 
mittee which is to handle Cincinnat;s 
“Program of Progress.” The plan ig ¢ 
raise and expend a fund of $165,000 . 
year for the next three years to adver. 
tise Cincinnati, to promote its interegt. 


industrially and commercially. 
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Vice-Presidency of State Board, 
Otherwise No Contest 








CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








Great American 
Insurance Company 


New Dork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1924 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABIL 


21,316,680.16 
12,465,360.86 
46,282,041.02 


LOSSES PAID POLICYHOLDERS 


154,469,515.82 


WESTERN DEPARTMENT 
CHICAGO 








LSS SS SH 






Kirby Building 






Ohlsen, state 
and J. Le 
1 


London 


| Charles W 
Sun and Patriotic, 
agent oft the 


both be 


agent of 
wis Cassell, 
\ssurance, 


the 


state 
will candidates 
presidency of the Illinois State Board at 
the annual 
to be held at 


vice- 


ior 


the organization 
Wis., June 


meeting oft 


Delavan Lake, 


17-19. Both are present members of the 
executive committee. Daniel J. Harri 
gan of the St. Paul is president and 


Frank G. Cargill of the Pennsylvania is 
vice-president. Mr. Harrigan will retire 
this year as president, and, following the 
usual custom, Mr. Cargill will be ele- 
vated to the presidency. The contest 
will be for the vice-presidency. 

Both Mr. Ohlsen and Mr. Cassell are 
strong men in the field. Mr. Ohlsen has 
been with the vears and 
has made a record in field 
Before joining the London Assurance 
some ye ago, Mr. Cassell for 
many years special lire 
Association in Illinois 

R. W. Tapper, the present 
treasurer of the Illinois Field Club, will 
undoubtedly be elected vice-president ot 
that organization. William B. Reardon 


Sun tor many 


rood the 
years Was 
- i the 


agent of th 


secretaryv- 


of the Camden will retire as president 
this year to be succeeded by John H. 
Kinnard of the Security, the present 


vice-president. Mr. Tapper, who was 
elected treasurer last vear, assumed also 
the office of secretary, when George T. 
Mielke, who was elected secretary, re- 
signed his position with the Milwaukee 
Mechanics to go with the Commercial 
Union. He thus transferred from Bur- 
eau to Union ranks, leaving vacant the 
[ Mr. lapper will, 


vice-pres! 


position ot secretary. 
after occupying the oftice of 
dent next vear, be elevated to the presi- 
dent’s seat the following year. There 
will thus be no contest for the vice-presi- 
dency of the Ilinois Field Club, although 
a lively race for the vice-presidency of 
the Illinois State Board is expected. 
Those who are mentioned as the most 
likely candidates f members of the 
executive committee of the Illinois State 
Board are J. T. Coen of the Home and 
| William H. Potter of the Phoenix of 








tor 
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WE INSURE ANYTHING 


THE E. P. LENIHAN COMPANY 
Cleveland, Ohio 


3S) 








LINEUP FOR CLUB ELECTIONS: 


Illinois Field Men Expect Race for! 


| this month. 
| been 





|} try club, 
Indiana Notes 

W. W. Fulton, manager of the Indian- 
apolis branch of the Western Adjust- 
ment, on the advice of his physician, 8 
going to take a short rest and slow up 
for a bit. It is expected that before 
long he will resume the routine of his 
duties in the office. 

John W. Shook, who has, been man- 


Hartford. If elected they will succeed 
Mr. Cassell and Mr. Ohlsen, who wil! 
complete their terms as executive com. 
mittee members this year. 


WILL HAVE MORE MEETINGS 


Michigan Association of Insurance 
Agents Will Send Flying Squadron 
to Rest of State 


The Michigan Association of Insur- 
\gents will continue the regional 
probably the latter part ot 
The tive meetings that have 

r have been eminently 


held so far hi 
successtul. Cities are chosen and are i 


ance 


meetings 


the center of the district desired to be 
covered rhe meetings start with a lu- 
cheon at 12:30, so that it gives ampk 
time for those in the district to got 
the 


offices, dispose of urgent matters 
| take a train 


meeting. 


or drive to the 


1 
and then 


the 


Cover Upper Peninsula 


The upper peninsula will be covered. 
Phe Michigan \ssociation officers de- 
acquaint the agents with the ad- 
board system that will be started 
in Michigan, July 1. This means that 
committees will make recom- 


sire to 


VIsSOr\ 


regional 


mendations on applications for agency 
licenses. ‘he insurance commissioner 
naturally will act as he chooses in the 
premises, but he will have the recom- 
mendation of the regional committees } 


] 


him. 


vefore 


Find Mt. Vernon in Good Shape 


MT. VERNON, IND., June 4.—The city 
firemen, under the direction of Fire 
Chief Wilderman, have inspected the 
local business houses during the week 
and report that a majority of the build- 
ings are in good condition as far as fire 
risks are concerned. The firemen found 
the business men anxious to cooperate 
With them in preventing fires. 

Schneider & Sons Field Day 

Albert Schneider & Sons agency at 
Kankakee, Ill., had a field day on Tues- 
day for the special agents whose com- 
panies are in their agency. This has 
become an annual event with the 
Schneider agency and the field men 


thoroughly enjoy the outing at the coun- 


ager of the insurance department of the 
Citizens Trust & Savings Bank_ of 
Evansville, Ind., is going to Columbus 
O., where he expects to establish an 
agency. J. Roy Dill has been appointed 
manager of the insurance department to 
succeed Mr. Shook. 
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SET WISCONSIN FIELD RALLY 


Summer Outing of Union Organization 
Will Be Held at Delavan Lake, 
June 24-25 


MILWAUKEE, WIS., June 3—The an- 
nual meeting of the Wisconsin Field 
Men’s Club, the Union field organization, 
will be held at Delavan Lake, Wis., June 
94-25. George B. Wright, state agent for 
the Commonwealth, is president of the 
association. Meetings will be held at 
the Highland hotel, with C. L, Easton 
ef the Northern of England in charge 
of all arrangements. Mr. Easton has not 
announced the program, which is in prep- 
aration, but it is known that F. A. Gan- 
tert, general agent North British & 
Mercantile, will be one of the speakers. 
He has chosen for his topic “Some Facts 
and Suggestions. 








Wisconsin Blue Goose Meeting 


George Hannan of the Wisconsin 
Audit Bureau, has been named chairman 
ef the committee in charge of arrange- 
ments for the annual meeting of the Wis- 
eonsin Blue Goose The tentative date 
for the meeting has been set as June 306, 
and the probable location in Milwaukee. 
Details of the meeting will be up to Mr. 
Hannan and his committee, which is 
composed of L. C. Hilgeman, Springfield 
Fire & Marine; Thomas Larkin, Hartford 
Fire; L. W. Snider, Concordia, and John 
R. Brown, Fish & Schulkamp, Madison, 
Wis. The same committee, with the ex- 
ception of the chairman, Mr. Hannan 
will act as a committee on arrangements 
for the annual meeting of the Wisconsin 
State Fire Prevention Association, with 
Thomas F. Hagan, Phoenix of England, 
as chairman Its meeting will probably 
take place during the late afternoon of 
the day of the Blue Goose meeting 


Form Local Board at New Ulm 


Insurance agents of New Ulm, Minn., 
organized the New Ulm Underwriters As- 
sociation, May 28, electing the following 
officers: President, Adolph G. Meile; 
secretary, George Hogen; treasurer 
John Henle. All recognized agencies in 
New Ulm are included in the charter 
membership President Ware and Sec- 


retary Sherman of the Minnesota asso- 
ciation assisted the local agents in form- 
ing their organization. 


Report on Madison 


A bulletin issued by _ the National 
sjoard on Madison, Wis., supplementing 
the report of 1920, shows that many of 
that year’s recommendations have been 
carried out, doing much to increase the 
reliability of the water supply. 
department has been somewhat im- 





e fire 


proved, though it is still seriously 
undermanned, and has an_ insufficient 
number of company officers The engine 





yacity is also deficient. Structural 





conditions have improved somewhat in 
the three years, particularly in the 
downtown zone, where much of the 
frame and brick veneer construction has 
heen replaced by a fair grade of ordin- 
ary brick 


Complete Fergus Falls Inspection 


Inspectors of the General Inspection 
Bureau have completed their survey of 
Fergus Falls, Minn. A. E. Strudwick, 
who has been in charge of the Fergus 
Falls inspection. expects to spend most 
of the summer in the Black Hills region 
In Similar work. 


Two Heavy Wisconsin Losses 


Fire, which started in a hay shed and 
was driven by a 60-mile gale, swept 
Crivitz, Wis., last week, causing a loss 
estimated to exceed $150,000. Twenty- 
two buildings were destroyed before the 
blaze was checked by the local and 
Marinette fire departments, The fire was 
confined to the business district, the 
highest losses being at the stores of 
H. S. DuQuaine, where damage of $44,000 
was done and at the Joseph Dama store, 
behind which the fire started, where the 
loss was $36,500. Loss of $21,000 was 
suffered by the Crivitz Lumber Company. 
The fire is the second disastrous blaze 
during the past few months, the Crivitz 
high school building having burned in 
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caused a loss estimated at $100,000 


threatened with 


Plans for Alexandria Meeting 
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there is more than enough in the fund 
to pay the balance. 


Payment of the warrants in cash was 


made and a saving of approximately 
$544,000 a year in vaxes was realized 
when the last legislature reduced the 
2-cent flat tax to 1 cent an acre If the 
tax were abolished altogether it would 
make a further reduction in taxes, on 
the basis of the 1922 levy for this pur- 





72,204 


Fire Prevention Essay Awards | 
FARGO, N. D., June 3—Winners in the 


fire prevention essay contest conducted 
in Fargo schools under the auspices of 
the North Dakota Fire Prevention Asso- 
ciation are as follows: Victor Berquist 
first unit, 9th to 12th grades, Central 
high school, first, $10; Wayne Clark, 
also of Central, second prize, $7 In the 
second unit, 7th and 8th grades, Virginia ! 


25 


Davis won first prize, $7; June VonSein, 
second, $5, and Margaret Stinson, third, 
$3 Doris Carlson was first in the third 
unit, including the 5th and 6th grades, 


and was awarded $5 


Wisconsin Notes 


O N Johnson has purchased the 
agency of V. I. Corson at Juda, Wis 
Cc. W jsirkenmeyer of Tomah, Wis., 


has taken over the E. C. Wallace In- 
surance Agency at that place 

Dr. J. D. Frankland and Frank Scott, 
both of Neenah, Wis., have opened a new 
local agency at Appleton, Wis., under 
the firm name of Frankland & Scott. 

Mistele & Smith, general insurance 
and real estate agents at Jefferson, Wis., 
have announced the appointment of W. 
lL. Eeckstrand, formerly of the North- 
western Manufacturing Company, Fort 
Atkinson, Wis., as head of their insur- 
al department 
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year’s gathering 


Has Local Board 


Plans for Superior Inspection 


of the book published by 


Board, “Safeguardins 


in Superior assist 


North Dakota Firemen’s Pension Tax 





Jamestown, $1,472; 
Valley City, $865, and 


May Change State Hail Plan 


in cash being made available to 
warrants last winter, 
before the next session of the legislature 
the question of the advisability of abol- 
ishing the flat acreage tax altogether as 


All of the $1,600,000 loan made by the 
state hail department and industrial com- 








Delay in Nebraska Requested by 


Agents, Who Still Hope for 
Amicable Adjustment 


LINCOLN, NEB., June 3 The 


in abeyance whatever decision it has 
arrived at with respect to whether com 
panies belonging to the Western Union, 


in pushing the policy of separation in 


Nebraska, are violating any of the in 
surance laws or the eral statutes 





ZC! 


intended to control and prevent mon 
opolies, in the hope that the situation 


here will be ironed out finally. An 


assistant attorney general, who had de 


voted some time te cc nsidering the 


question, was reported some weeks ago 


to have concluded that the power of .h« 
state could be exercised only to prevent 
competition, whereas the apparent et 
fect of this move was to provide con 
petition. This turns out, however, to 
have been merely a tentative presenta 
tion of it in the form of a moot ques 
tion, and not an opinion upon th 
question, submitted by another assistant 
Mr. McGuire, to whom was orginially 
given the assignment, still has th 
matter in his own hands. 

The delay has been at 


( 


‘ gents, who believe 


a t 
out of the difficult situat 





separation would put 
ou So far the L 
ire conce ned the eld 
companies have gone 1 
to discuss the atter w 


I \ 
separation would be nec 


as information goes. there 





tions om he Uni ri Dp 
ich be een thet ust 
+1 7 
and no timation ri i casual 
1 1 
discussi¢ s vith ne eld 


Half-Million Piano Factory Loss 
(one of the most destructive res n 


lowa in recent years occurred at Belle 


vue, Thursday night, at which time the 
piano factory operated by H. G. John 
sol was totally destroved, entailing a 
loss of $500,000 total insurance « 





$300,000. The fire was of unknown or! 
gin. New machinery had recently been 
installed and an order for 1,500 pianos 
had been received that week. It was 
one of the few piano factories west of 
the Mississippi and one of the largest 
in the United States. 


Rules Against Interstate Auto Men 


Determination has been made of an 
important insurance case with allowance 
of a judgment in the district court at 
Rock Rapids, Ia., of $347,500 in favor of 
teceiver C. H. Hoyt of the Interstate 
Automobile against N. Hampe and other 
defendant’. This case was submitted 
more than a year ago and the decision 
has been awaited with much interest, 

The case grew out of the sale of the 
company by the Rock Rapids owners to 





NO RULING AS TO SEPARATION | H. P. Gardner of Bloomington, Ill. after 


ch the concern went into receiver- 
ship. The question involved was whether 
the directors had the right to transfer 
certain “frozen assets from the com- 
pany to themselves as individuals and 
substitute certain other issets The 
court held that the directors can not 
legally negotiate a deal between the 


co yar an he selves as idivi als 
gal department of the state is holding | mpany and themsetve is individuals, 


ven though they may have thought that 
they were doing the company a benefit 


by so doing The decision will be ap- 
pealed to the supreme court of Iowa 

The judgment was rendered against 

| the following persons N. Hampe, Simon 


Fisher, Henry Hampe, Charles W. Brad- 
ley and ~ & € Maloney of Rock 
Rapids, FE. A. Conne of Los Angeles, Cal., 
*. G. Storjohan of Des Moines and H, P. 
Gardner of Bloomingtor 11) 


Iowa Fire Fighters Meet 


DES MOINES, IA., June 3—The second 
nual convention of the lowa fire fight- 


ers was held last week with a large 


enrollment from all sections of the state. 
J. A. Tracy, state fire marshal, delivered 
which he outlined the policy of his de- 
partment for the coming year, the main 
eature of which was to conduct a cam- 


in address at the opening session in 


f 
paign of fire prevention so that the losses 
f 


or this year will break all records 
\ L. Urick, state labor commissioner, 
lowed Mr. Tracy He stressed the 





labor side of the firemen’s duties and 
plead for service of ich a quality that 


public appreciation would bring better 


Inspection at Neosho, Mo. 





| ciation held il nspection ot Neosho, 
Mo., M 29, witl L most ordial recep 
t n fron h busir I ind n at- 

t dat of 27 eld 1 rt} Neosho 

i Clul I prehensive 

boc throug i ‘ munity 

1 fy 1 P tter provided 
ff ! t ! ‘ trawberry 

‘ v i B hill, 

, | n ittee of 

| ti i J Herd of 

| St ouis gave is endid talk on 

d zards, with 

| whic e } on other « sions, as well 

} Neoshe inspired ea interest 

i 1 and Wor t I t ‘ com- 

|) unity ! behalf of protection ior the 

| hildren Harry Roget engineer f 

' the fire prevention department of the 

| Western Actuarial Bureau, also spoke, 
and there were numerous short talks by 

| local busines men, 


Reciprocals Play Both Sides 


Senator William R. Painter of Carroll- 
ton, Mo., former lieutenant governor of 
the state, leader of the Democratic ma- 
jcrity in the state senate through his 
position of president pro tem of that 
body and for years one of the dominant 
figures in Missouri politics, in announc- 
ing his decision not to be a candidate 
for the Democratic nomination for gov- 
ernor bitterly assailed the domination 
of certain insurance interests in Mis- 
souri politics. 

“Any man who has been much in the 
public mind in state affairs can easily 
get $50,000 or $100,000 to make the race 
for governor,” Senator Painter said in 
discussing his decision not to make the 
| race “He can sell the governorship. 
| There are interests which are standing 
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DEEDS— 
Not Words 


DSSSECTION is the thing 
"| that counts. The 
4] agent who is a good 
listener, who doesn’t 
deal in generalities, and who 
believes in getting out and 
hustling is a mighty valuable 
man to have around. He 1s well 
worth cultivating. 






Back of such an agent must be 
a company of recognized stand- 
ing, a company that realizes 
each agent is a human being, 
that his problems are indi- 
vidual, and that his case merits 
especial attention. 


The agent who works and the 
company who works with him. 
These two forces united har- 
moniously together spell suc- 
cess. The Alliance has always 
found it to be so. 





THE 


LLTANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3,099,141.90 


Cash Capital 
$1,000 ,000.00 





A Company of Character 


























ready to buy it. But I will not do that. 
I would not want the office and be bound 
and shackled by promises made in ex- 
change for campaign funds.” 

“It may be recalled that there was 
testimony before a senate committee 
after a campaign not so long ago, that 
certain reciprocal insurance interests 
had contributed in large amounts to the 
campaign funds of both the Republican 
and Democratic nominees with the same 


stake involved. They were taking no} 


chances, and were confident that they 
would win, no matter which candidate 
won.” 


Fireproof Sanitarium Buildings 
ST. LOUIS, MO., June Through the 
efforts of the Fire Prevention Commit- 
tee of the St. Louis Chamber of Com- 
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The gross fire loss for the past five years 
amounted to $371,962. The average an. 
nual number of fires per 1,000 was 6.4, 
a very high number, and the average 
loss per capita was $2.48, a moderate 
figure, 


Agree on Rate Case Referee 


TOPEKA, KAN., June 3—Attorneys for 
the stock fire companies and the state 
in the Kansas rate suit have agreed on 
a referee to take the evidence in the 
case Gilbert Frith of Emporia, Kan 


|} is their selection. Judge Whitcomb of 


the district court has not signified what 


|} he would do. He may approve the ap. 


merce, headed by Harold M. Hess, secre- | 


tary of the American Central, the city 


of St. Louis is taking steps to fireproof 


the city sanitarium buildings. A recent 
inspection revealed that the central 
building was a fire-trap. These condi- 


tions were called to the attention of 
Mayor Kiel and the board of public 
service the past week authorized the 
suggested improvements. 


Agents Attack Hyde’s Candidacy 
KANSAS CITY, MO., June 3.—The In- 


pointment of Frith or he may insist upon 
some Topeka lawyer being given the job, 

Judge Whitcomb told the attorneys for 
the companies that it would be impos. 
sible for him to try the case directly, 
Since taking some depositions in New 
York in December nothing has been done 
toward completing the evidence in the 
case. It was announced that the lawyers 
would ask the court to hear the evidence 
directly agwd this plan was acceptable to 
the court until there were So many de- 
lays in getting ready to present the cage 


|} that the court found it impossible «to 
| hear it. He announced that he would 


Surance Agents Association of Kansas } 


City is actively opposing the efforts of 
Governor Arthur M. Hyde of Missouri 
te land the Republican nomination for 
vice-president of the United States and 
has sent out letters to various organiza- 
tions of insurance men and individual 
agents asking them to fight Hyde's can- 
didacy. The letters are accompanied by 


copies of the resolution adopted by the | 


Missouri Association of Insurance Agents 
at its annual meeting last October at 


|} ton E, 


Excelsior Springs, answering Governor | 


Hyde’s attack on insurance men and 
the citizens of Missouri refusing to 
issue a fire prevention proclamation in 


accordance with the wishes of the late | 


President Harding. Many responses are 
already coming in. 
Report on Joplin 

The National Board has issued a re- 
port on Joplin, Mo., covering the fire 
fighting facilities and structural haz- 
ards in the city. The water supply is 
reported as mainly adequate, though 
with some unreliable features. The fire 
department is undermanned and lacks 
equipment. The fire alarm system is 
inadequate and unreliable. There is a 
severe conflagration hazard in the prin- 
cipal mercantile district, though low 
heights and accessability should confine 
the fire to the group or block of origin. 


appoint a referee and asked the lawyers 
for both sides to agree upon the man for 
the place. 

It is expected that the appointment of 
a referee will be announced next Satur- 
day. It may be that the attorneys will 
begin taking the testimony late this 
month, 


Waterloo Agents Clear 


At Waterloo, Ia., the Herman C. Miller 
Company, Harris-Bickley Company, Clay- 
Bronson Company, Lamar J, 
Dukes Agency and B. R. Bachtel have 
all retained their Western Insurance 
Bureau companies, having cleared their 


agencies, 


Missouri Notes 


The Flat River, Mo., exchange of the 
Lead Belt Telephone Company was de, 
stroyed by fire of undetermined origin 
May 27. The loss was estimated at 
$40,000. 

Fire of undetermined origin did dam- 
age estimated at $15,000 to the building 
of the General Lighting & Supply Com- 
pany, 815 North Sixth street, St. Louis, 
May 29. The building was damaged 
$5,400 and the stock of the company 
$7,000; Max Orblitt, dry goods, $2,000; 
People’s Shoe Company, $500, and Julius 
Glaser, music store, $500. 


The local agency conducted by A. C. 
Colledge at LeMars, Ia., for the past 34 
years was sold this week to H. D. Haas, 
Mr. Colledge has moved to Minneapolis. 
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DRIVE FOR TEXAS BUSINESS 


Companies Plan to Increase Field 
Forces and Make Intensive Cam- 
paign in Lone Star State 


DALLAS, TEX., June 3.—The fire 
companies and state agencies doing ex- 
tensive business in Texas are marshal- 
ing their forces for a closer campaign 
of the state for business. A half dozen 
companies and state agencies in Dallas 
are checking the results of their agents 
for the last three months, tracing lines 
on the maps and preparing to tighten 
up and drive harder for business in their 
districts. 

There are so many field vacancies in 
Texas right now, but there are many 
spots where a field man might be lo- 
cated with excellent results to the com- 
panies and state agencies. The fact that 
Texas is some state, includes more ter- 
ritory within its boundaries than most 
people think, makes it practically impos- 
sible for the state to be thoroughly cov- 
ered by field men of any one company 
or agency. There are some vacancies in 
east Texas, some in southwest Texas, 
some in the Panhandle and some in west 
Texas. North and central Texas are 
well covered. 

Right now the companies and general 
agencies are considering the matter of 
putting on some more field men. They 


are pushing those they have in their 


quest for business—pushing them 
harder than they have for some time. 
This pushing is going to continue 
through the year. The competition is 
keen. New territories are being opened 


| up, new agents are being appointed and 
| new field men will more than likely be 








added. Three state agencies in Dallas 
reported this week they now have under 
advisement the matter of putting on 
more field men. They said they expect 
to work their territory more closely and 
would extend operations as rapidly as 
possible. Probably what these three are 
doing is an indication of what others are 
contemplating in Dallas and in other 
cities of the state. 

What effect this keen competition— 
this drive for new and more business 
will have upon co-operation among in- 
surance companies and agencies would 
not be discussed. The general feeling 
was : “We are going after business and 
expect to get it.” 


No Increase in Tornadoes 


OKLAHOMA CITY, OKLA., June 3— 
The fact that there have been several 
destructive storms in Oklahoma this 
spring is not an indication that the 
yearly number of tornadoes in the state 
is increasing, a United States weather 
bureau official stated. The occurrence of 
two or three tornadoes at close intervals 
always gives rise to wild theories, but 
there is no indication of an increase OF 
decrease of twisters in Oklahoma, he 
added. Harry Wahlgren of the bureau 
said some people erroneously _ believe 
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that Oklahoma is the cyclone state, but 
that it is no more a cyclone state than 


arkansas, Nebraska and Kansas, as de- 
structive windstorms are just as fre- 
quent in these states. 

The late reports of loss incumbent 


upon the recent tornado at Wetumka, 
Okla., reveal between $150,000 and $200,- 
1 done. 


000 of damage 


Inspection at Norman, Okla. 


Several deficiencies were unearthed 
during the inspection of the Oklahoma 
Fire Prevé ntion Association at Norman, 
Okla.. May 28-29. Some of the 
and fraternity houses at the state uni- 


sorority 


yersity were found in bad condition and 
a few deficiencies at the state insane 
asylum. The association recommended 
t the officials that the administration 


connected with this institution should be 
condemned 





Among the speakers were J. C. Du- 
laney, T. H. Gafford and Jerry Atkinson, 
secretary. The association was enter- 
tained by the Chamber of Commerce and 
the Kiwanis Club. 

New Fire Limits at Tulsa 

TULSA, OKLA., June 3—A new fire 


limits ordinance is being prepared by the 
puilding code committee in conjunction 
with the city commission of Tulsa, which 
is expected ultimately to be incorporated 
in the municipal building code. 

Two kinds of fire districts are contem- 
plated—the fireproof building district 
which comprises the downtown business 
section, and the suburban business 
tricts as laid out in the city zoning 
dinance. In these districts the ordinance 
calls for non-combustible walls, which 
will reduce the fire hazard. 

The fireproof district provides for an 
extension of the present fire district 
about one block east and west, two 
blocks south and north to the Katy right 
of way. The fireproofing of all buildings 
in the industrial districts will be taken 
eare of by special provisions in the 
puilding code. 


dis- 


or- 


Stanford, Tex. Agency Change 


The firm of Johnson & Tayman at 


Stamford, Tex., changed its name to 
Connell & Tayman, June 1, Mr, Johnson 
having sold his interest in the agency 


on account of his ill health. George W. 
Connell, the new member of the firm, is 
resigning as assistant cashier of the First 


State Bank at Stamford. Mr. Connell is 
thoroughly qualified in the insurance 
business, havisag had a small agency 


the past year during his connection with 
the bank. This gives the new agency 
a splendid volume of business as it also 
recently purchased the Duncan agency. 


Oppose Texas Change 


NEW YORK, June 3—Much interest is 
manifested by company officials here in 
the action of the Texas State Fire In- 
surance Commission, which has decided 
to prohibit the further use of the special 
dwelling house policy in the state after 
July 1. The new form is a complete 
instrument and while saving labor on 
the part of local agents is an expensive 
document for the companies, inasmuch 
as a slight alteration in a state law or 
a department ruling compels a reprint- 
ing of an entire new policy issue. Com- 
panies generally are opposed to it, but 
were forced by competition to accept its 
use. 


Dallas Laying New Water Mains 


DALLAS, TEX., June 3—Despite the 
statement of the mayor of Dallas that 


the city will not comply with requests 
of the State Fire Insurance Commission 
in spending money to increase water 
mains and will fight to the last ditch any 
attempt on the part of the board to 
boost the key rate, as recently threat- 
ened, the city now announces it will lay 
another huge main at a cost of $40,000 
at once and construct several smaller 
ones at a cost of $20,000. The work on 
these mains has begun. 


Dallas Loss Figures 
DALLAS, TEX., June 3—Fire loss in 
Dallas for the year ending May 1, 1924, 
Was $1,617,847, the report of the city fire 


marshal shows. The insurance loss for 
the same period was $1,460,325. The 
Value included in fires was $13,278,756 


and the total amount of insurance car- 
ried Was $8,328,487. The fire loss was 
$700,000 less than for the preceding year. 

The losses for the new year showed 
heavily during the first month. In addi- 


THE NATIONAL 


several fires, where losses were 
$10,000, there was one 
the business district in 
Was pretty well covered 


tion to 
from $5,000 to 
$200,000 fire in 
May. The loss 
by insurance. 


Detroit F. & M. Figures 


In publishing the Texas figures for the 





| 


Detroit Fire & Marine, there was an 
error in the total premiums and losses in | 
the state, the correct returns being: Pre- 
miums, $56,040; losses, $31,742. 
Report on Oklahoma City 
The National Board has issued a sup- 
plementary report on Oklahoma City, 


changes in 
1922. The 
system 
and the 
Some im- 


more important 
fire fighting facilities since 
water supply and distribution 
been materially improved 
department strengthened. 
provements have been made in the fire 
alarm system and others are now in 
progress. A committee is now at work 
on a new building Many of the 
recommendations made at the last in- 
spection are being carried out. 
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fire 


code 


Reduce Pharr, Tex., Rate 


Tex., has 


been 
cents, giv- 
rating 
Commission 


Pharr, 
cents to 73 
second 
Insurance 


The key rate of 
reduced from 96 
ing the town a 
under the State 
rating. 


class 


Texas Membership Growing 


DALLAS, TEX., June 3.—The 
Association of Insurance Agents 
no doubt show the largest 
ever reported when annual 
tion is held at Galveston this 
The present membership of the 
tion is 528, 36 new members 
been added in May. All 
are paid up since Sept. 1 

Miss Louise Fichette, assistant secre- 
tary of the association, has recently 
visited several sections of the state and 
has had an important part in bringing 
up the membership of the association to 
its present figure. 


Texas 
will 
it's conven- 
month. 
assocla- 
having 
members listed 
last. 


Craig Leaves Texas Field 


H. C. Craig, special agent in Texas for 


the American Eagle for some time past, 
will on July 1 be transferred to the 
eastern Pennsylvania field with head- 


Philadelphia, filling the va- 
ecancy created through the retirement 
of Charles H. Abrams, who has joined 
the staff of the Chicago Fire & Marine. 
Mr. Craig has had underwriting experi- 


quarters at 


ence upon the Pacific Coast and in the 
south, and desired to supplement this 
with a knowledge of conditions in the 


east, hence his appointment to the east- 
ern Pennsylvania territory. His suc- 
cessor in Texas will be announced later. 


Texas Notes 


Nelms of Dallas Is recuperat- 
recent loss of his tonsils, 
3ates Adjustment Com- 


Horace 
ing from a 
consequently the 


pany has been “shy” one adjuster of 
late. 

R. C. Kennedy of the Kennedy Adjust- 
ment Company, Fort Worth, Tex., is| 


closing his office and hereafter will be 
associated with the Moore-Beville Ad- 
justment Company of Wichita Falls, Tex. 

Friends of Zeb French of the Bates 
Adjustment Company will be interested 
to know of his approaching marriage to 
Mrs. Frankie Harris Martin, 
take place at San Angelo, Tex., June 10. 

H. C. Cole of the Bates 
Company, Dallas office, has gone to New 


Orleans, where he will be joined by his 
company’s 
They expect to return to 


brother, L. R. 
Havana office. 
Dallas the last of the week by automo- 
bile. 


Cole, of the 


Oklahoma N otes 


L. L. Higbee, 


Okla., was removed from 


which will 


Adjustment 


membership | 
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OF THE 


STATE OF PENNSYLVANIA 


Philadelphia, Pa. 


Windstorm 
Automobile 
Parcel Post 
Rent Insurance 


Fire—Lightning 
Tourist Baggage 
Inland Transportation 
Use and Occupancy 


Acquire 


THE OLD “STATE OF PENN” 








fire chief of Bartlesville, 
his position 
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Appleton & Cox, Inc. 


1 South William Street, New York 


Automobile Insurance 


United States Merchants & Shippers Insurance 
Co., New York 


Admitted Assets, $4,447,786.62 


Tokio Marine & Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $6,064,621.08 


Indemnity Mutual Marine Assurance Co., Ltd., 
London 


Admitted Assets, $1,325,877.59 


Write for Our Agency Proposition 














Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 
COLMUBUS, OHIO 
Capital $500,000 


JOHN A, DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E,. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 
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JACKSON ,MISSISSIPPI 


Capital Stock........... $351,940.00 
ns od eet ta celereden mente ... $271,090.61 
TOTAL ASSETS...... eet ai as euhedaieieenduntia .. ..$1,167,975.92 








“A GOOD AGENCY COMPANY” 


Write us for representation 











Tuesday at a meeting of the city com- 
missioners. It was hinted that his suc- 
cessor would be an out of town man, 

H. J. Clark, engineer of the Oklahoma 
Inspection Bureau, who attended the 
National Fire Protection Association 
meeting at Atlantic City, will spend 
several weeks visiting New York and 
other eastern cities before returning 
home. 
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Harry K. Rogers, engineer of the Fira 
Prevention Department of the W estern, 
Actuarial Bureau, has organized a boy 
scout fire department at Miami, Okla. 
composed of 22 members at the outset. 
These departments are being organized 
generally by the fire prevention 
ciations and are found of great aid jy 
fire prevention work, as well as in times 
of actual emergency. ‘ 


asso. 


IN THE SOUTHERN STATES 


ANSWER FILED TO THE BILL 





Alabama Attorney-General Denies Al- 
legations Made in the Injunction 
Petition of Local Agents 





MONTGOMERY, ALA., June 2.— 
Attorney-General H. G. Davis of this 
state has filed an answer on behalf of 
the state board of administration to the 
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bill brought on behalf of a number oj 
members of the Alabama Association of 
Insurance Agents to restrain the state 
board from operating the state fire jp- 
surance fund on the ground that the 
bill was not passed in accord with the 
statutes of the state and also alleging 
that it is unconstitutional. Complaint 
was made in the bill that the members 
of the state board had exceeded their 
authority in making a reinsurance deal 
with the James S. Kemper mutuals of 
Chicago at a higher rate than author- 
ized in the law. The attorney-general 
makes a general denial of the allega- 
tions. He tiled a petition asking that the 
amount of the injunction bond be in- 
creased from $1,000 to $50,000 and also 
asked that the entire proceedings be 
dismissed. In a few days the attorney- 
general and the attorneys for the agents 
will agree on a date for a preliminary 
hearing. . 


Georgia Blue Goose Starts 


Atlanta, Ga., June 3—About 96 candi- 
dates were initiated into the Georgia 
Blue Goose at its organization meeting 
held here last night. Most Loyal Grand 
Gander John F. Stafford of Chicago 
made a special trip in order to officiate 
at the installation ceremony. A team 
from the Alabama pond performed the 
degree work. Visitors were also present 
from the Florida pond. Officers elected 
were Most Loyal Gander E. K. Me- 
Dowell; Supervisor A, F. Fitzsimmons; 
Custodian G. W. Campbell, Jr.: Guard- 
ian Henri Polak; Keeper of the Golden 
Goose Egg John F. Hallman; Wielder 
of the Goose Quill L. S. Dunlap. 

Report on Paducah 

The National Board has issued a re- 
port on Paducah, Ky., showing the water 
supply ample and thoroughly reliabk 
and the fire department fairly well 
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equipped, but seriously weak in men. 
The fire alarm system is reported as 
jnadequate and unreliabl: The report 
states that there is a serious fire hazard 
in the principal mercantile district, but 
the construction and fire fighting facili- 
ties should confine the fire to group or 
plock of origin. The gross fire loss in 
Paducah for the past five years amounted 
to $406,499. The average nnual number 
ef fires per 1,000 population was 9.9, a 
very high figure, and the average yearly 
loss per capita $3.25, a moderate figure. 


Perfect Rating Bureau Plans Soon 


JACKSON, MISS., June¢ Perfecting 
of the organization of the state's fire in- 
surance rating bureau is expected within 
qa short time. W. D. Mounger 
ef the Mississippi Fire, 
bureau, Says that the 


Secretary 
president of the 
choice of a mana- 
ger will be made shortly and a large 
force of employes will be taken on 

The first work of the bureau, of course, 
will be 
rates, Which will be submitted to the 
newly organized Mississippi Rating Com- 

ission for approval The 
be operated under the supervision of the 
rating commission, which was created by 
the law passed at the recent 
the legislature 


m bureau will 


session of 


Plan Virginia Membership Drive 


The executive committee of the Vir- 
ginia Association of Insurance Agents 
was scheduled to hold a meeting in 
Lynchburg this week to may out plans 
for a greater membership drive as well 


as for a campaign to organize additional 


ocal boards throughout the state A 


representative fron the National Asso- 
ciation Was expected to be present to aid 
he committee in the work Charles P 





PACIFIC BOARD COMMITTEES | 


Assignments for Coming Year Are An- 
nounced Following First Meeting of 
the New Executive Committee 


The new executive committee of the 
Board of Fire Underwriters of the Pa- 
cific met for the first time last week 
and appointed its sub-committees tor 
the coming year. The chairmen of the 
various committees were announced as 
tollows: 

Committee Chairmen 

Schedule, C. E. Allan, Liverpool & 
London & Globe; Rates and Rules, F. 
H. Rhoads, Aetna; Sprinkler, A. M. 
Brown; San Francisco, 
Continental; Credit Rule, Chas. A. 
vin; Complaints and 
Goodwin; Earthquake, 
Jr. Commercial Union; Local Agency, 
H. R. Burke; Explosion, Riot and Civil 
Commotion, H. R. Burke: Use and Oc- 
cupancy and Profit Insurance, E. C. 
Cox; Membership, J. M. Mendell, Lon- 
don Assurance. 


( ol- 


J. C. Griffiths, 


Report on Fresno 


The National Board has issued a bul- 
letin supplementing its report on Fresno, 


Cal., submitted in 1923 The bulletin 
shows that the water supply system has 
been greatly improved and additional 
work to be carried out this year will 
increase the efficiency generally. The 
fire department has been strengthened 


“and the department has taken on a fire 
prevention inspection service, covering 
business buildings monthly and _resi- 
cences semi-annually. A new fire alarm 
System is now being operated, showing 
an improvement’ over the old one 


London Lloyds in Hawaii 

London Lloyds is to write business in 
Hawaii and the firm of Von Hamm- 
Young Company, Ltd., has been appointed 
aS agents. They will operate more or 
less through W. B. Brandt & Co. of San 
Francisco, who have been 
Lloyds underwriters for a number of 
wears on the Pacific Coast. Most of the 
business will be surplus lines and the 
firm has engaged M. A, Bott, well known 
among surplus line brokers in San Fran- 
cisco, as manager of this department. 


agents of 


the compilation of a schedule of | 
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Walford, Jr., of Richmond is chairman 
of the committee 





Companies Get a Refund 


\ measure of comfort was afforded 
fire insurance companies through the re- 
covery of $17,000 from Mississippi, held 
on account of alleged back taxes The 
State sued for a considerable amount 
and won judgment, from which appeal 
was taken by the companies, with the 
result that the amount of the award was 
reduced by the sum named. 


Kentucky Notes 


; Tachau of E. S. Tachau & 
Louisville local agents, was re-elected 
chairman of the State Board of Charities 
and Corrections at a meeting in Frank- 
fort, Ky., on May 30 

gruce Davis, of the local agency of 
Davis & Wilkerson, of Lexington, Ky., 
has been confined to a hospital at Lex- 
ington for several days as a result of a 
recent operation He is reported te 
doing fairly well 

Fire at Crofton, Ky on May 26, de- 
stroyed a two-story brick school build* 
ing, loss being $25,000 with insurance 
of $10,000 Arson was suspected, and 
bloodhounds were secured in an effort to 
locate a trail, but without results 


E. Ss Sons 


Virginia Notes 


The Phenix Underwriters of New York 
was admitted to Virginia this week 

J. R. Brown of Hanover county, Va., 
Was convicted there last week of de- 
frauding the Home of New York out of 
$209.84 and was given a penal term of 
two years. That amount represented the 
sum the company paid him to cover the 
loss of his automobile It was charged 
that Brown made away with the car 


himself and then put in a claim for the 


loss. 


ON THE PACIFIC COAST | 


————— — 


UTAH AGENTS IN CONVENTION 


Association Votes for Employment of 
Full-Time Secretary—Graded Dues 
Plan Is Adopted 
PROVO, UTAH, June 3.—The very 
near future may see a full-time paid offi- 
cial in charge of the secretarial work ot 
the Utah Association of Insurance Agents. 
At the convention of the association 
here last week it was voted to readjust 
the annual dues so as to get the 


| hundreds of smaller agents in the state 


| to take an interest in the work of the 


J. P. Breeden, | 


Appeals, Benjamin | 





association. Heretofore the annual dues 
have been $10. In future they will be 
graduated according to the business 
written by the tirm or individual agent 
with $2.50 as the minimum. In this way 
it is believed the association membership 
may be increased materially. A commit- 
tee has been appointed to work out a 
schedule of dues to be submitted to the 
association in the near future. The con- 
vention went on record in favor of em- 
ploying a paid secretary who could 
devote his full time to the affairs of the 
association. There will be nothing done 
in this connection, however, until the 
membership has been strengthened. 
Discuss Hate Question 


Other matters discussed at the con- 
vention, which was presided over by 
President James Rogers of Rogers- 
Evans, Salt Lake City, supported by 
Joseph E. Massa, manager of the fire 
insurance department of the Tracy Loan 
& Trust Company, Salt Lake City, in- 
cluded the discussion of the work of the 
Utah-California commitee on rates. It 
was stated that no change will be made 
without first consulting the Utah com- 
mittee. 

The annual meeting will be held in 
Salt Lake City in December, at which 
time any legislative business the associa- 
tion may have on hand at that time will 
be discussed. The next legislature meets 
in January, 1925. : 


General Agency Tangle at Portland 


Phil Grossmeyer of Portland, Ore., 
local agent, is reported to have resigned 
all his companies while in San Fran- 
cisco last week because the Pacific 
3oard refused to sanction the appoint- 
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ment of 
several 


his agency as general agent for 
companies. 


Seek to Reduce Fire Hazards 


The chambers of commerce in the cities 
and towns located in the Sacramento 
valley of California have united in a 


fire hazards. One of 
united chambers is using 


campaign to reduce 
the methods the 


is a personal pledge card which is being 
distributed to citizens throughout the 
valley. The pledge reads: 

To assist in every way possible in pre- 
venting forest, grain, brush and grass 
fires Not to drop any lighted cigar, 
cigarette or matches on the highway, 
roadway or trails. To use every precau- 
tion in building camp fires in the forests 
or out in the open and to see that all 
such fires are extinguished before leav- 
ing camp. To put out any camp fires 
or other small fire which I may find 
burning, and to notify the fire warden 
of any forest, grain, brush or grass fire 
which I may discover getting started.” 

This action is appreciated and encour- 
aged by the fire insurance interests of 
the state, owing to the extremely dry 
year which California is experiencing 


hazards 
and rural 


and which has increased the fire 
tremendously, both in the cities 
districts. 


Motorcycles to Fight Fires 


Frank Colbourn, commissioner of 
health and safety of Oakland, Cal., has 
requested the city council tod authorize 


with 
to carry 
their 
that 
materially 
fires pre- 
response 


the purchase of three motorcycles, 
proper equipment, large enough 
three men to fight small blazes in 
incipiency. Mr. Colbourn believes 
the losses of the city will be 
decreased and probably larger 
vented with the use of a quick 
with such facilities. 


San Francisco’s Cleanup Week 


SAN FRANCISCO, CAL, June 3—S 
Francisco has just completed a 
ful “Clean-Up Week,” which was carried 
on under the auspices of special commit- 
tees working with the mayor's office and 
the board of supervisors. The San Fran- 
cisco fire department, under Chief 
Thomas R. Murphy, assisted by giving 
fire prevention instructions and in im- 
pressing upon the people the necessity 
of reducing the fire hazard by cleaning 
out rubbish, etc. 


an 


success- 


S. R. Wilson Transferred 


Stanley R. Wilson, who has been spe- 
cial agent for the Star at Seattle, Wash., 
has been transferred to Los Angeles and 
will cover the southern California field 


for the Liverpool & London & Globe as 


well as the Star. He succeeds Joseph L. 
Brochiero, who recently resigned to en- 
ter another line of business. Prior to 


becoming a special agent Mr. Wilson was 
in the local agency business in Seattle. 


East & West Licensed 


The California insurance 
last week licensed the East & West, the 
new running mate of the Security of 
New Haven. The East & West has been 
planted with the Watson & Taylor gen- 
eral agency in San Francisco for the 
state of California. 


department 


Tulare Rates Reduced 

rates in Tulare, Cal., 
have been reduced following a survey of 
the town by the engineers of the Pacific 
Board and the National Board, in which 
several improvements in equipment and 
fire facilities were recognized and ap- 
proved. The reductions are: Brick mer- 
cantile buildings, 9 percent, contents, 7 
percent; frame mercantiles, 10 percent, 
dwelling basis, 5 cents. 


Fire 


insurance 


Montana Conditions Improved 


SAN FRANCISCO, CAL., June 3—Fred 
H. Rhoads, Pacific Coast manager for the 
Aetna and the World F. & M., who has 
been making an extensive tour of the 
Pacific northwest for the purpose of 
planting the World in the northwest 
states, returned to San Francisco last 
week optimistic over the future of the 
state of Montana, which during the past 
few years has gone through a severe 
period of depression which caused the 
failure of more than a score of banks. 
Crop conditions this year, said Mr. 
Rhoads, are much more favorable and 
many former residents are returning to 
the state. Most of the Pacific Coast 
states are sadly in need of rain, espe- 


cially so in Utah, Idaho, eastern Oregon 
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and Washington and in these sections 
the crop outlook is not so good unless 
rain arrives in abundance. 


Fines for Obsucting Firemen 


PORTLAND, ORE., June 38—Portland 
police and fire department officials are 
continuing their drive to induce people 


to stop the practice of crowding to a 
fire and obstructing traffic by so doing. 
Judge Ekwall handed out $15 sentences 
to a score of persons who parked within 


three blocks of a blaze which recently 
partly destroyed the Strauss Furniture 
Company's plant. Fire department and 
police officials turned in the car num- 
bers. 


Arrange Northwest Specials’ Program 


PORTLAND, ORE., June 38—The pro- 
gram committee is now working on ar- 
rangements for the annual convention 
of the Northwest Special Agents’ Asso- 
ciation to be held at Seaside July 11. The 
Blue conclave will be held the fol- 
lowing day. John F. Stafford, most loyal 
grand gander, has been invited to speak 
at the Blue session. 

Seaside is located near Astoria on the 
Oregon beach about 100 miles from Port- 
land. 


(oose 


Goose 


Coast Notes 


The Baltimore American has_ been 
licensed in Utah. A. L. Jacobs is the 
lecal agent. 

John Marshall, Jr., vice-president of 
the Firemans Fund, arrived at the home 


oftice May 31 after more than a month 
visiting the company’s agencies through- 


out the country. 

Thomas H. Anderson, associate United 
States manager for the Live rpool & 
London & Globe, is visiting San Fran- 


leave for New York about 
of this week, 


cisco and will 
the middle 
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Denver Fire Losses 


DENVER, COLO., June 3—The Brewen 
& Fisher warehouse, formerly the Moun- 
tain distributing point of the Pabst 


Brewing Company of Milwaukee, and 
now occupied by the Leigh Banana Case 
Company and the Colorado Soap Com- 
pany, was the scene of a fire of unde- 
termined origin that caused damage esti- 
mated at $7,500, fully covered by insur- 
ance, 

The McEnery Clothing Company and 
the hotel on the upper floors at Twenty- 
third and Larimer streets were dam- 
aged by fire early last week, the esti- 
mated loss, fully covered by insurance, 


being $5,000. 


Fraternity House Burned 
Fire, starting 
caused by 


circuit, 
roof, nearly 
Omega frater- 


from a short 
dampness of the 
destroyed the Alpha Tau 
nity house at Thirteenth and Broadway 
streets, 3oulder, Colo., last Thursday. 
The value of the property is estimated 
at $25,000 and the insurance coverage is 
$17,000, while the fire damage is very 
conservatively estimated at $10,000, to 
$12,000. The lives of 20 of the fraternity 


members who were asleep in the build- 
ing at the time of the fire were endan- 
gered, and several on the third floor were 


forced to escape by 
fashioned of bed 


means of fire apes 
sheets tied together. 
soulder business men have made an offer 
of $20,000 for the property, intending to 
convert it into a business block and it is 


esc 


considered very likely that the frater- 
nity will accept this offer and establish 
itself in a new location, 


Colorado Agency Change 


The Fred Catchpole agency of Pagosa 
Springs, Colo., established in 1908 and 
representing 14 companies, was recently 


sold to David Hersh. 


Auto Thieves Convicted 


Paul D. Bailey and C. W. Wilson, re- 
cently captured by Pueblo, Colo., police, 
were sentenced to terms of two and four 
years respectively by the district court 
at Casper, Wyo., after their conviction 
of the theft of an automobile belonging 
to a Casper dealer. 
Prescott and 
department 


W. R. 
southern 


Milton 
managers of 


Hartford Fire and Royal, respectively, 
and Guy Carpenter, formerly manager 
of the Cotton Insurance Association, ac- | 
companied by their wives, sail for 
Europe on the Berengaria June 4. 


Dargan, 
the 


4 
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NEWS FROM EASTERN FIELD 








BROKERAGE SOLUTION SOUGHT | lowed by a golf tournament arranged by 


Buffalo Association Still 
Finding Way to Alleviate Evils 
That Are Found There 


BUFFALO, 


decision has 


N. Y., June 
been arrived at as 
the committee on the brokerage 
tion appointed some time ago by 
Buffalo Association of Fire Underwrit- 
ers, it now seems possible that a way 
will be found shortly to eliminate, or 
at least alleviate some of the evils which 
have grown out of an unrestrained bro- 
kerage practice in this territory. Various 
plans have been discussed, to give the 
insurance agencies better control over 
the brokers for whom they write, in- 
cluding bonding the broker; but it now 
seems likely that none of the proposi- 
tions discussed will go through. 

A plan recently suggested, and which 
seems more likely than any 
succeed because of its very 
is to revive the “prompt payment” 
ing of the Buffalo association which has 
been quiescent for a long time, making 
certain modifications which would 
sure the publication of names of brokers 
or delinquent insurors, for the benefit of 
all members of the association. Perhaps 
the greatest kick that the agencies have 


yet by 


miums which have already been received 
from policyholders, and it is contended 


would tend to cut such losses down to 
a minimum. 


payment of all 
the 10th of the 


calls for the 
due or delinquent by 
second month following the month in 
which the insurance takes effect, in de- 
fault of which notice of the 
of the insurance is to be sent to the 
insured direct, and if the policy is held 
as collateral, to the party also to whom 
it is payable. 

From a canvass of various agencies 
in the city it becomes apparent that the 
brokerage situation is by no means seri- 


ous here, there having been very few 
cases of actual defalcation within the 
last few vears. Also, there are few fla- 


grant cases of delinquency at the present 


time. But certain brokers of the city 
have gotten into backward habits and 
are habitually delinquent, which makes 


and irritat- 
Inasmuch 


a situation both bothersome 
ing to the general agencies. 
as this delinquency causes extra book- 
keeping, the situation is likewise costly 
and everything that can be done to alle- 
viate conditions will be welcomed. 


Connecticut Agents’ Meeting 





The spring meeting of the Connecticut 


Hopeful of | 


| Wate rbury 


| 


3.—While no | 


situa- | 
the | 


;are: 


other to} 
simplicity, | 
rul- | 


: | 
in- 


today over the brokerage situation in | 
this territory is on the score of defalca- 
tion or procrastination in paying pre- 


by the proponents of this plan that it | 


| one 


The prompt payment rule referred to | 
premiums | 


| ham, state 


Among the 

Governor Templeton, 
Guilfoile, Howard rE 
insurance 
Thomas C. Moffatt of 

chairman of the 
the 
ton, 


posit, 


agents. speak- 
Mayor 
Dun- 
commissioner: 
Newark, N. I. 
executive committee ‘of 
National association; Spencer Wel- 
vice-president of the Fidelity & De- 
and Donald G. North of Ney 
Haven, president of the association 
The other officers of the ass Ciation 
Vice-president, Harold W. Hatch, 
New Britain; honorary vice-presidents. 
Tracy B. Warren, Bridgeport, and 
Charles E. Puffer, Waterbury; secretary 
and treasurer, Charlotte W. Rice, New 
Haven. Thomas D. Faulkner is secre- 
tary for Hartford county. 


“Calls” Baltimore Fire Board 


BALTIMORE, MD., June 3—Chas. 4. 
Osborne, inspector of buildings, has 
illed the fire board to account for hay- 
ing a member of the department instal] 
electrical wiring in engine houses with- 


ers will be ¢ 
Francis P. 


out a permit and by an unlicensed elec. 
trician. 
In a letter to the board, Mr. Osborne 


“violation notice,” such 
individuals and others 


said he served a 
as is sent private 


who do work “contrary to law.” 
Mr. Osborne pointed to a recent ruling 
by the law department that permits for 


work can be 
only. 


electrical granted licensed 


electricians 


“Work done by these men may be un- 
safe,” he said. “‘We cannot tell whether 
the connections have been made cor- 
rectly. They may be dangerous and 
cause a serious fire if improperly con- 
nected It is for this reason that no 


but a licensed electrician 
to do such work.” 


is allowed 





Pittsburgh Agencies Incorporate 


PITTSBURGH, PA., June 3—Two 
| Pittsburgh insurance firms have given 
notice of incorporation. One is the 
Trusco Company of Pittsburgh, com- 


cancellation | 


Gibbons, F. D. Nicholson 
It will do a general 

The other is the 
Estate Company, which 


prised of F. J. 
and J. C. Newman. 
insurance’ business. 
Exchange Real 


will deal in real estate and general in- 
surance other than life It is composed 
of G, Clifford Palmer, Sparkman Dorsey 
and Julian G. Franklin. 
New York Blue Goose Outing 

The annual outing of the New York 
City Blue Goose will be held June 7 at 
the Alamac hotel, Mt. Arlington, N. J, 
|on Lake Hopatcong. The outing will 
have an entertainment program head- 
lined by a baseball game between the 
New York and New Jersey ganders. A 
real old-fashioned clam bake will be 


held on the lawn during the outing. 


Eastern Notes 


half cov- 


Loss of nearly $200,000, only 
ered by insurance, resulted last week 
from fire in the Franklin grammar 


school at Chester, Pa 











Association of Insurance Agents will Lemuel D. Offutt, 64 years old, prom 
, ' Tote 1 inent in insurance circles in Baltimore 

be held at Waterbury, June 18. The county, Md. died last week at his heme 

meeting will open with a luncheon at | near Harrisonville. Death was caused 

the Waterbury Country Club, to be fol- | by Bright's disease. 

—- —--—--— - — 
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INSURABLE INTEREST 


Court Holds Nature of Interest Must 
Be Shown and False Representa- 





tion Voids Policy 


TORONTO, ONT., June 3.—Justice 
Pouliot, in dismissing a recent fire in- 
surance case, declared that the law re- 
quires the person to whom an insurance 
policy is issued to have an insurable 





interest in the thing insured. The nature 
of this interest, ruled the court, should 
be specified in the policy. Moreover, 
any false representation regarding ‘any 
| material fact was sufficient to void the 
| policy. 

One Gervais asked judgment for $1,- 


RULING | 


000 following the destruction of a garage 
Mar. 23, 1923. The policy was not 
issued to the plaintiff, but to Theode 
Perron, husband separate as to property 
of Dame Marie Ann Mathieu. Dame 
Mathieu owned the garage, and had sold 


on 


it to Gervais with right of rec lemption. 

Dame Mathieu retained an insurable in- 

terest, but her husband, to whom the 

policy was issued, had none, because he 
was separate as to property. 
Had No Interest 

Theode Perron, said Justice Pouliot, 


applied for insurance on the garage as 


owner, and his application did not re- 
veal that it was made in his wife’s i- 
terest. Consequently Perron had 10 


pecuniary interest in the thing insured, 
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— 


and for this reason the policy was with- 
out consideration and entirely void. 

The law, said Justice Pouliot, does 
not forbid the insurance of another per- 
son’s property, so long as the person 
insuring has an appreciable _pecuniary 
interest. This interest is indispensable, 
said the judge, and its nature should be 
specified in the policy. Also, the policy 
in question was void, because Perron 
had made a false representation regard- 
ing a material fact, in declaring that he 
was owner of the garage when in fact 
such was not the case. 


Ontario Loss Figures 


TORONTO, ONT., June 3—The fire mar- 
shal reports in his April return a con- 
tinued decrease in the number of fires in 
the province, there being 174 pure fires 
in April, 1924. The losses’ sustained, 
nowever, have increased by $175,000. The 
insurance losses show $153,500 increase. 

Toronto’s fire losses show a big re- 
duction from those of April, 1923, being 
the lowest sustained this year, amount- 
ing to $28,800. 


Suit Over Canoe Club Loss 


TORONTO, ONT., June 3—The Park- 
dale Canoe Club of Toronto has com- 
menced action to recover insurance on 
five policies on the club building which 
was destroyed by fire. The companies 
named are the Hand-in-Hand and the 
London & Lancashire, which claim that 
their policies had gone out of effect at 
the time of the fire. Three other com- 
panies—the Queesland, Northern and 
Liverpool & London & Globe—claim that 
their policies were not in effect when 
the fire occurred. The secretary of the 
elub in giving evidence admitted that 
he had received verbal notice from the 
Hand-in-Hand and the London & Lan- 
eashire of their desire to be relieved of 
the risk. 


Licensed for Additional Classes 


The Alliance of Philadelphia, Provi- 
dence Washington and Royal Exchange 
have been licensed to transact tornado 
insurance in Canada. 

The Girard Fire & Marine has been 
licensed to transact hail insurance, in 
addition to the classes for which it is 
already licensed. 


Hold Railroad for Fire Loss 


Forty-seven settlers in the Merville 
and Courtenay districts (British Colum- 
bia) have just been awarded damages to 
the extent of $100,000 for losses sus- 
tained through bush ffires along. the 
Comox Logging & Railway Company’s 
line. The company was held responsible 
for not taking proper precautions 
against fire on its limits. 


Canadian Fire Losses 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing May 28 are estimated at $449,363, as 
compared with $1,637,000 for the corre- 
sponding week of 1923. 


Big Loss in Silver Mine 


The famous Coniagas silver mine at |} 


Cobalt was ravaged by fire on May 30, 
when fire broke out in the mill and 
spread back to the shaft house, destroy- 
ing everything. The estimated damage 
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is put at between $200,000 and $300,000, 
all covered by insurance. 


Will Supervise Prairie Provinces 


WINNIPEG, MAN., June 3—Rodolphe 
Leblane, inspector at Montreal for the 
British Colonial Fire, British Underwrit- 
ers Agency and Fire Association, has 
been in Winnipeg this week and will go 
on to Regina, Sask., where he will be 
located in the office of the Otton, Hamil- 
ton Agencies. Mr. Leblanc will have the 
supervision of the business of these 
companies in the three prairie provinces 
and will probably be stationed at Regina 
as his headquarters during the summer 
months. 





Smith, Fess & Denison Expand 


WINNIPEG, MAN., June 3—Smith, 
Fess & Denison announce that they have 
purchased the business of Thompson- 
Irish, Ltd., and G, H. Smith & Co By 
these purchases they have acquired the 
city agencies of the British Colonial Fire, 


British Crown and Protector Under- 
writers Agency. They are now repre- 
senting eight fire companies. a. B. 


Thompson will be the manager of their 
casualty department. 

The firm has also just been appointed 
general agents for the casualty depart- 
ment of the London Guarantee & Acci- 
dent for the province of Manitoba. 

The McKibbin Agencies have been ap- 
pointed as general agents for the pro- 
vince of Manitoba for the fire depart- 
ment of the London Guarantee. 


Western Canada Insurance Club 
WINNIPEG, MAN., June 3—The annual 
meeting of the Western Canada Insur- 
ance Club will take place in Winnipeg, 
Tuesday, June 17, at a lunch, the ar- 
rangements for which will be decided 
jJater. 


New L. & L. & G. Canadian Director 


J. T. Leclere, manager of the Credit | 


Foncier Franco-Canadian and general 
manager of the General Administration 
Society, has been appointed to the Ca- 
nadian board of directors of the Liver- 
pool & London & Globe at Montreal. 


Atlas Canadian Appointments 


OTTAWA, ONT., June 3.—Geo. F. Hot- 
black has been appointed deputy chair- 
man of the Atlas Assurance to succeed 
H. J. Gardiner, who has been forced for 
reasons of health to relinquish the office. 
Mr. Gardiner retains his seat on the 
board. 


Canadian Notes 


R. O. Taylor, branch manager at 
Winnipeg of the Northern Assurance 
and Royal Scottish, is touring Sas- 
katchewan., 


| 
| 


CG E. Sanders, branch manager at | 


Winnipeg of the Atlas Assurance and 


Essex & Suffolk Equitable, has left on/| 


a tour of Saskatchewan cities, and will 
be away for two weeks, 

The village of Gracefield, Que., was 
visited by fire May 28, which destroyed 
three hotels, the town hall and about a 
dozen residences, causing a loss esti- 


, mated to be about $90,000. 


H. G. Low, Winnipeg manager of the 
British Crown and Eagle Star & British 
Dominions, has left for Vancouver, B, C., 
where he will be for the next month. 
Mr. Low has been in very poor health 
lately, and goes to the cost to recu- 
perate. 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











This advertisement 


is inserted for the benefit of the Casualty Companies 
I do not represent. 


Specializing ONLY in adjusting 
burglary losses. References— 
the Companies I represent. 


711 Insurance Exchange Chicago, IIl. 








Tite Great Ancnicanyiintmal Far in the Lead 
Inde rriiity Company The fact that approximately 

“%? one car out of every ten in 
* Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘“‘the people's fa- 
vorite automobile insurance 








Ohio’s Largest and Strongest ” 
Automobile Insurance Company company. 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 is 
J. R. VERNON, President ~ J. AMBLER, Secretary 











I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 
Twin City Fire Ins.Co. of Minneapolis 
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Personal Jewelry and Furs 


“ALL RISK” cover against loss or damage wherever located 
and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNA 


175 W. Jackson Boulevard, CHICAGO 
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Revised pages are issued promptly as changes 
become effective and are forwarded imme- 
diately to subscribers. 

All inquiries for prices should state quantity 
required. 


New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 

Convenient 

All Necessary Underwriting Information 
IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 





Always Up-to-Date 
Complete 


All standard rules and rates for Public 
Liability, Property Damage, Collision, 
Fire and Theft. 


List Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 


Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 


This manual is attractive and _business- 
like in appearance; the ring binder per- 
mits it to lie open flat. 


Compiled and Publiehe i by the 


Automotive Service Bureau 


Towson Station 


Baltimore, Maryland 


| pany to do such 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, 


JAS. M. TEAHEN, T: 


Secretary 
M. E. BLACK, Assistant Secretary 
Secretary 


reasurer 
ROBERT R. BUCKNELL, Assistant 








HENRY G. BARBEE 
President 


GEORGE A, MORIN 
Managing Underwriter Fire Department Vice-Pres. and Secy. 


JAMES A. BLAINEY 


tt HAMPTON ROADS 
FIRE «» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











MINSTER MUTUAL FIRE 


INSURANCE CO. 
J. B. RATERMAN, President 


Inc. 1849 


MINSTER, OHIO 
JOS. E. SCHMIEDER, Secretary 


VERNON B. ARNOLD, Special Agent, Lima, Ohio 














| MOTOR INSURANCE NEWS > 











| FORM FINANCE CORPORATION 


Several Insurance Companies Interested 
in New Concern Which Has 
Packard Contract 


BALTIMORE, MD., June 3.—The 


United States Fidelity & Guaranty is | 
one of a group of insurance companies | 


interested in the formation of the Fi- 
nance Corporation of America, which 
will finance installment purchases of 
automobiles, and has entered into a con- 


tract with the Packard Motor Car Com- | 


financing throughout 
North America. 

The new company has been incorpor- 
ated under the laws of Pennsylvania, 
with a paid-up capital of $1,000,000. 
Other insurance offices interested, in ad- 
dition to the Baltimore corporation, are 


Stokes, Packard, Haughton & Smith otf | 


Philadelphia, the Independence Indem- 


nity, also of Philadelphia, and the Lon- | 


don Assurance 


New Philadelphia Company 
PHILADELPHIA, PA., June 3 
The Sylvania Insurance Company has 
been organized by interests identitied 
with Hare & Chase, prominent general 


)} agents of this city. The company will 


write finance automobile business espe- 
cially for Hare & Chase, one of the larg- 
est automobile financing houses in Phila- 
delphia. Frederick W. Doremus, formerly 
Philadelphia representative of the Ameri- 
can of Newark, is president of the new 
company, which will have offices in the 
Hare & Chase building. Mr. Doremus has 
had 11 years’ experience in home office 
work. William John Wood is secretary 
and Joseph A. McGowan treasurer of 
he new company. 


Coast Auto Club Elects June 11 
SAN FRANCISCO, CAL., June 3.—The 


organization of automobile superinten- 





dents in San Francisco which meets one 
or twice a month to discuss various auto. 
mobile underwriting matters, and whic 
is known as the Automobile Insurane, 
Club of the Pacific, met last week and 
the following were appointed by Presgj- 
dent K. M. Brown as the non nating 
committee to report back at th annua 
meeting of the organization June 1 
Harvey A. Allen, Niagara; William 

garr. Norwich Union; W. M. Me ntmeny 


Continental 


Add to Bankers Auto Assets 


LINCOLN, NEB., June 3—The Bankers 
Automobile of LineolIn, now in progese 
of liquidation, has had $13,000 added ¢ 
its assets by a recent supreme irt de- 
cision Its promoter, C. E. Maixner, hag 
aun arrangement with the American Stat, 
Bank of Lincoln that he could get certj. 
ficates of deposit issued, which he could 
use as cash assets elsewhere by deposit. 
ing stock and premium notes. the dy 
date of the certificate i 
the due dates of the notes, The bank 
failed some time ago and the receijyer 
refused payment from the stat: deposit 
guaranty fund because the certificate diq 
not represent actual money deposited 
The court says that where no fraud oy 
collusion was proved the legal effect of 


correspor! ne to 





such a deposit is the same as thoug} 
money had actually been deposited and 
so far as the guaranty fund is concerne 
the deposit stands on the same footing 


us all other deposits, 


Coast Club Has Los Angeles Office 
Herbert F 


Manners, formerly engaged 


|} in the automobile business in San Fran- 


cisco, has been appointed manager for 
the southern division of the Nationa 
Automobile Club, with headquarters 


Los Angeles The club has established 
southern headquarters at 756 Sout 
Broadway, Los Angeles, and as com- 


menced giving a state-wide service. CB 
Babcock, general manager of the elub 
reports that the southern part of the 
state ugents and brokers have res} 


enthusiastically and are joining 
ously as well as actively assisting 





28 field men in signing up lay 


‘MARINE INSURANCE NEWS _ 





BAIRD’S LICENSE 


Superintendent Stoddard of New York 
Department Takes Drastic Action 
on Well Known Broker 


NEW YORK, June 4.—Superintend 
ent Stoddard has cancelled the licens 
held by David G i 
the brokerage corps ration of Baird & 
Co. of this citv. The case against 
Mr. Baird, who while a very young 
man has been regarded as one ot the 
best posted authorities on handling cot- 
ton coverages in this country, and who 


REVOKED | has developed a large business i! suct 


} 
| 
| 


| 


Baird, president of | 


i 


connection, has been before Col 
Stoddard tor months, during which tit 
nearly 1,000 pages of testimony 
been taken 

Charges Are Made 


The superintendent found Mr. Baird 
guilty of the following charges: 

l Untrustworthiness or incompetent 
as a broker, by reason of his failure t 
properly handle the account of Ander- 
son, Clayton & Co, under policy of the 
Globe & Rutgers, 

= Untrustworthiness or incompeten 
as a broker, by reason of his failure 
handle properly the account of the Guar- 











Thomas T. North 


Adjuster of Automobile Losses 








2165 Insurance Exchange Building, 175 W. Jackson Blvd. 


Established 1911 


Phone Harrison 0933 and 0934 
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anty Trust Company under policy of the | real estate men and the districts to be 
Globe & Rutgers. included in the commission zones were 


3. Untrustworthiness or incompetency | also gone over at length, all views being 
as a broker by reason of his failure to 


freely discussed. E G M DAN 
ee properly handle the account of the Guar- — ——— ” _ A . 








anty Trust Company of New York City Favor Single Agency 
S once ynder policies of the Home of New York On Ii 
separate binders between the n limitation of agencies there was a 
auto. and under Separate binders 
W hich date of cancellation of one policy and decided stand in favor of a single agency I NSU R a N Cc E AC Cc Oo U NT A N TS 
Irance the commencement of another. | basis. Certain of the agents contended 
k and 4. On the following charge Superin- | such a step would restore conditions in 2 N 
Presj- tendent mnenes sg ncaa Bags 4 of | St. Louis to the status quo. In the days 36 TUSSING BUILDING 
eer stwor SS that in May, 1920, : ¢ ie 
lating ee Ceeermcenny ore Som y. | prior to the mad scramble for busines 
noe he overcharged the Guaranty Trust Com- I : - oe . “$i LANSING, MICH. 
al : Barone. alleges on the part of the companies St. Louis 
a ee ee ke oe ee single agency basis. Then? 
im TT f bullion on S. S. “Buitzenborg.” | We a s < \ asis. nt 
meny * re. the first three charges, it was | there was a more personal relationship AUDITS SYSTEMS 
: testified at the hearing as follows: | between the companies and their local | 


Baird secured for the Guaranty Trust | representatives and St. Louis business 
Company, Anderson, Clayton & Co. and | was purchased much more cheaply than 



































5 arris. Irby & Vose, open policies of ow wees anne ‘ ‘ WES cs 
Harris, } | today. There was also a very large in 
inker: insurance covering cotton from the time terchan xe of business between the big AUTOMOBILE e ACCIDENT and 
Re sached foreign ports, until it reached “ 8 f “ip & HEALTH 
rocess it reache ? images ;. | agencies and the competition there was INSURANCE 
led t the consignees. It appears from the evi- ; aha INSURANCE 
ty ience that all of the coverages effected | "Ot so keen or bitter. The town was =—7 iat eS 
r bed soier these open policies were not re- | not flooded with sub-agents ed brokers Fine Ste, ‘ yt 
State ported to the insurance companies and | to the extent of today. if onditions were a, a GLASS 
corti. that in many cases dates of cancella- | more healthful for both companies and PROPERTY "HOME OFFICE | OFFICE if as “DAY TON.O! OHIO Agents 
could tions as reported to the broker were | agents, it was contended. DAMAGE and \. la Wanted 
onit ated back in the reports made by the ¥ LIABILITY in Ohio 
I - dat ae 
“ é ee anton Gia a antes | Discuss N. YY. Underwriters IN ONE rigs 
e du proker to the companies. The companies POLICY J. R. JONES 
ng to fnally obtained an inkling of what had! Naturally, as alw ays, the case of the NCE CO Sec’y and Mgr. 
bank peen done and demanded an audit. Asa |} Ne 2 Vosk U i é . hed a 
cobs result of the audit, the Home collected | -‘©™ or nderwriters was touched Gross Surplus for Protection of Policy-Holders, $209,896.19 
eposit additional premiums of $4,504.15 and the | UPON. That organization had represents i- 
te did Globe & Rutgers collected additional pre- | tion on both the agents’ and companies’ 
velted miums amounting to $12,587.30 gross | committees, as Fred H. Krieman is local 
ud or through Baird’s lawyers on the policy | agent for the New York Underwriters THE INTER-STATE FIRE INSURANCE co 
ect of which it had issued to Anderson, Clayton | while A. G. Dugan, general agent for the | e 
hougt & Co. while on the policy which it had Hartford Fire, was on f the seven 
d and issued to the Guaranty Trust Company aa 4 a Poway e o SURPLUS TO POLICYHOLDERS, $364,993.52 


erned the audit disclosed $5,588.23 net due, and 
oting which was compromised by Baird's law- 
vers for $4,759. 

“Mr. Baird’s individual license as an 
agent for the Mutual Life of New York 
was also revoked by Superintendent 


The first conference lasted all day 408 FORT STREET, WEST - * ss * - DETROIT, MICH. 


Tuesday and that evening the conferees 
went to the Sunset County Club for a 
round of golf and dinner. Following 


the meal there was some informal dis- INDEPENDENT ADJUSTERS 
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Stoddard. cussion of the points raised at the day’s 
am meetings. 
INSTITUTES REVIEW PROCEEDINGS | Qn Wednesday the meeting was re- | /4&INOIS MISSOURI IOWA | OHIO 
a ‘a NEW YORK, June 1.—Denving in sumed at 10:30 but was suddenly ter- UINCY ADJUSTMENT ol he HARRIS & COMPANY 
rs i » charocs. Sled aqai hi by | Minated shortly after noon when it was Q ‘ 
lished toto the charges filed against him by | pee : — sails Gano d SERVICE BU U Claim Examiners and Adjusters 
Sout the New York insurance department, — i hes a . — ap 7 an REA 616 St. Clair Ave. N. E. 
om- on which his license as a broker was | 4!7¢ hei Sy sae at te faa pint GEORGE C. GILL, Mgr. CLEVELAND 
C.B cqncelied by Superintendent Stoddard | M25 [Ce Sone Over and Over agam. Branch Offices: Akron, Youngstown 
chap several days ago, David Graham Baird The Chicago men decided to return - Wells Bidg., QUINCY, ILL. Our Service Covers Northeastern OHIO 
. has instituted review proceedings in the that city immediately, and it 1S believed NORTHERN & CENTRAL ILLINOIS 
“aan New York Supreme Court, an action here that there will be no further con- BEN C. COOPER —— H. WINTEMBERG 
@ the that he asserts automatically stays the | 'eTences. Ae : Adjuster } Appraisals and Adjustments of 
shane, license revocation. Mr. Baird declares It is anticipated that the Western | College Bidg., OTTAWA, ILL. utomobile Insurance Claima 
ens cens yeation. Mr. Baird ar Ro Tg og sea A etna age bates , 859 Lead 
=e that the charges — pe et _ ee hal : = aber el re rs 40 Years in Insurance Work Cherry 1564 CLEVELAND: pide. 
ae vere not supported by the evidence be- | -OUIS Yas mm whe as at » 
ee the aerinene by all parties in- | 1tS Committee while here. ILLINOIS INDIANA H. R. PORTER 
a ‘ : » : . —_ Fire, Tornado and Automobile Adjust 
volved whether as assureds or witnesses ELDRIDGE H. SPERRY ustmente 
testifving in his favor while those heard COMMITTEE TO REPORT : : . : 708 Fourth National Bank Bldg. 
aaa wainst him were persons identified with rl tt : Wes 1 ALL Claims against Fire insurance Companies Phone Main 253 CINCINNATI, oO. 
= eo* ; . le committee o ester nion 
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interests now in litigation with him. On aes ‘ rm . : ; s s CHAMPAIGN, ILL 
; : : managers which visited St. Louis last | 308 N. State St. , af L Y A ES 
suc! other matters of the 14 charges investi- . will 4 ‘ aid, MAN H N 


week submit its report to the Long Distance: Main 458 






































bn gated by the department 10 were dis | visory committee of the Western Union General Adjuster for Insurance Companies 
he missed, the PO ieapeer ie. oi tua appearing to | 4 Thursday of this week. It is known R. E. MOORE Geneva 2603 MINNEAPOLIS 
$ he of a strictly technical character. Mr. that sume Western taesnaees favor the Adjuster ee : 
Baird is recognized as having ¢€ xpert establishment of one principal or super 330 Peoria Life Bidg. RN IOWA AND SOUTHERN MINNESOTA 
knowledge of cotton insurance and it is | vising agent ies ie Pel in wie super PEORIA, ILL. tod, a 
as understood the denial of license renewal “iis all th be , Meats vel seetteeiah pe juster 
Baird eek geetrety $0 >” yy Bah eee a ae a vision ot yO 1eT & ere Oo i oe ; a , H. A. HAMILTON iret Nat. Bank Bldg. Mason City, lowe 
5 pikes? 2 agents. ther othcials teel that it wil ‘ 
the referee who he: ard the proceedings. be vlifficult “Vettes pce vlc 9 md plact Adjuster MINNESOTA WISCONSIN 
ter Mr Baird is president of the Export ot eesti ites ait teiladaaiiall aketatiee cade 225 North Adams St. CHARLES G. BATES 
are ( New York, a company that writes cheap | ag teen erent eee he PEORIA, ILL. General Adjuster for Companies 
.nder- ade TE alee ee | the supervision of other agencies. The 50 Vou? Mapestanes 
ft — - gactoe | opinion — this is about — drwided Oe a Plymouth Bldg. MINNEAPOLIS, MINN. 
—s } between the committee members who . . c . . . 
ter New Manager for Cotton Association | \jcited St. Louis last week. Adjuster J. F. Main J. W. Baker 
a E. B. Proctor, who has for some time DiGienltics Mevescen 508 Missouri Ave. EAST ST. LOUIS, ILL. a > & ye mer co. 
se been connect d with the engines — = - ~_P ie 1 Nine mee INDIANA a jenera justers ” 
a — nt of the eapepdgagh ( a gn tone | there ae a number ot aan te in Automobile Adjustments Only &- inneapolis 
i ilitee aesachenion an these saa ty ae —_ — _ a ‘ald | e dif EUGENE McINTIRE | MISSOURI KANSAS 
“uel Gay Carpenter. Mr. Carpenter re- | *,Fmohe: agencies. it would be dim 218 American Central Life Building | F. W. LITTLE, JR. 
signed some time ago. Mr Proctor, a | Cult for them to appoint one of these | pheneMain0144 INDIANAPOLIS, IND. ; Adjuster 
as some time ago. 1} re as or, 4) agencies as a chief or supervising office Fire and Automobile Losses 
pata e% of the Unive ciue ot 4 ny se | having general jurisdiction over other INDIANA-MICHIGAN ADJUSTMENT Co, 503-505 Orear-Leslie Bldg. KANSAS CITY, MO, 
as a one time secone assistan en- . : 5 ae z . - 
gineer on the staff < Chief Engineer | agencies producing almost as much busi GP. Kaew an Ameartoon rast Bide. Over 30 Years’ Experience 
A. F. Schoen of the Southeastern Under- | ness. An adjustment will be simple with C. W. Ginz, Sec’y and Treas. INDIANA 4 KANSAS 
oh agg” apt = = a wn ide | sea anies which have one agency which | fhis is well equipped to handle all kinds of losses KINKEL ADJUSTMENT AGENCY 
experience in the southern field. "or a 





stands out distinctly as a large producer JOHN M. KINKEL W. P. KINKEL 
| of business, but where companies are Mokanokla Adjustment Co. Fire, Tornado and Automobile Losses Adjusted 


getting their St. Louis business in about Investigations and Adjustments HUTCHINSON, KANSAS 
equal amounts from several offices the 


short time he was connected with the 
Cotton Insurance Association in 1917. 


























Fire and Casualty MISSOURI, KAN., OKLA., ARK. 
BELIEVE AGREEMENT problem will not be easy to solve. ‘ , CHARLES C. COX, ADJUSTMENT CO 
To Decide on Plan eer guided by Est. 1914 ‘ 
IS NEAR IN ST. LOUIS At the meeting of the advisory com- . Adjustments 100% SERVICE 
(CONTINUED FROM PAGE 7) mittee to be held today (Thursday) the Wichita, Kansas Jefferson Theatre Bldg., SPRINGFIELD, MO. 
outside of St. Louis. The agents on the | members of the St. Louis committee will NEBRASKA Office: 188 So. Jefferson St. Phone 1400 
other hand were at the other extreme. | endeavor to decide among themselves as W.H. HATTEROTH Residence: 107 North Ave. Phone 1594 
However, during the discussions the |to the most feasible plan to be adopted Lawyer, Adjuster (Twenty years’ experience) | Oo, C, KEMP Battle Creek, Michigan 
swing seemed to be toward 20, 25 and |for St. Louis. Some decided opinions 625 Peters Trust Bldg., Omaha, Neb. Adjuster of Fire Losses 
30 percent for regular agents, 15, 20 and | have been voiced in favor of the single — | WISCONSIN AND MICHIGAN 
25 for subagents, a 5 percent supervisory | supervising agency idea, while other gen: “DAVID LAWSON 
commission for supervising agents and | western managers take the view that Me Re ee fo She cont af i | uefa ostments—Wis, and North Mi 
aaa a 10 percent contingent. such a plan would be unwise for use in S anual culmea.” a meh aa ‘Over 25 years’ experiz oF » 
— The question of brokers’ commissions, | St. Louis. | Room 1, Cook Block OSHKOSH, WISCONSIN 
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THE 
CEDAR TEA ROOM 
6 CEDAR STREET 
Between William & Pearl Sts. 
NEW YORK CITY 


A delightful luncheon place for 
men and women— Home Cooking 
~Home mi ade pies and cakes. 





We cater especially to the 
INSURANCE OFFICES 


Phone John 4166 








Dayton Mutual Fire 
Insurance Co., "orio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








Some executives in need of salaried 
em ployes go on expensive prospect- 
ing tours; others let an ad of this 
size appearance bring applications 
to them. One inch, one column wide, 
one time $5.00. 











The ability of The Hanover to 
give an exemplary automobile in- 
surance service to agents has never 
been doubted. The Hanover Auto- 
mobile department is a worthwhile 
addition to every agency. 


(el 


The Hanover 


Fire Insurance Company 


New York Chicago San Francisco 








GENT: In our talk we endeav- 
ored to explain the operation of a 
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SALES DEMONSTRATION IS STAGED 
ON USE AND OCCUPANCY INSURANCE 


manufacturing form, but if the 

risk in question happens to have a mer- 
intile or non-manutfacturing occupancy 
the same general conditions would apply 
except that where the word business 
appears it should be construed to mean 
the “sale of goods” or “the carrying on 
business operations usual to the 
instead of the “production of 


of the 
.1 ” 
class 
goods.” 

Also the clause excluding 
and limiting the amount ot 
collectible on raw replacement 1s 
excluded. 


stock loss 


stock 


sell 


goods 


\ssured I 
chinery or 
yi another 


certain line of ma- 
manufactured tor us 


manufacturing concern oc- 
‘upying another location. The profits 
I make in my business on such goods 


depend on the other concern supplying 
me regularly with new stock. lf it 


burns out, would I recover for my loss 
of profits? Do I pay additional pre- 
mium for this protection? 

Agent: If the occupancy of your 
own premises together with the occu- 
pancy of the other concern’s premises 
contributes toward making your ulti- 
mate profits, then you have an insur- 
able interest and we can protect you 


accordingly by attaching the 
endorsement to your policy. We charge 
you an additional rate, equivalent to 
50 percent of the insurance rate apply- 
ing to the other manufacturer’s premises. 


subjoined 


Endorsement 


In consideration of the receipt of 
—— additional premium, this pol- 


icy is hereby extended to 


finished | 


include use | 


the main mine would have filled had it 
been in operation, 
Assured: Are 


dividends 


preferred or common 


stock insurable under a use 


and occupancy contract? 

Agent: Yes, dividends are paid out 
of net profits and therefore are insur- 
ble. lf no profits are made, no divi- 
dends could be paid 

* * * 

Assured: If my plant burns down 
on the last day ot my policy contract, 
what would be the time limit or extent 


of my loss thereafter? 

\gent: Policy vould cover you tor 
300 working days after date of fire pro- 
‘rations could not be com- 
before that time. I assume you 
policy with the 300 day 


vided 
menced 


reter to a 


Dp 
ope 


clause. 

Assured: Do you 
able to extend use 
cies to include net 


believe it advis- 
and occupancy poli- 
profits on finished 
stock? 

Agent: That is rather a hard ques- 
tion to answer, but it would seem that 
if our use and occupancy policies cov- 
ered net profits on finished stock that 
had been sold and was being held for 
future delivery, we would be granting 
a legitimate coverage and at the same 
time it would eliminate the desire on 
the assured’s part to cover his profits 
on goods not sold. We would have to 
place a limit, however, on the amount 
he could collect on this account. This 
applies to manufacturing distributor 
only. 

& & &@ 

Assured: What is the difference be- 
tween profits insurance and use and oc- 
cupancy insurance? 

Agent: Profits insurance covers earn- 


This is the fifth and last installment of the sales demonstration on use 
and occupancy insurance that was made by the Examiners Club of Chicago. 
The material has been revised and edited by the Examiners Club and put in 
pamphlet form. The Examiners Club will sell these pamphlets to those 


who are interested at $2.50 per dozen or 25 for $5. W. H. 


French, 531 


Insurance Exchange, Chicago, is secretary of the club. 


. 








and occupancy loss resulting from dam-| ings on stock that was manufactured | 


age to or destruction by fire of the 
generating station of the 
Company at Lexington, Ky., both of 
which plants supply power to the in- 
sured named under this policy. 

* * * 


Assured: In case my profits 
ate by days or months is there any 
in which same can be covered? 

Agent: Yes, we can provide a sea- 
sonable form protecting fluctuating pro- 
fits by periods, months, or days. 

Assured: In the 


case of a canning 
factory which oyly operates from June 
to September, or four months, the pol- 
icy was taken out on May 31 and 
showed liability of $4,000 for each 
month or a_ total af $16,000, the 


company having no liability for the re- 
maining eight months. The assured, 
however, presented the policy for cancel- 
lation the following March. Was there 
any return premium due in view of the 


fact that all the months in which the 
company had liability had passed? 
Agent: Yes, the usual short rate 


cancellation should apply inasmuch as 
a fire which would make it impossible 
to resume operations on June Ist would 
interrupt and cause a loss. 

* * * 


coal mine is shut down 


fire but the owners also 
nearby mine which was not 
operating when their main location 
burned. The nearby mine was not in- 
cluded in the form. If the assured op- 
erates the last mentioned mine, will the 
profits earned be reduced from the 
amount of loss? 

Agent: Yes, 


Assured: A 
on account ot 
control a 


fluctu- 
way | 


if the operations of the | 


yesterday. Use and occupancy insurance 
covers earnings on business that is ex- 
pected to be transacted tomorrow. 

Assured: If parts of an article are 
manufactured in three widely separated 
plants and are taken to the fourth plant 
where they are assembled into the fin- 
ished article, should the use and occu- 
pancy be written specifically on each 
plant or written blanket over all four 
plants in connection with the pro rata 
distribution clause? 

Answer: If parts of an 
manufactured in three widely separated 
plants and are assembled into the fin- 
ished article in a fourth plant, use and 
occupancy should be written to include 
all four plants inasmuch as they all con- 
tribute to the ultimate profits of the 
concern and the use and occupancy 
value. The pro rata distribution clause 
need not apply as these feur plants are 
the equivalent to four units of one 
plant. If you desire, we could insure 
the use and occupancy value of the 
first three plants individually, but the 
assembling plant use and occupancy in- 
surance should also include the first 
three mentioned plants as contributing 
units. It would depend on circum- 
surrounding risk. 

* * * 

Assured: If a 
wholesale trade 
to dispose of its 
should use and 


article are 


stances 


bakery serving the 
has a retail store 
products locally, how 
occupancy be written? 
Agent: Use and occupancy insur- 
ance on a retail bakery store operated 
in connection with a bakery serving the 
wholesale trade should be written 
jointly with the main bakery. If the 
mercantile form is used the retail store 


also 


nearby mine are used to fill orders that | would act as the key or principal plant 


| 








June 5, 1994 
and the bakery as a contributing yn 
but it would be more preferable to Use a 
manufacturing form and show the bak. 
ery as the principal plant and the retgj 
store as the contributing unit. Either 
method can be employed however, Fj 


form to risk and not risk to form. 


Assured: hits teste. water, 
and towel service fixed charges? 

Agent: Telephone, water, ice 
towel service are fixed charges, py 
probably could be avoided in event ¢ 
a total loss. In case office building 
not touched or temporary quart 


ers Were 
used, these would come under  fixeg 
charges which cannot be avoided. | 


depends on circumstances. 
Assured: Is use and 

tenant or only for owner of 
\gent: Use and occupant 

carried by 


occupancy for 

remises? 
insur- 

“ty 

either the tep. 


ance Can ve 


ant or the owner of a building proyjg. \ 
ing he occupies same. 

Assured If owner of building js ep. 
gaged in business therein, but has y 


rent to pay, can he include a rentg| 
charge in his use and occupancy clajm? 


Agent: The rental value charge of, 
building owned and occupied by the 
owner can be included in his use ang 


occupancy insurance as a fixed charge 
occurs in winter and 
destroys the roof and business can be 
resumed promptly, but with some jp. 
convenience, by putting in a temporary 
canvas protection, which policy pays 
such expenses, the property damage or 
the use and occupancy? 

Agent: If business is stopped by 
roof being burned off and a loss of 
net profits occurs the cost of a tempor- 
ary roof should be borne by the use and 
occupancy contract because this is a 
unavoidable expense which reduces your 
ultimate use and occupancy 


Assured: If fire 


loss. 


Assured: If during a miner’s strike 
a mine is shut down from May 1 ¢ 
Sept. 1, how does that affect use and 
occupancy ? 

Agent: A mine shut down during 


strike has no use and occupancy value 
while it is shut down it is earning n 
profits. All is loss, whether fire occurs 
or not during the inoperative period 
but policy pays when plant is ready t 
resume operations. 
cad * * 

Assured: If plant is shut down dur 
ing business depression which expenses 
are chargeable to use and occupancy in 


case of fire? 
Agent: <A plant which is shut down 
due to business depression is not sub- 


ject to use and occupancy—no expenses 
are chargeable to use and occupancy it 
case of fire, because earnings did not 
pay fixed expenses. 

Assured: Is it better simply to de- 
scribe the cover as use and occupancy 
and then await a fire loss before deter- 


minating exactly which expenses are 
proper? 
Agent: It is always best to define 


before a ffre what the term use and oc- 





cupancy means thereby avoiding mis 
understanding. 
* * 

Assured: If a Chicago factory burns 
and business is suspended for s 
months, how does a salaried represet- 
tative in New York City affect the use 


and occupancy? 

Agent: If the New York representa- 
tive of the Chicago factory is a valued 
employee or is under contract this ex 
pense of salary, etc., would be covered 
by a use and occupancy policy. (All 
depends on arrangement.) 

Assured: Is salary of an office boy, 
or a file clerk, or janitor, not under con- 


tract, a proper use and _ occupancy 
charge? 
Agent: The salary of an office boy, 


or file clerk, or janitor not under con- 
tract is a proper use and occupancy 
charge. It may be an avoidable ex 
pense or an unavoidable expense de- 
pending upon character or effect of the 
fire. If office building is not involved, 
these employes would be maintaimet 
after a fire. 
* * * 


Assured: Can there be a use and 0c 
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— 
capac? value to insurance if business 

; being conducted at a loss? 

* agent: A business being conducted 
at a loss is subject to use and occupancy 
insurance only to the extent of the 
fxed charges and expenses, that are 
earned. ; 

Assure d ( an use and occupancy 
properly be written before a plant is 
ready to operate: 

Agent: Use and occupancy’ can 


properly be written covering a plant be- 
fore it is ready to operate. Use and 
occupancy loss begins from date plant 
would have been re: ady. 


Assured Which class of insurance 
do you feel is best for an average mer- 
chant, profit or use and occupancy? 

Agent: For the large city merchant 
who maintains a staff of buyers and de- 
partment heads, and who naturally has 
heavy fixed charges, I believe use and 
occupancy best. The smaller mer- 
chant, however, who running a two 
or three man establishment would, no 
doubt, be better off with profit insur- 
ance. Any assured, however, who can 
purchase a policy that will insure some- 
thing he sae never lose naturally 
better off than an assured who does not 
have this protection, and I feel that the 
average profit policy that does not limit 
the loss to such goods have been 
sold is really giving the assured a cov- 
erage to which he is not entitled. Some 
profit policies are issued which either 
exclude or do not make any mention of 
the results of salvage operations and 
this is the reason why I would favor in- 
cluding net profits on finished stock 
that had been sold or was being held 
by order for future delivery under our 
use and occupancy policies covering 
manufacturing risks. 


is 


is 


is 


as 


Hail Insurance on 
Fruit Crops Becomes 
More Widely Known 


HE writing of hail insurance on 
T fruit crops is a comparatively new 
line, having been written only two 
or three years by most of the companies. 
The experience in that period of time 
is, of course, not sufficient to determine 


whether or not the line is profitable or 
the rate adequate. It must be confessed 
that in general this form of insurance 


has not been profitable so far, 
panies having lost heavily 
just about breaking even. 
not this experience will improved 
when an average can be secured over a 
longer period remains to be seen. 


most com- 
and others 
Whether or 


be 


Crop Is Concentrated 


One of the difficulties in insuring a 
tree fruit crop the concentration of 
the risks. In insuring grain against hail, 
the risk is spread out over a greater 


is 


area, and a better average will be found. 
Fruit, however, is more concentrated, 
the liability per acre being about ten 
times that on wheat. Certain regions 
seem to be more subject to hail than 
others, and it is of course these regions 
that are the heavy insurers against hail 
damage. This tends to concentrate the 


liability in the more hazardous districts. 
It is also a difficult matter to make satis- 
lactory adjustments. The adjuster must 
be an n experienced man who has a knowl- 
edge of fruit raising, none but an 
expert can estimate the damage done to 
a fruit crop. 


as 


Two Adjustment Methods 


_ There are two methods of 
justments. Some companies write this 
form of insurance on the percentage ot 
the estimated value of the crops, and 
base their payment of claims on the dif- 
lerence between the actual selling value 
ot the crop and the estimated value, de- 
termining as nearly as possible what 
Portion of this difference is due to hail 
damage. This increases the difficulty of 
making satisfactory adjustments and is 
also objectionable in that it insures 
Practically the estimated market value 
as well as the crop. 

The other system is to write on a per- 


making ad- 
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centage basis. The underwriter and the 
applicant estimate as accurately as pos- 
sible the extent of the crop for the year 
and the market value. Care must be ex- 
ercised in this plan to see that the pros- 


pect 1s not allowed to over insure and 
if his estimate seems high it must be 
reduced. The maximum on an apple 


crop is usually $200 to $250 per acre. 


Assured Makes Adjustment 


One of the 
is to let the 
adjustment. 


methods 
make the 
selected at ran- 
dom in the orchard, and the insured 
asked to count all of the apples on a 
certain branch and then pick all damaged 
fruit. Everything that is not in perfect 
condition on the selected branch is 
picked and then the insured himself di 
vides the imperfect fruit according to 
the cause of the injury, whether due to 
disease, insects, wind or hail. Thus the 
percentage of the crop injured by hail 
is secured, and enough tests made from 
all parts of the orchard to insure an 
average percentage. By taking this per 
centage of the amount of insurance per 
acre, a Satisfactory adjustment is made. 


Used 


most satisfactory 
insured himselt 
lrees are 


is 


Elimination Clause 


Most companies provide that no claim 
under a minimum of 5 or sometimes 10 
percent shall be paid. This provision is 
made because it has been found that the 
cost of adjusting claims less than this 
minimum runs into large sums during 
the scason. A much better rate can be 
offered by eliminating these trivial ad- 
justments, for most orchardists would 
scarcely notice a 5 per cent damage to 
the crop if they were not carrying in- 
surance. Adjustments are usually made 
about 10 days after the storm, this 
allows ample time for all hail injuries 
to become quite evident. 

It is practically impossible to quote 
general rates on this type of insurance 
different 


as 


as rates are established for 
each state, to say nothing of different 
sections of the state. These rates vary 
from 21% to 12 and 15 percent, depend 
ing of course upon the probability of 
hail. 

Many farmers do not realize the need 
of hail insurance because they do not 
keep records of past experiences. They 


do not realize that every 
hail in some 
will laugh at the 
whereas if they 
would know 
in the past. 

Some of the companies writing 
insurance on fruit trees are: Home, 
York Underwriters, Hartford. 


hard rain means 
Frequently they 
idea of hail insurance, 
had kept records they 
they have suffered 


section. 


losses 


hail 
New 


Citizens, 


Franklin, City of New York, Springfield, 
Aetna, North America, Continental, Fi 
delity-Phenix, and American Eagle. 


Some Recent Decisions 
In Fire Insurance 


Examination Before Trial—Where, in 
a negligence action against defendant 
for running an automobile owned by 


plaintiff's 
it appears 
person in 
accident, 


assignor into a telegraph pole, 
that defendant was the only 
the car at the time of the 
and the answer alleges that 
defendant was rightfully in possession 
of the automobile at the time of the 
accident and denies negligence, an order 


setting aside a notice for defendant’s 
examination before trial on the ground 
that it was a fishing excursion will be 
modified so as to permit the examina- 
tion of defendant as to the facts of de- 
fendant’s possession and negligence in 
driving, where these matters are vital 
issues plaintiff cannot obtain these in 
any other way and they are material 


and necessary to enable plaintiff to pros- 
ecute the action. National Fire vs. 
Sherman et. al. Superior Court Appeals, 
Division 4th Dept. Decided May 
‘£2 

Appraisal of Loss—The policy pro- 
vided for submission to appraisers who 
should select a disinterested umpire to 
act with them “in matters of difference 
only.” The award was signed by the 
two appraisers and by the umpire, and 
did not set out the matters of difference 


oo? 
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Com- 
the 


upon which acted. 
plainant 
award 
prove 


the umpire 
urged that this rendered 
invalid. The judge did not ap 
this contention because the evi 
dence disclosed that the umpire, although 
he the award intended his ap- 
proval to apply merely to the three mat 
ters difference upon which alone he 
had acted with the appraisers. Camp 
bell vs. Union Mutual Fire. , Superior 
Court. Rhode Island. Decided May 14 


* a * 


signed 


ot 


Waiver of Terms of Policy by Agent 
of Insurer—The terms of a fire insur 
ance policy provided that the policy was 
to be void if the title was transferred 
The insured property burned after the 
title had passed, and someone represent 
ing himself to be an agent of the Home 
Insurance Company told the grain com 


pany that the loss would be paid for in 
spite of the change in ownership. It 
appeared that this party was not an 
agent of the insurer, but the testimony 
showed that the real adjuster of the in- 
surance company investigated the facts 
and took all his information from the 
pretended agent. The company did not 


tn 
jt 


|CONCENTRATION NOTED 


disaffirm its pretended agent’s authority, | 


and the court held that therefore 


it was | 


AGENCY MERGERS FREQUENT 


Recent Virginia Consolidation Shows 
Tendency is to Develop Big, Well- 
Equipped Office 


RICHMOND, VA., June 4.—Special 
and local agents are still discussing the 
latest purchase by Gibson, Moore & 
Sutton, of the agency business of Pol- 
land & Bagby, prominent real estate op- 
erators, and are spec ulating as to where 
the several companies that have lost 
their representation through the deal 
will locate Che Gibson, Moore & Sut 
ton agency is far and away the leading 
office of kind in the state, having in 
addition to its own direct business 
bought up trom time to time no less 
than 14 other agencies. Naturally by 
the process it has secured a greater list 


of companies than can comfortably be 
taken care of, which is the reason for 
the surrendering of certain representa- 


tion. The absorption of small agencies 


| by their more powerful competitors is a 


is under 


process that steady headway in 
| this state, and is a condition by no 
means peculiar to insurance, the same 
concentration into large units taking 
place in banking and other important 


|} to cover 


lines of effort. With heavy fixed over- 
head charges, agencies find they must 
do a certain volume of business in order 
expenses, and failing to do this 
find it desirable either to sell out or to 
effect consolidation with other offices 
As a rule the companies retained under 


merger arrangements are those that 
have long been represented and in the 
local upbuilding of which one or the 
other of the merged agencies has born 
a particular part; the offices writing 
large lines and giving particular serv- 
ice; those writing numerous side lines 
and which assist their local representa- 
tives in soliciting such business, and 
| companies with whose special agent or 
agents the nye men are particularly 
| friendly. The regulation scale of 15, 20 


bound by his statements. Urging the 
plaintiff to make an investigation of the 
facts because the loss would be paid, 
was held a waiver of the provisions of 
the policy. Home Insurance Company 
vs. Fort Worth Grain & Elevator Co 
Civil Appeals of Texas 4th District. De 
cided May 22. 

Automobile—The A. P. Mitchell Auto | 
Company sold an automobile to one 
Pinto, who executed a chattel mortgage 
in favor of the seller for $1,175.00, the 
amount of the purchase money mort 
gage. The Security Insurance Company 
thereafter insured the car against dam 
age by collision, and thereafter the car 
was in an accident and came into the 
hands of an auto repair man. The t 
surance company made the check for 
repairs payable jointly to the order of 
Pinto (the purchaser) and the Mitchell 
Company (the seller and chattel mort 
gagee) and sent it to the agent, who 
thereupon secured the indorsement of | 
both payees, and then improperly deliv 
ered it to Pinto in violation of the assur 
ance to the Mitchell Company that h« 
would deliver it to the repairman. Pinto, 
the purchaser of the car, never having 
paid for it, kept the proceeds of the 
check, after paying the insurance agent 
a premiu:sy due in the policy, and there 
upon abandoned the car which was held | 
by the repairman. The Mitchell Com- | 
pany (seller and chattel mortgagee) paid | 
the repair bill and stopped payment on 
the check it had endorsed. It was held 
that the Mitchell Company (seller and 
chattel mortgagee) became subrogated 


to the rights of the repairman under the 


mechanics lien to the automobile, and 
the insurance agent became liable to the 
Mitchell Company (seller and chattel 
mortgagee) as and for a conversion 
Samuels vs. Mitchell Auto Co. Civil Ap 
neals of Texas 4th District. Decided 
May 22. 


and 25 percent poo ome in Virginia, and 
representatives of companies belonging 
to the Southeastern Underwriters Asso- 
ciation are required to sign a pledge 
that they will not accept anything be- 
yond these figures. 
Working on New Rates 

The rate committee of the Western 
Automobile Underwriters Conference is 
now working on the manual for the ac- 
tual value policy. There is a big de- 
mand for this contract. The rate man- 
ual will not differ in many respects 
from that used by the National of Hart- 
ford, but some cities will be eliminated. 


The actual value policy will only apply 
in schedule A territory. The thought 
in the minds of underwriters that 
this policy will be conducive to. devel- 
opment of more business in the country 
districts 


is 





Leakage, Tourist Floater, Spe- 
Contracts. 








Guarantee Fund to Policyholders: $1,000,000.00 
Special Attention to Brokerage Departments, Brokers and Local Agents 


HOME OFFICE: 


Wrigley Building 
Chicago 
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CANCELLATION RULING 


ARKANSAS CASE OF INTEREST 


Decision Passes on Liability in Case 
Where Two Items Are Covered 
in One Policy 


It will be 


conceded by every insur- 
ance executive of experience that con- 
stant vigilance is necessary in the in- 
surance business if unlooked for risks 
and perhaps losses are to be avoided. 
As an illustration of this, the recent 


Arkansas case of Globe & Rutgers, vs. 


Chisenhall, 258 S. W. 135, is well worth 
a brief review. The case involved the 
construction of the act of the company 
in cancelling a policy covering two 
items, following the destruction of one 
item, and arose upon the following 
facts. 

The company issued a fire policy to 
Chisenhall covering his dwelling for 
$2,000, and his barn in a like amount. 
The policy was written on one paper 
and carried but one number, while, as 
noted above, it covered the two named 


pieces of property. 


Check HRecited Policy Cancelled 


house burned Feb. 12, 
1921, and on proper proofs being made 
the company paid the loss of $2,000. 
This payment was made by check which, 
among other things, recited: 

“Which payment * * * constitutes full 


The dwelling 


satisfaction of all claims and demands 
for loss and damage by fire which oc- 
curred on or about Feb. 12, 1921, to 
property described in policy No, 1537545, 
* * * and said policy is hereby canceled 
and surrendered. Loss No. 108244. 

When this check was presented and 
paid it carried an indorsement, the mate 
rial part of which was as follows: 

“In consideration of the sum hereby 


paid, all claims and demands whatso 


ever against the Globe & Rutgers Fire 
Insurance Company, connected with the 
within mentioned claim for loss or dam 








age, are released, compromised, settled, 
and forever discharged. Amount ot 
loss, $2,000 7 Amount ot check, 
$2,000 * R. A. Chisenhall.” 
Suit After Barn Burned 

It should be noted that at the time of 
this settlement the policy was not re- 
turned to the.company, nor did it make 
any refund oft r ed premiums. In 
May 1922, the barn covered by this pol 
icv Was destroved b tire, and the com 
pany declined to p this loss, on the 
ground that it was released from fur 
ther habilitvy on the policy when the 
loss tor the dwelli ve hous Was paid 

The dispute that followed culminated 
in the filing of action by Chisenhall on 
the policy Phe lower court gave judg 
ment against the company which ap 
pealed to the supreme court of Arkan 
Sas In attirming the lower court and 
holding the company ible, the court, 
among other things, said 

What the Court Decided 

“The indorses t provided that. the 
payment was tn releas compromise 
ind settlement he loss or damage 
connected with the claim mentioned i 
the check Che claim mentioned in the 
check was for the destruction of the 
dwelling house The dwelling house 
was the only building destroved on Feb. 
12, 1921 r} arn was not destroved 
until May 122 The cancellation of 
the policy menti oned the check neces 
sarily related to that portion § therein 
covering the house 

“While the poli Was written upon 
one paper and bore one num ber, it cov- 
ered two pieces propert insuring 


each in separate amounts enlaiet loss 
by fire In effect, the policy constituted 
two contracts of insurance embraced in 
one paper The cancellation and sur 
render of the one did not affect the 
other. Under this interpretation of the 
contract the check and = indorsement 


cancellation and sur 
the barn It 


thereon was not a 


render of policy on 





THE 


Chemical Bed Warmer 
Is Latest Fire Hazard 


IRE chiefs throughout Wisconsin 

have been warned by the state 
industrial commission against the lat- 
est fire hazard discovered by the com- 
mission. The report of the commission 
says: 


“The hazard of the electric pad used 
bed warmer is well recognized: 
now comes its twin brother, a chemical 
bed warmer. Last month a Wisconsin 
fire chief reported a fire caused by one 
of these. This device consists of a 
canvas bag inside of a rubberized bag. 
Finely divided iron, ferric chloride and 
ammonium chloride are placed in the 
inside bag. When it is desired to pro- 
duce heat, about two tablespoons full 
of water are poured on these ingre- 
dientS. The iron and chemicals will do 
the rest. \ chemical reaction takes 
place between the iron and ferric chlo- 


as a 


ride when wet, and heat is produced 
and liberated. In time, the temperature 
rises high enough to ignite ordinary 
combustible materials such as bedding 
or clothing. In the recent case re- 
ported, the inside or canvas bag was 


removed from the rubberized cover and 
thrown on the floor in contact with 
clothing which was ignited and in turn 


set fire to the home. The fire chief 
reporting this case, later conducted 
some expe riments with this device. 


Ninety minutes after applying water to 
the iron and chemical contents he re- 
moved the canvas bag and placed it in 
contact with cotton. In about 15 minutes 
the cotton was ignited. The outer cov- 
ering adds but little protection and we 
can view this latest bed warming device 
only as a serious fire hazard and a 
dangerous substitute for the time-hon- 


ored hot water bottle.” 
How Tokio Met Losses 
How the Tokio Marine & Fire met 
catastrophe losses at Tokio and Yoka- 
homa is shown in the report of the 


directors of the Japanese 
made to stockholders at its 


company 
annual 


meeting April 1. The company paid 
or set aside over 8,000,000 yen for 
marine and fire claims. Of this amount 
the marine losses totaled 5,000,000 ven 


vastated area, a portion of 
been settled in the current 
the fire end the company 


in the de 
which 
year. 


has 


On 


decided on a flat ex-gratia payment of 
10 percent of all damage by the con- 
flagration in spite of failure of the diet 
to pass the 10 percent bill. 
Look For Better Times 

The signing of the income tax 
by President Coolidge and the knowl- 
edge that Congress is soon to adjourn, 
will do much to remove doubt in the 
minds ot business men as to political 
legislation \t least business will be 
safe for the forthcoming months. Some 


that the 


and better days 


financial observers declare 
ent slump will 


tied 
wticl] 


pres 
subside 
can he yated 


Hartford Gets Wisconsin’s Business 


k:ffective Tune 1 all the business of 
the Wisconsin Live Stock, which is re 
tiring Irom business, will be reinsured 
the Hartford Live Stock 


cancellation ane surrender 
ling house 


Vas on a 

na 
policy on 
Not to 


Shows How 


decision 
able 
on this phase of the cancellat 
olicies The holding is clearly pred- 


that this 


point ot consider 


It is obvious 
upon a imperta 


wn ot fire 


icated on the particular facts 1 volved, 
which precludes the statement of a gen 
eral rule based on the case However, 
when the facts and holding are taken 


together, they iJlustrate in a= striking 
manner how not to attempt to cancel a 
two-item policy. following the destruc 


tion-and payment for one of the items. 

Movrtzgomery Clark, vice-president of 
the Hanover Fire, recently returned to 
New York after «a month's vacation in 


Florida 
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Some of the Evils of 
Rebating Are Shown 


BY M. L. DUDLEY, 
Des Moines, Ia, 


| HAVE been giving considerable 
thought to the far-reaching effects of 
the rebating of insurance commissions. 
[ say commissions as the insurance 
companies do not rebate. It is the agent 
who gives a portion of his commission. 

| consider rebating, or the giving 
away of a portion of the agent’s com- 
mission, a crime to the insurance busi- 
ness in general. If the insured secures 
a rebate he will expect it again, not only 
on this particular risk but on all of his 
business, and all his insurance premiums. 
He is likely to inform his friends of it 
in a confidential way, so you can not 
tell how far the damaging influence of 
one little rebate will reach. If an agent 
gives one rebate he is likely to give an- 
other, and then another until he can 
hardly write a policy without a portion 
of his commission having been furnished 
to the insured. 


Comes From Agent's Profit 


As stated, the companies do not re- 
bate. This commission all comes from 
the agent’s profits. A groceryman could 
give away his profits on sugar, tea, coffee 


and other articles of merchandise, but 
where would he eventually land? The 
same is true of the rebating agents. The 
agent who rebates is usually a chronic 


delinquent in the payment of premiums 
to the companies he represents. 
Looking at the rebate habit in a gen- 


eral- way, it demoralizes the insurance 
business. The insured who receives a 
rebate naturally thinks he should have 


1 like concession from other agents and 
nF takes his business away from them 
because they will not stoop to the evil. 
An agent who does not have back bone 
enough to sell his insurance and collect 


the premiums in full should go out of 
the business. 
Show Correctness of Rate 

The premium rates are established on 
a sound basis from years of actual ex- 
perience and are made up by men who 
are thoroughly schooled in the surveys 
necessary to use in the promulgating 
of rates. If the insured does not think 


his property is properly rated the rating 
bureau officials will be pleased to go 
over his risk with him and if proper 
rate is not effective, make new ratings, 
at the same time showing him where he 
can secure reductions of rates by — 
improvements in the risk. Until this is 
done, the insured should not expect the 
agent to make him a present of a por 
tion of his profits 

Should Be Proud of His Calling 

While writing this I have in mind 
more especially fire insurance. It, how- 
ever, affects all kinds of insurance. In 
ill lines of insurance the agent is repre 
senting one of the leading industries in 
the financial world. He should feel so 
proud cf the business he is interesting 
his clients in that he should not think 
of giving part of his profits away, and 
| should feel hurt if his prospective buyer 
should suggest such a _ thing ollect 


premiums in full, and be happy 


Mowery With Bond House 


Benjamin R. Mowery, formerly as 
sistal manager of th Reinsurance 
Bureau at New York, has become con 
nected with the investment bond house 
of G. L. Miller & Co. in New York 
City and Atlanta, and will specialize in 


first real estate 


Long 


handling 


bonds 


mor 
Msurance 


trae 


companies 


Cover Hartford Bank’s Funds 


Phoenix National Bank 
insured during removal 


Funds of the 
of Hartford are 


to its new building for $1,000,000. The 
London & Lancashire and the Automo- 
bile of Hartford carry the risk. 
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FINE TALENT SECURED 


NEW ENGLAND PROGRAM Ov? 


Good List of Speakers Announced fo, 
Joint Convention at Jefferson, 
N. H., June 24-26 


The program for the third annual cop. 
vention of the New England Associations 
of Insurance Agents, June 24-26, at Jef- 
ferson, N. H., is partly completed, 
There will be a _ get-together dinner 
Tuesday evening, June 24, the speakers 
being Governor Fred H. Smith of Ney 
Hampshire, Thomas C. Moffatt of New. 
ark, chairman of the executive commit. 
tee of the National Association, and 
Rev. John N. Mark of Fall River, Mass, 
Business sessions will be held the morp- 
ings of June 25 and 26, the —— in- 
cluding Congressman Charles Under- 


hill ot Massachusetts, Sapecinacaa 
Francis R. Stoddard of New York and 
President Edson S. Lott of the United 


States Casualty. 
The discussions will include talks on 
agents’ service to their customers by 


President James W. Cook of the Rhode 
Island Agents’ Association and a dis- 
cussion on whether the Virginia insur- 
ance Department's credit plan should be 
adopted by the New oe ee insurance 
departments, by James L. of Nor- 
wich, Conn. R. P. Phipps of Baltimore, 
Maryland Casualty, will talk on check 
alteration and forgery insurance and 
there will also be sales talks on rents 
and business interruption insurance: 
also on advertising by a representative 
of the New Hampshire Association of 
Insurance Agents, speaker to be an- 
nounced. Thomas C. White of Lewis- 
ton, secretary of the Maine association, 
will talk on rain insurance, while Joseph 
Cole of Kennebunk, Me., will talk on 


agents’ qualitications. 


ase 


Advises Its Clients 
To Shun Dry Powder 


HE Grain Dealers National Mutual 
of Indianapolis advises its policy- 
holders not to spend their money for 
dry powder extinguishers. The Grain 


Dealers states that it considers them not 


only valueless as a first aid device, but 
it declares thev lend a false sense of 
security that might prove disastrous 
Speaking further the Grain Dealers Na- 
tional says: 

John R. Freeman, in his address as 
president of the American Society of Me- 
chanical Engineers, Dee. 4, 1905, spoke 
of the Iroquois theater disaster and said 
one of the men on the stage tried to 
extinguish the fire with a powder extin- 
guisher, but “accomplished nothing what 
ever except the loss of valuable time 
He said further that “the chief reasor 
why these long tin tubes of dry powder 
have become popular is that they can be 
manufactured for about 10 cents and re- 
tail as high as $3 each They are nearly 


all composed of common bicarbonate of 


soda (or cooking soda) frequently dis- 
guised by the admixture of a little cheap 
coloring matter like Venetian red, and 
prevented from caking by the addition of 
starch,” 

The talk of salesmen that these extin- 
guishers form a blanket of gas that shuts 
out the air is mostly buncombe 3ut if 
any one insists upon falling for it, why 
pay $3 for a red tube filled with soda? 
Why not go over to the grocery stor 
and buy a package of the stuff for 
aime 

“We do not recommend these tubes of 


otection,” 


dry powder in factory fire pr 
said Mr, Freeman. ‘We recommend that 
they be thrown in the rubbish heap. 
Pails of water are far more reliable.” 
Chiefly owing to water damage rather 
to fire, a loss estimated to be about 
$10,000 was caused in the wi woneu™ ol 
Codvills & Co. wholesale grocers in 
Winnipeg. May 29. The cause of the 
fire was due to workmen having left 4 
small fire burning under a pot of pitch, 
where they were working on the roof 
of the building, which burnt a hole in 
the roof 
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— the inmates at the dinner hour one Fri- H. WARNER ; 4 ried in Richmond this week. Mr. Scat 
ee A t \ owl 1 
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insurance family Mr. and Mrs. Chicker- | booklet to The National Underwriter, 25 per cent. 
e used this illustration to show ing will make their home in Columbus 1362 Insurance Exchange, Chicago. 
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not theorize; be practical. Do not suggest mechanical 
. We have more laws now than the most efficient police can 
, £0 do rot demand increased police regulations. 

All these things have been tried, yet accidents increase. We want 
ething new and we want it now—something that will work. 
Gentlemen, the need is urgent. If you can make practicable sug- 
Begtions, it will be real public service. Your patriotism, as well as 
ydmr self-interest, is appealed to. 
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INDEPENDENCE INDEMNITY COMPANY 


HEAD OFFICE—-PHILADELPHIA 
This Company Mcirtains Human Relations With Its Agents, Brokers and Policyholders 
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WILL NOW ELIMINATE | 
LIFE INDEMNITY PLAN | 


European General Reinsurance 
Will Put Ban on This Dis- 
ability Provision 


EXPERIENCE HAS BEEN BAD 


Many Direct Writing Companies Have 
Found This Form of Insurance 
an Unprofitable Line 


NEW YORK, June 4.—Many health 
and accident underwriters are of the 
opinion that the death knell of life 
indemnity on health insurance was ef- 


fectively sounded recently when the Eu- 
ropean General Reinsurance, the largest 
reinsurer of disability insurance, put the 

The 


com- 


ban on life indemnity reinsurance. 
effective date is July 1. Over 


panies, many of them the largest health 


20 


and accident companies in the country, 
avail themselves of the reinsurance fa- 
cilities offered by the European General. 
The Employers Liability has announced 
that it will discontinue writing life in- 
demnity not only on new business but 
on old business July 1 and gives as its 
reason the action of the European Gen- 
eral. 
Have Had Poor Experience 


It can be expected that most of the 
other 20 companies will do the same 
thing. There is of course no certainty 
that this will be the case but the fact 
is that any company whch has a large 
velume of life indemnity on its books 
without special reserves to cover this 
feature, (including practically every 
company writing life indemnity) has had 
a bad experience with this part of the 
policy. There is no doubt that they 
have been looking around for a way to 
shut down without hurting their busi- 
ness. Very recently the Travelers and 
the Fidelity & Casualty, writing a very 
large percentage of the health business 
of the country, concluded to put a stop 
to the life indemnity on the health part 
of the contract. Both of these com- 
panies reinsure with the European Gen- 
eral. 

This paves the way for the action of 
other companies and undoubtedly the 
step taken by the European General will 
preciptate a general cessation on health 
life indemnity. 


No Money Made on Policy 


: The European General writes over 
92,000,000 in accident and health re- 
msurance. During the last 10 years 


this company has had nearly $12,000,- 
000 in accident and health premiums on 
which to base its experience figures. It 
has experienced a steadily mounting loss 
ratio and has had a particularly bad 
experience on life indemnity. It was 
felt that the only way to cure the situa- 
tion was to eliminate this feature. 

All the companies reinsuring in the 
European General may not of course 
discontinue writing life indemnity. They 
may find reinsurance facilities elsewhere 





or limit the amount of this class of busi- 
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CASUALTY AND SURETY SECTION 


GRAPHIC FEATURE OF SAFETY PARADE 


N Saturday, May 17, New York 
City had a safety parade under the 


auspices of the police department. 
It was the largest thing of its kind that 
has ever been held. There were 12,000 
people in line, 32 bands, a company of 
marines and a company of infantry. 
[There were over 60 floats especially 
built for the occasion. 
above the procession. 


Airplanes circled 
The parade took 
over two hours to pass a single point. 

t Casualty & 


The National 


Bureau of 
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Surety Underwriters was asked to con- 
tribute a float. This float was the only 
one that undertook to strike the busi- 
ness point of view, emphasizing the 
financial value of safety. Many of the 
floats were of a sentimental or humor- 
ous character. There is a touch of sym- 
bolism in the figures on the National 
Bureau float. Two girls from the 
Bureau’s automobile department repre- 
sented how safety and economy -go to- 


ness that will be accepted on any one 
risk. 

Inasmuch the European General 
is purely a reinsurance company and has 
no dealing with agents or public the 
companies can readily “pass the buck” 
and use this as a reason for discontinu- 
ing the life indemnity clause. It un- 
doubtedly is a very good reason in ad- 
dition to the many other important rea- 
sons that can be given. 


as 


Fight Oregon Monopolistic Bill 

PORTLAND, ORE., June 3.—The 
lative committee of the 
Medical Society has been 
lay plans for fighting the proposed 
initiative measure for bringing about 
monopolistic workmen's compen- 
sation Oregon. pe. c. Jd 


legis- 
State 
to 


Oregon 
instructed 


state 
insurance in 


Smith, chairman of the committee, re- 
porting on the measure which is being 
sponsored by the Oregon State Federa- 


tion of Labor, declared that such a law 
would have the effect of socializing 
medicine and wrecking standards of 
medicine in this country as they have 
been hampered by similar legislation in 
England. 

“The law would place dictatorial and 


final power in the hands of the compen- 
sation commission, and in the form 
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gether. The remainder of the float rep- 
resented a statistical office. Two 
Hollerith machines run by storage bat 


teries sorted statistical cards in view ot 


the onlookers. The girl at the desk is 
operating a multiplying machine and 
during the procession actuaries were 


working out rates 
This float, by the way, is part of a de 

nite effort of the National Bureau ot 
Casualty & Surety Underwriters to capi 
talize its rate-making work for accident 


on the blackboard. 
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prevention purposes. H. P. Stellwagen, 
manager of the automobile department 
of the Bureau, has recently made a num- 
ber of addresses in leading cities on the 
way in which rates are made to depend 
on local experience, bringing out the 
fact in striking colors that a city has it 
within its power to lower its insurance 
rates by bettering its accident record. 


Mr. Stellwagen stands at the extreme 
left in the picture. 
which it is offered, would give rise to 
endless abuse,” declared Dr. Smith. 
Insurance men of the state have been 
fighting the move toward monopolistic 
state workmen’s compensation insur- 
ance. They declare that such a move 


is but a step toward state control of all 


insurance and probably other business 


Recommend Joint Outing 


At the meeting of the Surety Under- 
writers Association of Chicago this 
week, it was decided to propose to the 


Milwaukee Surety Underwriters Associa- 


tion that a joint golf field day be ob- 
served at some midway point ,like 
tacine or Kenosha, during July or 


August. J. J. Reynolds, manager of the 
surety department of the Northwestern 
Casualty & Surety of Milwaukee, who 
was present as the guest of honor in 
Chicago, was delegated to present the 
matter to the Milwaukee organization. 


Resigns Independence Indemnity 


The Davis & Farley Company, which 
has had the Cleveland agency of the 
Independence Indemnity since that com- 
pany was organized, has resigned that 
agency because of differences with the 
home office. The Davis & Farley Com- 
pany has built up a large volume of 
business through .its many years of 


service in Cleveland, 
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| CASE WAS WON AFTER 
ONE STRENUOUS WEEK 


Sherman & Ellis Succeed in Hav- 
ing Receivership Set 
Aside 


DEVELOP UNUSUAL TWIST 


Court Very Nearly Reversed Itself Upon 
Premature Announcement, Which 
Was Later Repudiated 


INDIANAPOLIS, IND., 
Although the receivership in the Indiana 
Mutual 


June 3. 


Casualty case was finally set 
aside last week by the superior court 
and the company returned to the hands 


Ellis 
was imminent danger of a change from 
the original plans and the four days in- 
the 
court’s attitude and the actual entering of 


of Sherman & of Chicago, there 


tervening between the indication of 


the order were busy ones for both sides 
of the As the case now 
stands, the company is returned to its 
original status and the court indicates 
that further action is entirely a matter 
for the consideration of the insurance 
commissioner. The case for the receiv- 
ership was not dismissed because of a 
consideration of mismanagement of the 
company, but because the court believed 
the question was not one for its juris- 
diction, but rather for action by the state 
official. 


controversy 


“Almost” Decided on Tuesday 


On Tuesday of last week, Judge Mil- 
ler in the superior court indicated that 
he would set aside the receivership and 
return the company to the original man- 
agers. Some delay was found necessary, 
however, in order that the receiver, Wil- 


liam P. Evans, might present the bill 
for his services and the necessary ex- 
penses. Later in the day it developed 


that, immediately upon the court’s indi- 
cation of its position, the Chicago office 
of Sherman & Ellis issued a bulletin for 
its salesmen, this also being handed to 
the press for publication, in which it was 
stated that the receivership had been set 
aside and the company returned to 
Sherman & Ellis. The bulletin further 
made serious personal charges against 
Commissioner McMurray and referred 
to the receiver, William P. Evans, in a 
way that implied questionable connec- 
tions. The bulletin stated that the entire 
affair was a vicious political attack on 
Sherman & Ellis. 
Court Delayed Action 


\ copy of this bulletin was received 
in Indianapolis that evening, and the 
court, upon being apprised of its issu- 
ance, was greatly incensed and ordered 
the case to be temporarily delayed until 


investigation could be made. Frank 
Ellis, president of the organization, 
was in Indianapolis at the time, and 


was called in by the court. He imme- 
diately denied knowledge of the bulle- 
tin, repudiated all statements made in 
it and stated that the author of the 
statement had been notified that his 
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services with the company were discon- 
tinued. This repudiation was sent to 
all who had received the original bulle- 
tin and unequivocally repudiated the 
references to the Indiana commissioner. 
Mr. Ellis also made strenuous efforts to 
stop publication of the bulletin, making 
long distance telephone calls to the head 
quarters’ office of all papers that had re 
ceived a copy. In the meantime the re 
ceiver and his counsel discovered that 
an official of the company and _ not 
merely a nominal employe had given out 


the bulletin for publicity. Che court 
then stated that it would make inquiry 
as to this and, if true, might change the 
course of action planned. At the hear 
ing Saturday morning, however, the 
court decided to terminate the receiv 
ership and return the company to Sher 


man & 
tion 


Ellis, leaving the necessary ac 
to the insurance commissioner. 
Puts Case 


tp to Commissioner 


In the findings of the court last week, 


when it was indicated that the receiv- 
ership would be set aside, it was stated 
that the reason for the action was that 
the matter was not one for debate in 


the superior court, but for direct action 
by the insurance commissioner. The 
court did not believe it was a receiver- 
ship proceeding. It stated that, had the 


evidence been known before entering 
the temporary receivership order, that 
action would not have been taken. Sev- 


eral of the matters referred to in the re- 
ceivership proceedings were mentioned 
by the court as improper 

Criticises Mutual’s Practice 


Particular reference 


Was made to a 
letter which had been sent out by the 
mutual, stating that its policies were 
non-assessable. The court stated that 
this was clearly wrong and the letter 
should not have been sent out. The 


court said, “The import of the letter is 
such that anyone receiving it would as- 
sume from reading it, that they had a 
surplus of $100,000. There is no ques- 
tion about the fact that they did wrong 
in sending that letter out.” 

The question of the non-—assessable 
policies of the mutual has been raised 
by several attorneys, as it is claimed 
that the status of the policies is in doubt 
at present. They are sold as non-asses- 
sable policies, and carry that label on 
their face, but the law provides that they 
are non-assessable if the surplus is main- 
tained at $100,000. There is some ques- 
tion as to whether the policy would be 
assessable or non-assessable, when sold 
as non-assessable, but sold under condi- 
tions which would make them 
able. 


assess- 


Takes Exception to Figures 


Further reference is made by the 
court in its findings to the different 
items in connection with the book 


keeping, particularly an item of $18,000 
which is money collected after Dec. 31. 
The report was supposed to be as of 
Dec. 31, but the total included $18,000 
collected after that date. It was claimed 


that this was the general practice, but 
the insurance commissioner contended 
that the report was to show the exact 


condition as of Dec. 31 and the inclusion 
of this surplus amount was unjustified. 
The court said: “If the rule was in this 
state, as the insurance commissioner 
stated, that the report was to show the 
exact condition as of Dec. 31, of course, 
it is wrong, and if Mr. Houston and the 
other officers of the company knew it 
was the situation, there is one conclu- 
sion to be drawn from that, and that is 
that they wanted to make the best ap 
pearance possible in the report, to make 
a more favorable appearance than would 


be shown in their 31st statement as of 
that date actually 
In referring to the surplus of the 


Indiana Mutual Casualty, the court said, 
“Now, we come to the question of the 
surplus having diminished materially 
from time to time, within the last few 
months, on the company’s own figure. 

of course, that an insurance 
company cannot be operated on any 
other but under the rule of gen 
eral averages, and experience has shown, 
as the evidence discloses without any 
question, that all insurance companies 


can see 


basis 











THE NATIONAL 


CONTINGENT LIABILITY 


IS EXPLAINED BY 


TRAVELERS 


Opportunity Is Open for the Local 
Agents to Develop An Additional 
Premium Income 


The Travelers calls attention to a 
comparatively new field for automobile 
production, it being contingent automo- 
bile liability insurance. Automobile fleet 
and compensation risks open the way 
for insurance of this character. The 
Travelers in commenting on this cover 
Says: 

This form of insurance is designed to 
cover~the liability (personal injury or 
property damage) of any individual, firm 


or corporation (including the defense of 
claims, even if groundless) arising from 
the operation of automobiles not owned 
by him but used for purposes incidental 
to the conduct of his business 
Judgments Not Infrequent 
Judgments are not infrequent. They 
illustrate the tendency to join in the 
suit for damages all parties directly or 
indirectly responsible for the operation 


of the automobile which caused 
dent; the increasing need for con- 
tingent automobile liability insurance. 
It frequently happens that salesmen or 
other employees operate their individ- 
ually-owned cars in the business of their 
employer. In such instances, contingent 
insurance can be written, and the policy 
covers only the liability of the employer, 


the acci- 
also 


excluding, definitely, coverage for the 
liability of the car owner. Rates for 
contingent automobile insurance vary 


with the 
owned cars in 
the method of 
details of 


amount of use of individually- 
the employer’s business, 
remuneration, and other 
operation, 


The most popular basis of rating is 
per named operator according to loca- 
tion; many risks find it possible to 
specify the cars to be insured; others 


prefer a rate based on the expenditure 
or allowance to salesmen and other em- 
ployes for the use of their cars for busi- 
ness purposes. 

No 


Rates in Manual 


The automobile manual contains no 
rates for this form of insurance, because 
of its ramifications. Each risk must be 
submitted to the company for equity 
rating on its individual characteristics. 
Automatic coverage is permissible, and 
adjustment of premium is made from the 
records of the assured. 


In some instances where a small num- 
ber of employes are using their own 
ears for the business of the employer, 
it is possible to write the insurance at 
the regular manual rates to cover both 
the interest of the owner of the automo- 
bile and the employer, the employer's 
interest being included without addi- 
tional charge. 

Any individual, firm, or corporation 
hiring various truckmen to haul his mer- 
chandise can cover his liability for the 
operation of such hired cars in accord- 
ance with the hired-car rule and rates 
found in the automobile manual 


are bound to have their ups and downs 
in matters of that sort. So I cannot 
see, as a matter of law and as a finding 
of tacts, that this company is in immi- 
nent danger of insolvency.” 

The court that the intimation 
which had been made that the insurance 
commissioner did not act in good faith, 


said 


was unfounded and that it believed he 
acted conscientiously and for the good 
of the policvholders and that was all 
that was in his mind at the time. The 
court said, “Although he may have 
stood upon the toes ot some of vou 
gentlemen a litle bit, | don’t think it 
was because of any personal animus on 


his part, but because of his insistence on 
keeping everything right up to the 


mark.” 


McFeeley Goes to Richmond 


BALTIMORE, MD., William J 
McFeely, formerly superin- 


June 3 
assistant 


tendent of the judicial department of the 
United States Fidelity & Guaranty, has 
been appointed assistant manager of the 
Richmond branch office. 





UNDERWRITER 


COMMITTEES TO MEET 


TO DISCUSS CONTRACT BONDS 
Arrangements Are Made to Have Vari- 
ous Interests Get Together on 
Some Disputed Points 


Arrangements have been made _ for 
the joint meeting of special committees 
of the Surety Association of America, 


National Association of Casualty & 
Surety Underwriters, Associated Gen- 
eral Contractors and American Asso- 


ciation of State Highway Officials in 
705 Department of Commerce building, 


19th street and Pennsylvania avenue, 
Washington, D. C., June 7. Harve G. 
Badgerow, vice-president of the Conti- 


nental Casualty of Chicago is chairman 
of the committee. The arrangements 
for the meeting were made by Secretary 
Marshall of the Associated General 
Contractors whose office is in Washing- 
ton. At this conference points of differ- 
ence between the surety people and the 
contractors will be discussed. The con- 
tractors seem to think that the surety 
men can do something to enhance their 
service and meet the demands of the 
contractors more acceptably. The agenda 
for the meeting was prepared by Mr. 
Badgerow and Mr. Marshall. 


Finds Auto Adbvertising 
Gets Excellent Results 


H’E Continental Casualty reports ex- 

cellent returns from its automobile 
advertising campaign, which was _ re- 
cently launched by R. S. Walstrom, 
advertising manager. The company has 
been furnishing its field men with an 
array of advertising literature and they, 
in turn, have circularized their prospect 
lists, with gratifying results. One agent 
reports that in less than a month, this 
advertising brought him, without per- 
sonal solicitation, $600 in new premiums, 
17 good prospects upon which to write 
additional premiums and no small in- 
comes from other classes of insurance 
written on these prospects. The com- 
pany points out that the automobile 
sales sezson has not yet gotten fairly 
under way, due to the late season, and 
the opportunities are still great for the 


use of such advertising material.  Cir- 
cularization of good prospect lists is 
strong selling material and will bring 
surprising results in many cases. Par- 


ticular emphasis is given to the drive 
tor increased limits and additional side 
lines such as chauffeurs’ compensation, 
personal auto accident and plate glass. 


Need Heavy Property Damage 


\nother showing the need of 
large property damage lines is given by 
the Travelers. The brakes on a gasoline 
supply truck standing in a narrow street 
in San Francisco slipped, and the truck, 
loaded with 1,200 gallons of gasoline, 
started down the grade. It crashed 
through the rear of a building, sending 
a flood of gasoline into the offices and 
down the gutter to the street. Some- 
one carelessly threw a lighted match 
into the gutter, starting a blaze that 
flashed up the street and caused two 
explosions in the office, throwing 50 of- 
ficers and employes into a panic. For 
two hours, during the peak of the traf- 
fic period, all traffic was stopped while 
fire departments fought the blaze. 


Case 


Nealy With London & Lancashire 


Milo H. Nealy, who was formerly as- 
sociated with Thomas H. Morris in the 
management of the Philadelphia office 
of the Georgia Casualty, has been ap- 
pointed manager of the new Philadel- 
phia branch office of the London & 
Lancashire Indemnity. Mr. Nealv is 
widely known in casualty circles in 
Pennsylvania, and has taken an active 
part in the Insurance Federation. 
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MORE ACTIVITY FOUND 


GROUP AGENTS OPTIMISTIic 





Industrial Enterprises and Other Larg, 
Empioyers See More Life in the 
Business Today 


With the upward tide of business anq 
greater commercial and industrial ae. 
tivity, group insurance producers ar 
more encouraged as to their specialty. 
There has been a frightful lapse i, 
group business largely due to the 
that factories and business 
ail kinds have had more help than they 
needed, have had to lay off a lot of men 
and have cut down on expense in ever 
conceivable way. With now many fac- 
tories running full time and there being 
a greater demand for employes, the 
arguments of the group insurance solicj- 
tors are taken more seriously. 

One of the prominent group producers 
said the other day that in his Opinior 
group life, health and accident insurance 
should be sold at the same time. [i 
only group life insurance is contracted 
ior, he says that there is likely to be no 
claim paid for some time that will bring 
the desirability of insurance home to the 
employes. Where health and accident 
insurance is taken on the group plan 
there are claims arising every week or 
so and this emphasizes the value of in- 
surance in the minds of employes. 
Where group life insurance alone is sold 
there may not be a death for some years, 

This solicitor states that in _ his 
opinion the employes should contribute 
a certain amount per month to the 
group insurance payment. He _ finds 
that where employes are paying their 
own money for something or at least 
paying for part of it they appreciate it 
far more. 

Considerable group insurance, he said 
has been sold wrong in the first place. 
The purchasers have not been thor- 
oughly convinced that it was the thing 
to do. They perhaps did not know how 
to use it to their best advantage. He 
said that no one should go into group 
insurance without being convinced that 
it is what is needed and decides to stay 
in it. 


Tact 
CONnCerns of 


Employes Need Information 


There should be avenues of communi- 
cation to employes so that the insurance 
idea will not be lost. Where employes 
are shifting from time to time there is 
constant need for information regarding 
the insurance plan. Complete coverage 
he said is far more desirable than merel\ 
life insurance. In most of the indus- 
tries the health and accident insurance 
applies only to disability incurred out- 
side of work. In most states there 
no indemnity paid for occupational dis- 
The health end of the contract 
therefore Can cover employes, both at 
work and outside or any way that the 
assured desires. 

When it comes to banks and business 
houses it is more difficult to sell group 
accident and health insurance because 
most employers of this kind have 
definite policy as to paying salaries dur- 
ing period of disability. Some will pay 
for a month and some longer. The best 
policy concern of this kind is 
excess coverage to provide for the con- 
tinuance of disability payment after 
certain time, say a month, two months 
or any other time. 


cases. 


lor a 


Get Preferred Accident on Coast 


Selbach & Deans, well known and old 


established fire general agency in San 
Francisco, has been appointed general 
agent for the Preferred Accident ™ 


charge of liability lines. Sam Simmen, 
who has been manager of the automo 
bile department of the agency tor 4 
number of years, will assume charge 0! 
the new department also. Selbach & 
Deans will plant the Preferred through- 
out California as a running mate to their 
fire companies. 


3 Severe 
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MANY DEFECTIVE EYES 
REPORT ON NATIONAL SURVEY 


Average Proportion of Those Having 
Impaired Vision is Found to be 
About 45 Percent 


NEW YORK, June 4.—Industry is 
neglecting the eyes of the workers, 
called a leading factor in national pro- 
duction, it is asserted by the Eyesight 
Conservation Council of America, which 
bases its conclusions upon a survey em- 
pracing 170 companies located in 23 
states and employing more than 1,000,- 
ooo men and women. 

Summarizing the results of eve tests 
of a group of more than 200,000 em- 
ployes, said to be the largest yet 
studied in the field of eye conservation, 
the Council reports that the average 
proportion of defective vision is 44.3 
percent. ’ 

These disclosures, it was stated, “es- 
tablish an accurate incidence of the pro- 
portion of defective vision among the 
42,000,000 gainfully employed persons in 
the United States.” 

High Percentage of Defectives 


Comparing the findings of the survey 
with those of the Hoover waste com- 
mittee of the American Engineering 
Council, which revealed that out of 
more than 10,000 employes 66 percent 
had defective eyes, the Eye Sight Con- 
servation Council found that in one 
group of more than 12,000 the average 
of defective vision was 72 percent. The 
Hoover conclusions are held to be “very 
conservative.” 

The revelations of the survey have 
been embodied in a preliminary state- 
ment, a complete report, covering both 
the factories and the schools of the 
country, being in process of prepara- 
tion. 

Production Is Retarded 

The Eyesight Conservation Council 
concludes that existing conditions place 
an extra burden upon industry and that 
production is retarded. 

“Eyesight, as an important factor af- 
fecting the output of the industries of 
the United States, is being overlooked,” 
it is asserted. “Comparatively few in- 
dustrial and commercial establishments 
giving anv attention to the care 
f the eyes of their employes. 
companies that recognize 
their responsibility in this regard 
only realize inestimable benefits but are 
likewise contributing tremendously to 
the physical upbuilding of society. Such 
remedial measures as the correction of 
visual defects, safety campaigns for the 


are 


“Those 
not 


protection of the eves from hazards 
ind accidents and improvements in 
lighting conditions are results which no 
company can afford to overlook. 
“Production is increased, the quality 


workmanship is improved, less ma 


terial is wasted, fewer accidents occur, 
greater individual effort is made possi 
ble and above ail there result greater 
physical comfort and contentment.” 





Bars Blanket Cover for State 














A proposal of the Missouri State High- 

y Commission to insure its employes 
against injury while in the state service 
by taking out blanket liability insurance 
covering all department employes was 
declared invalid in an opinion prepared 
by Attorney General Barrett's office 

The attorney general's offic held that 
the state is not liable for injury to an 
individual and state funds could not be 
legally used in payment of such policies 


G. E. Bridgeford’s New Connection 


SAN FRANCISCO, CAL. June > 
George E Bridgeford, well known 
among insurance circles in California, 


has been appointed manager of the 
ualty department for the Aronson-Gale 
Insurance Agency, general for 
the American Automobile and general 
brokers and local agents. Mr. Bridge- 
ford has been active in southern Cali- 
fornia for some years and was at one 
time vice-president of the H. M. Burg- 
wald & Co. agency in Los Angeles 


cas- 


agents 
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| CASUALTY AND SURETY RESULTS IN CANADA 








HE year 1923 saw expansion in the 


T 





| steam, boiler, 





sprinkler leakage, guaran 












casualty and surety business in | tee (surety), credit, plate glass, accident 
Canada. The losses in some lines | and tornado lines produced good results 
were heavy and in these lines little| The underwriting results for 1923 
underwriting profit was made. The loss | compared with those for 1922 may be 
ratio was not unsatistactory on automo- | summarized by class and by totals as 
bile casualty coverages. Explosion, | follows: 
——_——122—— - - 1923- 
Loss Loss 
Net Prems. Net Losses % Net Prems. Net Losses ¢ 
Written Incurred Ratio Written Incurred Ratio 
MEO: cats sawewn 714,933 $ 560,518 78.40 
*Automobile (B) $ 640 $1,322,579 36.39 40.29 
AS rr 688 1,021,618 $2.11 $4.56 
Comb. Ace. and Sickness 651,062 50.55 54.22 
ee ae 336,667 46.28 78.4 
Se wéenneeann ae bo ole 21.19 
Electric Machinery 36.73 78.38 
Explosion ....... 
ee eae 29.65 23, 53.05 
SE --hiah ane wena wees 46.64 799,804 $30,643 53.84 
a SER ree 18.38 816,227 259,140 31.75 
Inland Tranportation 27.92 288,430 121,801 42.23 
Liability reves: Tree 1, 49.46 2,853,440 1,842,486 » 64.57 
cae DOCK sss cestwe 68.13 68,495 42,210 61.63 
Pees GREE .cccccds 30.27 661,947 232,782 35.17 
St adhd das ead bw abn 72.19 46,583 355 6 
RODDOTY sas swedeaes 6% (Under Burglary for 192% 
Sickness pris ade: so se ahaa 7” 61.56 1,634,554 1,004,698 
Sprinkler Leakage oe woe 39.15 106,971 31,523 
Steam Boiler aera 3.51 360.084 12,457 
WOR 5.68 0 d0'0 24.74 202,459 90,3 
$6,4 $1.85 $17,420,844 $8,792,993 90.47 
*Automobile (B) excludes fire risk 
WELTON HEAD OF NEW CLUB! MUCH INTEREST IN IOWA SUIT 


Casualty and Surety Men at Baltimore 
Launch New Organization With 
200 Members 


BALTIMORE, MD., June 3.—The 
Casualty & Surety Club of Baltimore 
was organized last week and started off 
with a membership of approximately 
200. The purpose of the organization 
is to promote a closer relationship be- 
tween those engaged in the casualty 
and surety business in this city and 
also to bring together for an exchange 
of views representatives of the big local 
companies and the agents engaged in 
these lines of insurance. In addition 
to its other activities the new club 
plans to hold luncheons semi-monthly, 
at which time men prominent in 
ualty and surety circles throughout the 
country, well as in other lines, will 
give short talks on business subjects. 


Cas- 


as 


At the organization meeting Tem 
porary Chairman E. J. Bond of the 
Maryland Casualty presided, with Joha 
G. Yost of the Fidelty & Deposit act 
ing as temporary secretary. Officers 


and governors for the coming year wer: 
elected as follows: President, Spencer 
Welton, Fidelity & Deposit: vice-presi- 
dent, Ralph G. Proctor, Maryland Cas- 


! 





ualty: secretary. Joseph F. Matthat, 
United States Fidelity & Guaranty; | 
treasurer, S. S. Thomas, New Amster 
dam Casualty; board of governors, 
Frank Fisher, Roland Benjamin, Rob 
ert M. Golder, William T. Harper, 


John A. Hartman, W. A. Connor, J. W. 


Chesley and J. N. Richardson 


General Divides New York Territory 


In order to increase the efficieney of 
the New York branch office and the 
general agency of Harry ©. Mitchell of 
Brooklyn, the General Accident has di- 
vided the greater New York territory 
All business placed by brokers in the 
Manhattan and Bronx districts will be | 
handled by the New York office, while 
the business of brokers and agents of 
Brooklyn and Long Island will be han- 
dled exclusively by the Mitchell general 
agency. Mr. Mitchell is discontinuing 
his downtown office 


Lumbermen’s Reciprocal Figures 
the Texas 
Reciprocal 
there was an 
tion, the cerrect figures 
tion being: Workmen's 
premiums $602,162, 
liability premiums 
premiums $16,305. 
been credited with 
this item was the 
additional incurred 


the 
of 
tabula- 


associa- 


of 
Association 
error in 
of the 


In publishing figures 
Lumbermen’s 


Houston, 


losses 
$1,330: other 
Other liability 


losses of $127,787, 


$135,029; auto 


liability 


but 
for 


losses. 


reserve set aside 


compensation 


Interpretation of “Attractive Nuisance” 
Act Involved in Case Against 
City of Des Moines 
DES MOINES, 1A., June 3.—Casu- 
alty companies have been watching with 


interest the outcome of a case in the 


Polk county, la., district court wherein 
the city of Des Moines was sued for 
$10,000 damages under the attractive 


nuisance act. Mrs. Hazel Harris brought 
suit for the death of her Harold, 
who was killed in a coasting accident on 
a hill set apart by the city council for 
coasting. The contention was that inas 
much as the city had delegated this par- 
ticular hill for coasting purposes it had 
created an attractive nuisance under the 
law. 

When the case was called the cits at- 
torney cited numerous cases in order to 


son, 


show that such a concession brought 
neither obligation nor responsibility; 
that the city council assumed no liabil- 
ity by its action. Attorneys for Mrs. 
Harris endeavored to show that the 
mere fact that the city iad delegated 
this particular street and this particular 
hill for purposes other than that for 


which it was established made it respon 
sible for any injury that might result to 
those participating in the sport 


The court sustained the city’s de 
murrer and notice of an appeal to the 
state supreme court has been filed 


Will Study Mine Accidents 








Dr H Foster Bail director of the 
Bureau of Mines, Department of the In 
| terior, is en route to England, where he 
will spend some weeks in the study f 
the measures employed in that country 
for the prevention or minimizing of ac- 
|} cidents in the coal mining industry 

Dr. Bain’s mission is in furtherance 
| the agreement effected some months ago 
between the British home office and the | 
Department of the Interior for the ex- 
change of technical information as to 
} means of preventing mine accidents and 
|} the promotion of mine safety conditions 
and follows the recent visit to this coun- 
try of Dr. R. V. Wheeler, director of the 
Eskmeals Testing Station Cumberland, 
England, for the purpose of observing 
conditions in the American coal mining 


compensation | 


had | lines. 
| Nevada 


industry 


Southern Surety in Coast States 


Announcement was 
that the Southern Surety 
enter Oregon for fidelity 
The company has 
for all lines 
Surety has been writing 
ualty business in Oregon 


week 
shortly 
surety 
entered 
Southern 


last 
will 
and 

also 
The 

general ci 
for some years 


made 


is- 
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SEVERALSELF INSURERS 


REPORT OF UTILITY BODIES 


to Get More Favorable Rates 
from Insurance Companies for Pub- 


Hope 


lic Liability Indemnity 


The report of 
of the 
ciation, 
Atlantic 


electric 


the insurance commit- 
National Electric Light Asso- 
presented at the convention at 
City, states that most of the 
light and power companies are 


tec 


self-insured, for both workmen’s com- 
pensation and public liability. Only 
some of the smaller companies, whose 


experience has been unfavorable, carry 
this sort of protection in insurance com- 
panies. 

The text of the report relating to these 


two forms of insurance is as follows: 
Say Hates Are Very High 
‘As indicated in the 1922 annual re- 
port, the committee endeavored to secure 


from the member companies workmen’s 
compensation and public liability loss 
experience for a period of years. The 
result showed that most of the compa 
self-insurers for both of these 
classes of liability; that only the smaller 
companies and those which have had an 
unfavorable experience carry this sort of 
protection. The reason so many compa- 
nies, and particularly the larger organi- 
zations, prefer to assume public liability 
risk is because the tariff rates charged 
are too high. The data obtained showed 
further that the experience of those 
companies carrying workmen’s compen 
sation insurance did not warrant any 
present demand for a reduction in the 
rates charged, and public liability pro- 
tection is so expensive that only compa- 
nies having an unusually bad risk, due 
to their location or the condition of their 
property, are carrying this insurance 
under old time policies. 


nies are 


Result of Safety Work 


“The investigation disclosed that the 
accident prevention work carried on by 
the safety organizations of the larger 
utility companies, as well as by national 
and local safety civic bodies, has resulted 
in a marked decline in the number of 
accidents and the amount of the claims. 
The committee has brought the situation 


to the attention of the national bureau, 
which promulgates the schedules of 
rates for worknien’s compensation and 
public liability insurance, and filed with 
it an application for a reduction in the 
public liability rates. It is understood 
that the insurance companies writing 
public liability insurance are conducting 


an investigation with a view of readjust 
ing these This committee urg- 
ing prompt action and hopes to be able 


rates 1S 


to report a substantial lowering in these 
rate thin the near future. The com 
mittee has indicated to the insurance 
1 iy ests that if public liability rates are 
ade reasonable and attractive, it would 
recommend that the central station com 
panies, and particularly the smaller com 
panies, give serious consid ration to pro 
d rt his l tection.” 
Amato in New Position 
B I Amato, superintendent of the 
burg and miscellaneous casualty de- 
partment in the Chicago office of the 
\etn Casualty, has resigned to take 
charg f the burglary, plate glass, acci 
dent and health department of Childs, 
Young & Wood of that city, who are 
gene | agents for the Independence In 
demnit Mr. Amato has been with the 
\etna Casualty for eight years. He is 
director in the Chicago Insurance Club 
nd served as chairman of the casualty 
committee of the organization in charge 
of the casualty educational course. He 
has been one of the lecturers in the cas 
ualty course 
George M. Reich, superintendent of the 
plate glass department of the Aetna Cas- 
ualty, will take over the burglary de 
partment also He has been with the 
Aetna Casualty for eight years as su! 
veyor and inspector in the burglary and 
plate glass department. 
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Premiums and Losses in 1923 in KANSAS a All Classes of Casualty Business 

















Total Auto Liab. Other Liab. 
Prems. Losses Prems. Losses Prems. Losses 
BRERA. COBic cc cccscrcecsswor 8 96,112 $ 36,148 $ 4,372 $ 792 $ S'S icacss 
SSE Oe oer 102,837 21,374 4,045 21,378 3,006 
WSROTICRT BUCO .cccccoccs Wee .chwees - éevswe wetess ves ens 
American Mutual Liab..... 39 ae }  rrer 
American Surety ......... Re -cisliahe cede  “Saheee “eadewae 
i se 10,840 718 
Commercial Caé,, ....cccecce S26 So aweee” «(aces =©6 6 whee 
Central Mutual Cas........ 51,201 ek (RRR “emelg es @eeaee,  Marrredicn 
COMEINORES! COS. 2c ceccccs 42,334 65,748 151 
Detroit Fid. & Sur. at) Peeeine. ataieaewi- Seve abeds Laces -~ cenbaGerce - @abbueseta 
Employers eae smnity ..... 58,955 20,874 22 
DOORN BAMD. « o«0000008 19,619 10,384 85 
PO CEOEN 6.cceccdecee 50,375 25,968 60 
memeeery & CAB. ccc cccceuds 61,641 —27,470 2,216 
Fidelity & Deposit........ 161,912 2!) seiave. ocetas: “soecéem. "dei ene 
Fidelity Union Cas......... 2,262 33 ae «esis a ts Bae hin 
General Accident .......+:. 110,943 49,677 6,231 4,278 1,546 
General Cas, & Sur.. ... 18,441 2,280 1,674 errors 
General 26G. COPrp....ccre- _  t0e66 SGQteeaiec > S<se0eh « eka es Fee me 
Se Ny wines baw eoweos 19,851 Pees. BD newowe S20 273 
Globe Indemnity .......... 92,072 68,376 470 4,532 15 
Hardware Mutual Cas..... 2,342 ee ae Me 5 do iene Seti eo RR ee 
Hartford Accident ........ 146,299 67,115 12,541 7,333 6,033 
Indemnity of America..... 11,352 2,306 ae °annews > Senawe 
Indemnity of No. Amer.... 30,486 13,866 DWSBB § ..ccce 1,006 100 
Independence Indemnity... 2,303 ee ee eee ee 
Integrity Mutual Cas..... 110 17,649 533 
International Indemnity... Ren senrivee dcneas 
Pe Pn Cirssscens . Ce Ge Adseew eéctere @nnnes “eodaas 
RONEN BEGUN sececcesnseeee Eee 940 2B «esse» 937 5 
i ee Cviceccss Le CE weeews 664002 #s00008  Sowane 
Pe  acivkcceusks! ) a Ge @caess “sessed  ee0aek seoene 
DOO Gs BANG. ccccesensss 7  -ciests oienee aida 
Ran GOI. wrcccacsce 150,203 26,176 9,276 7,869 448 
Lumber. M. Cas., IIL. 1,781 So 820 entities  aeanas 
DEE CRB. occ cccecvcce 178,412 12,207 306 14,34 3,919 
Massachusetts spree eae 59,791 1,452 325 _—-. wsenpes 
Medical Protect. wea See =i sees oat S76 9,337 
Metropolitan Cas. 7,596 ae. whesee § “eeewe ‘ 
SS rae eee SS ar ee ee pee ce nr ne ee 
SS > ere 137,896 Mie: © -aigita ars 
New Amsterdam .......... 35,408 3,572 
i ay ee Oe GR cecceccs > a ee re 
ee og a xb w ig wie a Cee garded «a | wale ome 
New York Indemnity...... 1,287 rer 
Norwich Union ........... 96,979 14,811 2,860 
SIOORR BOGIGGME 6 oc sn vcicecie 197,402 22,314 ps | 
Phoenix Indemnity ....... 34,368 2,015 10 
Preferred Accident ....... 6,289 a saweews 
Royal Indemnity ......... 113,218 20,970 1,115 
oP 6 er 147, A74 4,551 502 
Standard Accident ........ 80,996 7,003 37 
Sun Indemnity ........... 1,370 Trae 
OEE are 200,719 33,891 »,669 
Travelers Indemnity ...... a =6huiC‘“ Se “aomemas | “dn eeo 
Union Indemnity .......... 2,224 —9s 1,000 
United States Cas......... 72,129 7,889 494 
Se, RE eee 227,343 14,022 7,407 
WPOBTOTR BUEO ccccsccccescs 66,712 43,741 12,950 
, i - . > | See 68,346 EE” © Naricatales: | Ta wdrinsau 
SL: + hn. 6 thik 3 We dln kns eee bh 2.470 10,598 10,625 3,878 
WE (‘cedbe dtitdavcneatad $4,089,437 $1,893,968 $426,397 $ 90,083 $1, 
"Other CIQSSES 6... civcss 1,738,156 Ce ecivee  <“<s0n6d. Se0nae adnan 
PE RE ROCi wie + eee maward 85,8 27,593 Pee.  Cicase  eatacea “Senawe sie walem 
Wes. MOE ardbededhewwed $5,127,27 72 $2,349,369 $275,280 $ 69,684 $133,303 $ 35,351 $ 
*Total of casualty business of companies shown in additional groups below, but 


Companies Writing Other Classes 


ACCIDENT & HEALTH Prems. 


Losses 





_ Inter-Ocean Mut, ... 1,914 993 
Prems. Kan. Bus. M. Acci.. 2,848 
Aetna Cas, ......... s $ Kansas Cent. Ind... 50,882 
MOORS EMCO os isc: Liberty Life, Kans.. 80,550 
Brotherhood Acci Lincoln Ac. & Life.. $2,529 
Bus. Men’s Assur London Guar. ..... 6,199 
Central Health...... Loyal Protect... 16,970 
Cloverleaf Cas. Maryland Cas. ...... 9,181 
Columbia Cas. ..... cnec* BORG DG: e608: 9,726 
Columbian Nat. Life 1885 Mass. Bonding...... 42,229 
Commercial Cas..... 166 Mass, Protect. ...«. 146,71 
Commonwealth Cas.. 2.736 Metropolitan Life. 9571 
Continental Cas. . 94,116 Missouri State nie 1,892 
Continental Life, Mo. 3,752 Mut. Ben. H. & A... 255, 240 


Employers 
Hmployers 


a ee 
Indem,... 


National Cas. ..... 
National Indust 








Equitable Life, N. Y 2,248 Nat. Life & Acci... 

Peeeral Cas. ..ccce- Nat. Life, U.8:.A.... 

Federal Life, III. New Amsterdam 

Federal Surety.. No. Amer. Acci...... 

Fidelity & Cas 3 Norwich Union...... 

General Acci 7,202 Ocean Acci, ....ce- 

a 2 See ... Order of Ry. Emp.. 

Globe Indemnity.... 433 149 Pacific Mutual 

Gr. Northern, Ill.... 20,903 Phoenix Indem ~ Se aeeeee 
Great Western ..... 18,856 Preferred Acci..... 

Hartford Acci 1.220 Reliance Life ...... 

Income Guar. .... 64 Reserve H. & A...... 
Dende « Ma ###§ <¢5e%es Ridgely Protect.. 
Independence Indem. $2441 ~~ ...... Royal Indem ‘ 
Interstate Bus. M... 6,701 Security, Kans : 48,850 
antegrity Myt....... 693 Southern Sur........ 27,248 





SOME INSURANCE DECISIONS 

Marks on Safe.—In National Surety 
vs. Chalkley, 260 S. W. 216 (Tex.), the 
insured’s house was broken into and al- 


marks of the breaking of the inner et 
partment, but none on the outside of 
the safe. The court held that under a 
reasonable construction of the terms of 


- ; the policy the insured was entitled to a 
though the safe therein apparently was | recovery under his policy. 
not locked, an inner compartment was F a ag 
locked and was broken open with a| ie 
“jimmy” and valuables contained in it| Insanity a Bodily Disease —That in- 
were stolen. His burglary policy cov- | sanity is a “bodily disease or illness” 
ered articles in the safe only in case it | within the m eaning of a disability policy 
was opened by force and violence, of | is the holding of the Texas court of civil 
which force and violence there should,| appeals in American National vs. Den- | 
be visible marks. There were plain] man, 260 S. W. 266. The company con- | 

‘ 


$40,183 $5 
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Work. Comp. Fidelity-Surety Plate Glass Burg.-Theft P. D. & Co} 
Prems. Losses Prems pee Prems. Losses Prems. Losses Prems. Logsges 
3 $ 197 $ 45,067 $ 11,534 $ 9,399 $ 2,628 $ 17,792 $ 5,348 $ 15,980 § 7,4): 
123,292 CNR iclsass euketa “Sovdes makes “wawses | baavudol akvees,” one ae 
_—_ 2 tele whites t oieresl weaegr. Sbiacin diem. s/o 8 56 
ae Ree fame taas 82,664 13,515 ...... 7,682 1,254 aoe oe 
11,746 4,004 _ ree 1,300 10,660 3,905 3,403 1,274 
—300 2... ~CMB ....0. 38S 564 79 108 183 
heat keene a Se “seeaks | suaee i 
9,373 i — ee 1,828 304 2,479 1,548 4,335 1,435 
4,607 41 3,634 384 mM escass 5.775 iy 
15,625 Jaa etaee eee 4 S2 27 391 154 
4,944 36,227 11,103 2,803 388 S49 179 552 757 
17,982 13,260 —51,732 6,183 2,13 641 7,883 757 61] 
7 a 148,020 nis eT reer eee 13,892 ia 
Me .. BE estes Gasias ME steal Sasean Ry 
33,259 Seek \-aleiac aa 2,817 5377 6.499 
4,364 OEE > Ses cns S3S 67 293 
(ea weltes etasee chews Gate SS za 
ee EE essay  konans 6,591 726 3 
28,142 49,875 34,330 1,210 3,135 58 
Pita.  eseese aga wean 1,438 Aion 4 
46,768 16,611 1,820 11,084 11,428 5,350 
ee . oeee oc 
10,498 7,795 10,389 2,029 86 3292 553 1,359 156 
BE rs cinta i DOR” accede ~ dada 3 alae 
188,102 144,863 5,232 1,082 2,270 MOE asitas. 4,634 40) 
aie” “ase eitatam 408 32 ene aval 54,169 19,544 
jhaeie | tekaan 71,798 Cee + ROSS cases wae i 
3,789 WAG Newene Tans sae | BEANAD) SEgGbad  SSeded. wdesds 181 : 
hen ee We cman die: - mphneelerd 17,729 4,400 ery ae 
she hwOCCES . SA0SR0 “Seehaw Deidara) “awewew - oeéuwe 35,091 5,516 
ae —s Oe | vances ai a -Gasess 42 
82,482 99,808 7,531 759 1,598 189 3,889 2,494 13,42 4,668 
106 S @eeeee © d00exe 328 65 nr tere 438 174 
66,220 44,667 | 42,079 2,610 O14 734 10,206 2,173 6,835 1,282 
eee... meee ar 2,995 1,429 1,767 4 540 332 
aie, «Kehoe DR deen 0 ED: | OOP vdeehs “ovecacs Oe Gane 
a WENGE TERA ivizccc eu cins 21,978 40,834 ge ae 
4,969 6,570 18,167 848 2,297 847 3,300 288 1,788 239 
Sate  aapbee. Cake Gales 10,256 3.385 2,363 pS rere 
‘ke 9 devas “Seeeee Iwas aims 9,585 SCS seacees saneee 
Bs. Sitsieeen SieieGpne ete aeeeec mete: |, Wlatarts Ae 110 
50,889 HO cateates:, 4 emacs 5,690 2,203 13,612 3,389 8,064 
54,411 49,437 1,447 307 4,266 1,694 $4,047 34,341 13,557 
ae | SC” a eee eer 2,172 168 7,006 1,021 1,018 
ee amin ahah whisk Aisne + 758 52 woe 
31,334 18,951 14,500 1,075 4,701 1.482 10,058 3,919 13,100 3,682 
35,457 20,797 62,160 52,338 7,845 3,285 2,782 147 2,127 435 
12,643 16,537 $3835 ...... ee We Ssiasus 2,687 1,194 
802 612 Be eek ers AMEN Ceia ie iia@ae 4 (let ee 7 i 
112,781 CR Gisaws donee cdenl) SBRahne” Deegan. eddee ae aie" shee 
ie | «| eae ebaaen. 9 aaeae's 5,420 2,108 14,27: 10,526 15,067 6,032 
S89 1,008 1,802 274 207 90 a 6s aaa —73 8) 
37,021 PEOOe occa daw scks 7,148 2,126 4,157 984 4,211 2,101 
82,843 56,181 77,870 12,595 4,852 12,863 4,363 11,554 5,960 
itnsee ettnbe baenek  ckendaste ebea keCSe. akedee ¢b0c08 22,971 8,037 
eee. “MOREE basis, sucess dteaape avesee Athabes 9 eunnes oben ane 
eee:  cicies “seesen” esses BE niswand 5,287 3,079 











176,512 


$ 55,054 $302,792 


$143,0: 24 $292,119 $ 96,417 


a 


76,106 $768,301 $209,139 $147,268 § 34,626 $248,892 $148,854 $200,028 § 5 


not in this column. 


in KANSAS 


of Casualty Business 


















P re ms. Losses Prems. Losses 
Standard Accident.. ‘ 28,206 Royal Indem rer 2,197 475 
co OS Pee 43,021 Travelers Indem.... 9,835 150 
Travelers Indem. 474 ——_— - 
Union, Kans. 22.766 (oo ere $ 53,115 $ 2,199 
Union Indem. ... ‘ WOCRL, 2HGSs case ves 52,634 6,796 
United L, & Acci.. 171 eit 7 : SE 
United Cas...... ,758 ENGINE & FLY WHEEL 
= - Casualty. eo ere Ss sam ¢ 129 
FP. & G........ . wa Employers Liab. ; 1,121 
Woodmen Acci 34,639 17,610 Fidelity & Cas ‘ 522 
Zurich .......++. . S440—e eee Hartford Stm. Boiler 4,561 1 
Total, 92,050,023 $1,091,157 [T2velers indem.... = 1,808 
Total, 2,079,867 = 1,021,762 Total, 1924........ $ 9,137 $ 
SPRINKLER POGGI, ABO ac 4 ears 9,775 
Pee S 1,900 $ 671 CREDIT 
Maryland Cas....... 2,466 34 : ata 
ie Se SS 3: ee — -s%s6%o American Cred. Ind.. 7,207 2,145 
er ee eee ., seondon G. & A..sx«- s 5S ee 
Total. $s 4,369 § 705 National Surety .... 3,115 
Total, 2,334 1,113 ae - . 
i-45 Total, 29346... 6.205:2 $ 10,920 $ 2,14 
STEAM BOILER BOCK, TSSe sees Ks 6,653 9,290 
Columbia Cas. er 154 $ > STOCK 
: > AVES 
Employers Liab..... 16 nave noc i 
Fidelity & Cas..... 2,969 Amer. Live St. ...... $ 434 $ 358 
General Acci... ; eee er Hartford Stm,. Boiler 8,801 5,899 
Hartford Stm. Boiler 31,307 1096 Nebraska L. S. .... 1,511 974 
London Guar. ...... 446 65 paioeusins 
Maryland Cas, ..... 2,744 er Total, 
ere 2,647 414 Total, 
| tended it was a mental disease and not | “I am a young man,” writes an apm. 
1 bodily disease and that it was not the frees maakaa ae ney, “but have had a ie 
aoe 5 under the terms of the policy A dead beat is less hazardous than 4 
to cover insanity. The court said it is | live one. 
difficult to disconnect the mind and | —— 
brain of a man from his body. The body It may not seem so at first thought, 
| is not composed simply of the hands | put really, the man who owes for insut- 
and feet and eyes, but is composed as | ance is happier than those who can't get 


well of the brain and the mind and the | trusted. 


| reasoning power. “We are of opinion 

that the words ‘bodily disease or ill- | There are those who are ike = 

ness’ as used in the policy embrace in- | the colored critic said of his pastor: He 

sanity,” declared the court in holding for eg 4 ees a ane ae cause 
a fr hae f | but he don’t show wherein I 

the plaintiff. | why.” 
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VALUE IN NEWSPAPER POLICY ble disability department and also 


Company Executive Declares That This 
Contract Reaches Many People That 
Really Need Insurance 


An official of a that writes 
so-called, or 
newspaper subscribers 
declares while his operations have 


not produced any protit in themselves 


company 
newspaper accident policies, 
those Issuc d to 


that 


n this direction, yet they have furnished |is contemplating an extensive 


list ot excellent 
agents. This is particularly true among 
the wage earners. Many of these peo 
ple who secure a newspaper policy can 
he induced to take out 
with broader coverage than the news 
contract. In this way consider- 
4 husiness has been built up. It has 
furnished employment for agents, wh 
have 


large prospects tor 


a regular policy 


paper 





the 


nav not knack of getting 
gethe list ot prospects. 

Good Thing for Public 
This same official said that he was 


surprised that one or the state 
insurance 


the newspaper 


two ort 
had 


He 


commissioners 


contracts. declared 


that in many cases this is the only 
accident insurance that subscribers 
carry. They ane people ot small means 


agents 
solic it 
small 
nmis 


not sought out by 

would not pay to 

They would take such a 
f insurance, that the cor 
not be worth going after. 
Therefore, they come to the compan 
hrough the newspaper. The newspaper 
policy the usual double inden 

nitv for accidents, including automobile. 
\ reduced amount is 


They are 
hecause it 
them. 
amount of 


sion would 


covers 


where pedes 


paid | 





trians are injured. This official stated 
the newspaper re iders who get 
his insurance are thie nes who really 


need the indemnity 
Few Complaints on Claims 


He said that there are veryv Tew con 


plaints on claims. The pol plain! 
states what it covers. Some people mat 
think that they have a general accident 
policy, but they can readil be col 
need that such w ould be preposterous 
for the price paid. He said, tor exan 


m more disg 
tled people who have a waiting period 
for health insurance. When they have 
a claim they against being de 
nied indemnity the time of the 
said that the agent 


] } . ' 
that there are many\ run 


pre test 
for 


He 


waiting period 


may or may not have explained this sit- 
uation when the contract was_ sold. 
However, a great cry is raised, he de 
clared, when the company points out 


for 
insurance 


he elimination 
not responsible. Most 
he holds, 
value of these newspaper 


period 
com 
the 


missioners. appreciate 


policies. 


Give Policies Like Trading Stamps 


The Consumers’ 
Company of Burbank, Cal., has been 
ganized to operate by selling ac 
policies with a principal amount of $1,000 
to various retail stores which in turn 
will hand them out like trading stamps. 
The company will comply with the pro- 
visions of the California as regards capi- 
tal and surplus. A policy will be 
with each $1 purchase made by the con- 
sumer and will cover for 24 hours. The 
policies will be issued in book form in 
lots of 100 to a book. These policies will 
be sold to the 


Protective Insurance 


or- 


issued 


merchant at 4 cents a con- 
tract. 

The men behind the Consumers’ Pro- 
tective are W.S. Furman, H. B. Wolfe and | 
Chester M. Melven of Burbank. The 
policies will provide that death must 
eccur within 60 days from the time of 
accident in order to be covered. The 


backers of the idea say that they intend 


to operate throughout the United 


entire 
States, 


Neckerman Made Superintendent 


R. J. Neckerman, formerly executive 
Superintendent of the commercial health 
and accident department of the Continen- 
tal Casualty, has been appointed super- 
Intendent of agents of the non-cancella- 





| 


| 
| 


| 
| 
| 
| 
| 


super 


intendent of agents of the Continental 
Assurance. He is assuming these _ re- 
sponsibilities in addition to his other 
auties 

The Continental Assurance has just 


entered Nebraska, and Mary- 


Kansas 


land, which brings the total number of 
states in which it is licensed to 27 Mr 
Neckerman is concentrating his tter 
tion for the immediate future on the 
|} north central states, especially Nebraska, 
Kansas, North and South Dakota, lowa 
Minnesota, Wisconsin and Michigan He 
ney trip 





in this section of the country very 


shortly for the purpose of making gen- 
eral agency appointments for life, health | 
and accident and non-cancellable dis- 


ability 


Insurance 


Mutual of Illinois New Policy 


Mutual Life of Illinois has issued 

new elimination period policy, wherein 

|} the sick benefit is not paid for the first 
7 i4 21 or 28 days, and does not pay 


criticized | 


accident or illness Its agents 
jure now specializing h w form 
Cover Detroit Street Car Men 
Ross Schram, general manager of the 
| Detroit Street Railways, has negotiated | 
| “binder” agreement with the Travelers 
|} through Murphy & O’Brien of Detroit, 
| Whereby disability and life insurances 
Will be extended to the 3,900 employes 
| of the company, totaling $5,560,000 \c- 
; cording to Mr. Schram this is a sub- 
| stitute plan for a somewhat similar ar 
| rangement Which had been provided 
previously over a period of years by the 
} Internation: Union of Street Railway 
Employes das a effort to settle the 
| present 


which it is | 


| 
| 
| 


cident | 





surgical benefits or doctor bills for non- 


disabling 


Wage controversy with emploves 


Travelers Baltimore Changes 


on Bond, Baltimore manager of 
the life, accident and group de} 
the Travelers, has resigi 


associated with Jerome 





partment, for Ba ! 
succeeded by lL) Ie ht 
life, 


IZeies, nal 2 
iccident and group departments at 
Cincinnati Earl S. Huntley, assistant 
manager at Cincinnati, has been pro 
moted to manager to 


Reliance Life Provision 


Ina rec 


ent issue it was stated that the 
Reliance Life pays total benefits under 
its accident policy so long as a man is 


confined to the 
when one 


house 


and partial benefits 


is not confined. The company 


Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
| Fidelity and Surety Bonds 











Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








Business-Builders 


Developing 


fidelity and Surety Bonds, Automobile. 
“levator and General Liability, Accident. 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 





BOSTON ' t &tAlLVFY. President 
Paid-in Capital $1.500.000 Arite tor Lerritory 








W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Coinpany 


AUTOMOBILE 
Macon, Ga. PLATE GLASS 


BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 


An American Company 
COMPENSATION 











Capital Stock, $250,000.00 
Assets, $768,525.35 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


B. D. LECKLIDER, Pres. 








HAMILTON 


Policy Holders’ Surplus 
$426,047.18 


THE 


Hl 


CASUALTY 
INSURANCE 
COMPANY 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 





OQH!IQ HOWARDSLONEKER, Secy. 





)—— 











~ | 











— 





re -- 





CASUALTY 








Insurance 


—in the— 





Is Good for the Buyer to Buy—So It Is Good 
for the Seller to Sell 


We offer a high grade agency 
proposition to producing agents 
in unoccupied territory in the 
following states 


Indiana 
lowa 


Illinois 
Minnesota 


Michigan 
Ohio 
Nebraska 


Missouri 


Write Now 


Central West Casualty Company 


941 E. Jefferson Ave., 
DETROIT, MICH. 


One Million Dollars Capital 




















Writing Casualty Insurance 
Fidelity and Surety Bonds 
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roe 


Federal Surety Company 





Home Office: Davenport, Iowa 
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states that no accident policy that it has 
issued has contained a provision requir- 


June 5, 1994 


the race. The policies provided for pay. 
ment of $10,000 to the family of a driy,, 














ing house confinement as a condition to} if killed in the race er if so injureg as 
the payment of either total or partial to cause death within 60 days. Disability 
accident disability. The partial loss of due to any accident during the race Was 
time indemnity is based on the fact that | to be paid for at the rate of $50 a Week 
the disability prevents the assured from | for a period of one year. The COVerags 
attending to one or more of the im- sted only during the race The rate og 
portant daily duties pertaining to his | premium was not stated. Mr Ford thade 
occupation. The partial disability is lim- | it a condition that the drivers should not 
ited to 26 weeks and the indemnity is] } yw of his taking out the insuran, 
50 percent of the total indemnity for them until after the race, as he fg 
] the thought of insurance m 
tence to epress the ) 
Auto Racers Covered ae dl ‘that abattiogad inal 
Hent Ford, who served as fficia was taken on relief drivers. The ra 
refere for the 500 ile race at Indian- s remarkably free from mis] ther 
polis ist Friday, befor the rac ar- | being no serious accidents and ly on 
ranged 1 paid for a $190,000 pi y o1 r t » slight bruises or scra S we 
each of tl 22 drivers who 0} ar 1 r of the drivers 
(ne ere 





WORKMEN'S COMPENSATION 





CHECK UP ON KANSAS CITIES 


Claimed Many of Them Are Paying 
Compensation Premiums on Em- 
ployes Not Covered Under Law 








| 
| 
| . 
1 1 
OPEK KAN., Jum Superin 
1¢ | ( Ss cnech £ p e 
| 
| sas cities ¢ t con S S 
| | y ( elop S cities 
| Ce = 4 Ss isu 
| ¢ I es ( ec t! 
1 } + 
compt t tl erms 
| > 1 
} « the 1 os engaged 1 Gal 
1 , 
| ons ¢ r e under the 
| 1 1 
| e empioyer Ci lv ele 
e \ . 2a 
( N« r S é 1 
| ele 1 
ihe ques came whe the city 
1 1 1 
1 « I ver reque tne d <« the 
departmet colle CC 1 Ss ol 
} ¢ ' 
Cl ms reet ¢ hiss 1e1 11 
’ , ' 
|} jured il ccit ( nad vee 
| ing compe 
| 1] 
iis a) il 
‘ rs d 
( street ¢ 











The « ens 
| the employes 
ght departme1 
Street, sewer 
es oO tl cit) 





‘tion unless th 
to operate unde 7 





the cities which 

e p ¢ large amounts of compen- 
sation insurance premiums every ea 
re paving for something they do not 
ret 

When the investigation now under 
wav 1 comple ed 1 is expected the 
cle rtment will notify the cities either 
to elect to operate i compen- ! 
sation |] ( cancel 1 st of the com- 
pensati ns ince they ire carrying 
The department issue an order to 
the companies direct requiring then 
not to accept premiut ns except for 
those emploves the policies can ictually 
protect under the law 


Issue New Jersey Endorsement 


The Compensation Rating & Inspection 


Bureau of New Jersey has issued a 
standard form of endorsement to pro- 
vide for the obligation of the carrier to 
compensate injured employes of sub- 
contractors, in accordance with recent 
law amendments The endorsement also 
establishes the subrogation right of the 
insurance carrier. The bureau has noti- 


fied all 
insurance 


compensation 
this endorse- 


writing 
and use 


companies 
to adopt 


ment in place of the forms in present 
use and to file duplicate copies of the 
new issue with the office for record and 


approval, in accordance with the statute. 


New Order Calms Wisconsin Trouble 


MILWAUKEE, WIS., June 3—The lat- 


est order of the Wisconsin Compensation 
Insurance Board, ordering that an ad- 
justment in state compensation rates be 
made by Sept. 1 is meeting with the 
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RESERVES NEED ATTENTION 
Compensation Business Receiving Much 
Thought on Part of Underwriters 

Owing to Bad Experience 








EW YORK, June 4+—RLoss rese 
l 1 workmen’s compensation business 
continues to supply an interesting sub- 
‘t discussion by casualty under 
writers While no definite 
et resulted from the agitation 
gers e hi pel 1 that something 
re edial nature will develop i 
future At the recent annual 
( the Casualty Actuarial 
special committe was named to co 
sider the question of loss reserves, bo 


for compensation and liability busi 


anit shi 


1is committee is expected to fune- 











; tion at once 
Underwriters are not so concerned ir 
| having formulas prepared that will 
| measure hazards to the steenth degree 
| as they are to have a method devised 
that will produce rates commen € 
| with the risks assumed. The practical 
j men assert bluntly that wh I 
\0oks show that for each $1 of 
| they are paying out $1.15 for losses and 
| expense, an algebric calculation is not 
required to demonstrate that they need 
} more revenue. 
Want Simpler Terms 


They are at a loss to understand why 
a proposition so elementary is not read- 
cae ‘ 
ily understandable to the insurance com- 


missioners and other state authorities 
having jurisdiction upon rates for work- 
men’s compensation insurance. There 
is a growing conviction in home office 
circles that the business has of recent 
vears been surrounded with a degree 


of mystery that has proven harmful t 
it, and who feel that it would be of dis- 
tinct advantage if they were to get back 
to simple terms and plain demonstra- 
tions; eschewing the use of logarithms 
and highly technical terms, understand- 
able to actuaries, but wholly beyond the 
ken of the average layman. 


Factors Are Changing 


Obviously rates predicated upon past 
experience without a proper loading for 
contingencies cannot prove adequate 1 
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4 business where important factors are | So that 


constantly 


compen 


changing. A stud Lf of the 


sation experience for a_ series 


of years Shows a steady upward trend, 


followin 
and the 
to mak 


sane reason has yet 


in addit 


loss experience, the 


perience 
adc ided tX 
1 rate f 
be mea 


ing the 


£ 


ynly. This was the 
the early 


while 1t 


followed 
give the 


ently 


il d reserves 


Test Case on Thresher’s 


LINC 
to deter 
tion of 


granted 


ww of this state and als the state 
um laborer, who is det tion to W 
mn under the same law, was argued and | €4tly 
submitted to the supreme court today, | Pany aé 
The case came from Gag county. wher othe r tha 
. group of seven farmers bought and | terferent 
yperated a small thresher. Alffed Keef- | creasing 
yer, in charge, lost an 1 in ex- | heavy and 
sion The state compensati com- under orders 
nissioner held he farmer inble a coming 
awarded Keefover damages of $3,500. Following 
The district court held the were not | CPeration of 
liable, and Keefover appea l the foll 


For } 
yperatir 


business of a farmer, that being merely 
tal to the 


jling of 


ciden 


granted 


groups 


‘-eshing of grain is an integ 


g the liberalization of state laws 
pronounced tendency of courts 
e higher damage awards. No 
been advanced, why 
ion to the definitely ascertained 
drift of such ex- 
could not be measured and 
» the actual cost, thus producing | eon of 
or the year current that would 
surably correct, instead of bas- 
upon past experience 
method pursued in 
days of liability insurance, and 
may not be so refined as that | law 
actuaries, it vet served to 
casualty offices rates that suf- | 


covered their loss payments 


speaker, 


charge 


could 


———_—__- est has 


and insurances 
Status withdrawal 
June 3 A test ase pany of 
np- | door man 


LN, NEB., 
mine the extent of the exer 
Nebraska farmer 
by the workmen's 


United 











<eefover it was conte 
ig a thresher is no part of the . 
productio and han- 
crops, and that the exemption 
could extend only to such work : oe 
: ° of the 
rdinary farm laborer would be 


e farmers it was contended 





business of farming, and 


common practice of little | 
| 





armers to combine to buy a 


of f 
small thresher for the 


market their grain. 


Discuss Marine Risks 


BALTIMORE, 
tion of the 
to Those 
Admiralty 
interesting 
J. Liliy, general counsel of the 

the regular 
Insurance 
Lilly, 
went into the subject thorough]; 
and explained 
“play 
determining 
tion laws ended 
held ¢ 


Workmen's Compensation Act 
Employments Fa 
saws,” was the 
address last week by 


Casualty, 
more Mr. 


safe in writing a policy in 
when the state c 


Big Wisconsin Firm Withdraws 
WIS., June 


aroused in local industria In 


OSHKOSH, 


city, the 
ufacturing 


Wisconsin compensation a 
industrial commission its « 
ithdraw from ec 


last week. Officials of the 


bearable, 


“Notice 
pensation 
ifter, as 
reported 
first aida 
be given 





group use only, | Risbrough, 
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proposed by the National 
which are 
by the commissioner. Mr. 
served in place ¢ 
who last week met with an 


| 
| 
| derwriters on the new 
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MD., June 3—‘“Applica- 
lling Under the 
subject of an | 


Austin 


Council and | manual until Sept. 1., 
said to be ready for approval | time to 
Risbrough 


1f Commissioner Squires, | It w: first 


CASUALTY 


may promptly thresh and | sioner in charge of southern California, ! accident in Los Angeles and now 
came to San Francisco last week to at- | fined to his home with two broken 
tend a conference of compensation un- The conference decided to postpone 
schedule rates | effective date of the 


» allow of 
ind classific: 


proposed to make the 


garding certain risks 


automobile rates effective July 1 
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monthly lunch- | 
Society of Balti- 


who was the princi 
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Many Concerns Are Now Taking Out 
Contingent Robbery Insurance to 


Protect Their Interest 
Much inter- ~ 


ircles by the anno. 


cl 
the Paine Li ; 
largest sash mored cars to deliver securities 
company in the| from banks to their customers 
from the control of the! carry payrolls, etc. The many 
It filed with | which have occurred durit 


al there are concerns whi oper 
1? ye 





ntrol of the act,| Have given a strong impetus 


com- | business Many insurance 
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ARMORED CARS BEING USED, able to make good on losses. 





s now 


and cash 


and to 
Loud Call From the Field in 
Recent Weeks 


W YORK, June 4 


to make any statement} report that a considerable volume of tl 
> 4 . ‘ panies repor i increasing < 
at the burden of detail, in- | bysiness is ritten by the burglary de- : ve “9 ax “% 
tic hich e in- ‘< ewelers vers, I owing the tighter 
arrita psig theca ' in- | partments giving a contingent robbery : z 
ear, 1s recom gz too ‘ 4 ( r s,s on 5 yr 
degoateie “eo cover to firms whose funds are handled | “ .- , 
the operation of business “— Tl det r [he ; ; 1al inde 
of the commission was be in this way. hese armored car con- have been hard + far monthe na 
cerns assume al responsibility and | *‘** i oe pe tiyt Po 
. > . . esult ¢ ti treedon with wl I 
its withdrawal from the] usually carry ample insurance How - x Sin 
‘ * | nol ror ) S ne 
ct, the company posted | ever, as soon as the money le s the ed _policic cr (broker rae 
, , mucho Ss . ily ( 11 tti th 
bulletin throughout tS! hank it is in the hands of the express pr wo gr aslo ttl ghey 
Withdrawal from com 1 sion ( Pay t » hee 
P . company and so the firm receiving the ger ive | ge . 
takes place July 1 rhere- = > iwzards volved lewelr\ yusine 
‘etofore, accident ire to be money is at the mercy of the express Sa Ln : - 
- < é Cale to 11 can ind 
the employment office for | Company. Most of these are strong , : : 
1 ? yn i os ers. W regar¢ e cl s 1ess Ia 
Due consideration will | concerns Dut some of th ire not. 4] 
"aSes. The withdrawal At rate, man men feel | , ons ‘sinteiedl tn chain sae 
1y from tl lain Aenean that it advisable to mntingent } fy | ’ r ur} 
to common iaw proceed 1 . e 14 1g ( ( aol Wi l whit 
robbery insuranc whi ing soK } 1 
if accident ropbery aheatarheted . . ng tu ive hee ile to collec rom Le 
by the companies at very low rate. | 7] . Practical all home co 
ae It is felt that he express com- | complain of a falling off in premi 
Postpone New California Rates pany may be strong and may carry in ' oh there s been no 
SAN FR ‘ISCO, CAL., June 3—H. F. | surance that a little bad luck might put | abk tion in the number of 
assistant insurance commis- | it into a position where it would be un- rtic re claims bei iad 











BIRMINGHAM, ALABAMA 
(Absorbed American General Indemnity Coporation January 23, 1924) 
CHESTER NEWMAN, Financial Statement Automobile 
President seiennuin tas Insurance 
J. B. McCUTCHAN, Assets $1,209,693.09 | Excess Insurance 
D. B. LIGHTNER, R 458 996 32 e 
Vice Presidents Coes Ves ’ Reinsurance 
sonia. seman. Capital 500,000.00 _— 
Secretary | Surplus 250,696.77 Insurance 
Birmingham: St. Louis: Chicago: Kansas City 
Age Herald Bldg. Times Bldé¢. Insurance Exchange Commerce Bld¢. 
Jersey City: San Francisco: Los Angeles: 
No. 1 Exchange Place Alaska Commercial Bldg. Citizens National Bank Bld¢. 
Agents Wanted in Missouri, Illinois, California and Texas 
Address the nearest office 

















SURPLUS TO POLICYHOLDERS - - - 


$750,696.77 








new compnsatior 
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complete some of the details 





DEMAND FOR JEWELRY COVER 


Burglary Companies Find There Is a 














46 CASUALTY 


mercantile open stocks; business that 
was freely written months ago during 
the rate competition. 


Should Define Coverage Accurately 


Sometimes the agent neglects to de 
fine accurately the coverage of a burg 
lary policy, an omission which, as in the 
following case, may cause embarrass- 
ment to the insured In this instance, 
valuables belonging to the _ insured’s | 
guest were stolen, but the host assured 
him that the loss would be covered, as 
he was carrying burglary insurance. The 
difficulty arose when the adjuster ex- 


plained that the policy covered his valu- 


ables, but not the guest’s, and left him 
in the position of having to explain and 
apologize or pay the loss himself. A 
small additional premium would have 


made this residence burglary policy cover 
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property belonging to guests and ser- 
vants, and the agent who sold the policy 
should have attended to that. It might 
have been the means of keeping the 
business, as this insured promptly 


changed agents. 


Casualty Notes 


\. Edward Steiner, field assistant of 
casualty lines at El Paso, Tex., for the 
Travelers, suddenly died at that city. 
His death was very unexpected, as he 
had been hopeful of returning to duties 
in Denver this spring Mr. Steiner was 
formerly attached to the St. Louis 
branch. 

Fred Kk. Shoemaker. well known cas- 
ualty underwriter of San Francisco, has 
joined the Carl N. Corwin general 
agency and will have charge of the de- 
velopment of accident and health and 
liability business for the Massachusett's 
sjonding, for which the firm recently be- 
came general agent, 

—— — ——— — a — ae 
hi 


AMONG SURETY MEN f 


RECENT SURETY DECISIONS 
Cases That Have Attracted Attention— 
South Dakota Supreme Court Passes 
On an Injunction Bond 


Che plaintiff was injured by being 
struck by an automobile while she was 
on the sidewalk. The automobile, it 


was shown, had swerved to one side be 
cause a telephone pole was standing in 
an improper place in the street. 
had sought to remove the 


had 


city pole and 


the telephone company prevented 


Phe | 


its removal by injunction and injunction 
bond. The suit the owner 
of the car, the telephone company, and 
the surety company. The theory of the 
claim against telephone company 
was that if the pole had not been there 


was against 


the 
tne 


the automobile would not have been 
driven on to the sidewalk to avoid it, 
and the theory as against the surety 


company was that had its injunction 


|} bond not been furnished the pole would 


have been removed. Held: no liability 


on the part of the telephone or surety 
companies In order to hold the tele 
phone or surety company liable it is 
necessary to assume as a fact that the 
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AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 


FIDELITY AND 
SURETY BONDS 


Automobile Insurance 


Property Damage 
Fire — 


Collision 


Theft 








Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 
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injury would not have occurred ex- 
cept for the presence of the pole. But 
the injuries resulted wholly from the 


reckless driving of the car, and the pole 
was not the proximate cause of the ac- 
cident. Peirce vs. Peoples Telephone & 
Tel. Co., et. al., Supreme Court of South 
Dakota. Decided May 15. 


oK * 


Where the plaintiff leases sheep to one 
R. who gave bond to perform the con- 
tract, and subsequently R., on account 
of financial became unable to 
perform and the plaintiff, after applying 
to the bondsman to take over and per- 
form the contract, and after the bonds- 


reverses, 


man’s refusal to do so took back the 
sheep, and cared for them until she 
sold them. The surety on R’s_ bond 
was not thereby discharged from _ lia- 
bility for damages suffered by plaintiff 
by reason of the breach of contract. 
Romero vs. Romero, Supreme Court, 
New Mexico. Decided May 16. 


The Empire State Surety was surety 
on the bond of an executrix, which was 
filed on April 6, 1911. A contract was 
entered into between the National Sur- 
ety and the En pire State, to the effect 
that the former should take the place 
of the latter as to all unexpired bonds 
on which notice of claim was received 


by any of the officers of the Empire 
State Surety. In an action against the 
National Surety to recover on the bond 
of the executrix, it appeared that the 
managing officer of the Empire State 
Surety knew of the claim asserted 


against the executrix before the execu- 
tion of the contract Che claim referred 


to had not been reduced to judgment at 


that time, and the plaintiff claimed that 
because of that a claim could not have 
been said to have been filed with the 
Empire State Surety Co. The court 
held that the claim was made prior to 
the execution of the contract and that 





the defendant was only liable in accord 
ance with the terms thereof. Judgment 
for the plaintiff reversed, Nat’l 
Surety People of Colorado, Supreme 
Court of Colorado. April 7, 1924. Peti- 
tion for denied May 5, 1924. 


Was 
Vs. 


rehearing 


SEE DIFFERENCE OF OPINION 


Many Companies Are Opposed to a 
Standard of Bankers Blanket Bond 
for All Institutions 


NEW YORK, While the 
suggestion that the 11 differ- 
ent forms of bankers blanket bond now 
used, one standard contract be adopted, 
changes in risk conditions to be met by 
a series of riders, favor with cer- 
tain company managers, majority senti- 
ment appears to be opposed to the idea, 
largely on the ground that it would be 
unacceptable to the bankers. The latter 


June 4 


instead of 


finds 


are accustomed to having all of their 
contracts clearly set forth, and resent 
any modification of these through the 
attachment of riders, which they allege, 


tends only to confusion. 


Needs Vary Widely 


It is pointed out further, that the form 
of coverage required by a bank of the 
size of the National City, of New York, 


| for example, would differ so markedly 





from that called for by a financial in- 
stitution in Idaho, in order to meet the 
limited needs of the latter a standard 
contract would be plastered with a 
large number of riders, and hence 
would be unacceptable to the bank- 
ers. It was a recognition of this con- 
dition, underwriters say, that induced 
the preparation of the various forms now 





in use; each of which is designed to 
meet the requirements of particular 
classes of financial institutions. While | 


the issuance of a standard bond would 
effect a saving in printing costs to the 
casualty companies, opponents of the 
suggested plan hold that the benefit 
would be out of all proportion to the 
trouble that they would have with their 
customers. Hence their determination 
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to follow the practice that has been jy 
operation for a number of years, 


Claims on Commission Bonds 


Some surety companies have hag 


claims in Chicago on bonds written fo, 


South Water street commission mer. 
chants. These bonds indemnify tho, 
whose goods are entrusted to the com. 
mission men, guaranteeing that the styg 
will be sold at the market price ang 
the net amount returned to the owne, 
As a usual rule the surety agencies i: 
gard this as pretty good business. Som, 
of the concerns have been hard presseg 


and evidently used the money that wag 
held ir 


trust 


Discusses Building and Loan Rates 














OMAHA, NEB., June 3—Harry S. Byrn, 
of Omaha, who handles some of. th, 
largest surety lines in the west, says t 
complaint of the Nebraska League 
Savings & Loan Associations that ite 
members are required to pay fron 
fourth to a third more for the fidelit, 
bonds on employes than do the banks 
whereas there are many bank failures 
and none among the building and loa, 
companies, is well founded Mr. Byrne 
is of the opinion, however, that it is ja, 
for the loan men to seek reductions, 

There are two reasons. One is th 
the surety companies are sure to be cor 
pelled to foot a $250,000 loss in Ohi 

building and loan loss due to the 1 
lawful deposit of money with it. The 
other is that the experience of the cor 
panies to be determined, not from the 
number of failures of the banks as com. 
pared with building and loan companies 
but from the losses the companies 
compelled to make good by reasor 
cefaleatior of individuals 

Mr. Byrne says a favorite r r 
of building and loan association men js 
that the bank employe has L larger 
turnover of money in hand than the 
ciatior employe, on the average 
other words, that because he handles 
the course of a day or a month, a vast 
larger sum of money that the opportu 
ity for theft is greater Actual compar 
experience has demonstrated, he says 
} that tl ge amount handled in cor 
} ne ion others 1s afeg 
| against theft 


Gibbons Takes New Post 


W. Slayton Wilson, Ine., Rochester 
N. Y., announces the organization of 
fidelity and surety bond departmée 
Wm. J. Gibbons of Kansas City, Mo., } 
been appointed manager of this divisior 
He is well known in the middle wester 
tate where he spent the past 12 ye 
in the casualty and surety business. F 
some years Mr. Gibbons was associate 


with the Southern Surety of Des M« 





as assistant manager of its Kansas Cit 
office and at the Indianapolis office. He 
is very well equipped by virtue of 1 

experience and the powers vested in hin 
by the Continental Casualty of Chicage 
which the Wilson organization repre 
|} sents in Rochester. 

W. Slayton Wilson is president of 
corporation, H. M. Mur secretary 
treasure! Leon Rote, formerly of the 
lL. S. F. & G. Chicago office, is manager 
of the accident and health departme 


Check Up on Kansas Agents 
TOPEKA, KAN., 
writing 
by 


3—Surety com- 
in Kansas have 
Superintendent Baker t 

f attorney r al 


June 
panies business 
asked 
the ot 
agents not actually connected 
the companies It appears that a 
many companies either have not actually 


been 





cancel powers 


now will 


goo 


made the cancellations or have not not 
fied the insurance department of the re- 
moval of authority from the agents 
There are many powers of attorney still 
existing in Kansas where the companies 
have not requested licenses for the mer 
for several years. In some instances the 
power of attorney still stands in ful 
force on the records even though the 
agent has moved away or has died. It 
may be dangerous and the cause of litl 


gation to have these powers still in effect 
and it is the purpose of the department 
to clear up the records as rapidly as pos- 
sible that the state will know what 
agents actually authorized to si€® 
bonds. 


so 


are 


William H. Ryan has been appointee 
superintendent of the accident and 
health department of the Chicago office 
of the Metropolitan Casualty. For the 
last year he has occupied a similar posi- 
tion with the Massachusetts Bonding )® 
Chicago 
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OF CASUALTY MEN | 





[PERSONAL GLIMPSES 
— 





The Surety Underwriters Association 

of Chicago at its meeting this week had 
ys the guest of honor J. J. Reynolds, 
who recently resigned as superintendent 
of the surety department ot the Co- 
iymbia Casualty in Chicago to take 
charge Ot the surety department at the 
‘ome office of the Northwestern Cas- 
walty & Surety of Milwaukee. Mr. Rey- 
solids has assumed his new position and 
will shortly move his family to Mil- 
waukee. This gathering was one of old 
time friends to honor a man who has 
made good in his calling. A. C. Arnold, 
former president of the association, pre- 
sided at the meeting. Brief talks were 
made by J. L. Mahle, manager of the 
\merican Surety, under whom Mr. Rey- 
nolds worked for some 12 years: J. C. 
Callender, manager of the Columbia 
Casualty ; W. G. Cress, Fidelity & De- 
nosit, and W. Herbert Stewart of the 
United States Fidelity & Guaranty. On 
behalf of those present, C. M. Cart-; 
wright of THE NaTioNAL UNDERWRITER | 
presented Mr. Reynolds with a very | 
handsome traveling bag and a commod- 
ious golf bag. Mr. Reynolds responded 
feelingly and referred to some ot his 
early experiences in the business in 
Chicago. 


The Independence Indemnity an- 
nounces the appointment of Police Com- 
missioner Enright of New York City, 
General Butler, director ot public 
safetv in Philadelphia, and Managing 
Director Cameron of the National Safety 
Council as judges in the contest being 
carried on by the company as to the 
best means tor the reduction of automo- 
vile accidents. The contest closes June 
0. It offers a first prize of $1,000, a second 
prize of $500 and a third prize of $250. 
This contest is open to all brokers and 


agents, the prizes going to the three best 


suggestions for automobile accident pre- | 


| vention and reduction. Last year there 


were 15,700 people killed and 392,500 | 
injured in automobile accidents. Pres- | 
ident Charles H. Holland says that if | 
these accidents and deaths can be re- 
duced materially, the rates on public lia- | 
bility will be reduced. If the accident | 
ratio increases, rates naturally will have | 
to increase. 
Fred A. Price, of Conkling, Price & | 
Webb ot Chicago and vice-president of 
the Fidelity & Deposit, has returned to 
his office after several months trip 
abroad. He took a journey around the |} 
world. Mr. Price is one of the great 
personal producers of surety business. 


T. J. Falvey, president of the Massa- 
chusetts Bonding, who has been spend- 
ing several weeks on the Pacific Coast, | 
visiting practically all of the states, has 
completed his tour and has started for 
Boston. This is Mr. Falvey’s second 
trip to the coast in the past few months. 


W. L. Taylor, vice-president and gen- 
eral manager of the Federal Surety of 
Davenport, Ia., an acquaintance of 
President Coolidge when the latter was 
a Massachusetts official, paid a_briet 
visit to the White House on a recen 
eastern trip. “Mr. Coolidge told me he 
had devoted more time to agricultural 
problems than to any other questions 
since he became president,” Mr. Taylor 
said. “Washington sentiment was that 
the McNary-Haugen bill would be 
dropped.” 


H. A. Behrens, vice-president of the 


Continental Casualty, will leave next 

week to go on his summer vacation that 

he always spends at Los Angeles. Mr. 
i 


Behrens owns a beautiful boat and there- 
fore whiles away many hours on the 


Pacific. 


Cash Capital $2,000,000.00 
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CASUALTY AND SURETY COMMENT 








May Reap the Whirlwind 


UnpousTepLy in the competition for 





utomobile business, casualty companies 


ire creating trouble for themselves by 
giving concessions on large fleets. 
Where a big premium is involved the 
temptation is very great to get it at 
some price. This means that a number 
of companies have the same plum dang- 
lng before them. It is stated that rates 


made on some fleets are so low that the 


More Attention 
With the changing conditions in insur- 
ance today undoubtedly more attention 
will have to be paid to underwriting. Se- 
lection and rejection will be brought into 
play with greater intensity than has been 
the case during the last few years. In 
other words, if companies desire to make 
a profit on their operations there will need 
be careful attention paid »ot only to the 
physical elements in a risk but even more 
to the moral hazard. 
In this connection some comment by 
e Hoorer-Hormes Bureau of New 
York is of interest. The Hoorer-HotmeEs 
Bureau, of course gives an inspection ser- 


+} 


vice and its purpose may be somewhat 
mercenary, but the observations of a con- 
cern that has been engaged in the inspec- 
tion business for many years on life and 
accident insurance lines is worth having. 
The Hoorer-Hotmes Bureau calls at- 
tention to the fact that some years ago 
business was much more simple, com- 
panies were smaller, their operations were 


life has been cut out of the business so 
that the lines .cannot be carried and 
break even. Thus it would seem the 
companies are preparing for themselves 
the same kind of an experience that 


has been developed in writing compen- 


sation insurance. The companies that | 


are the worst off today are those that 


have cut rates and followed unorthodox | 


practices in writing compensation. 


to Underwriting 


conducted on a more conservative basis, | 


risks were not so complicated, insurable 
values were much lower. Business today 
has changed remarkably. Uncertain do- 
mestic conditions prevail. Moral hazard 
has developed. 

The Hoorer-Hotmes Bureau says that 
during the last few years an attempt has 
been made to handle the moral hazard 
situation by concerted surveys of question- 


able classes of losses. In order to com- 


bat what might seem to be moral hazard 
or at least a very dangerous condition 
among certain classes of people the com- 
panies have made searching investigations. 
In New York City for example, there was 


a continuous flood of claims coming from | 


certain districts and certain races. The 
Hoorer-Hotmes Bureau says that the 
cure for fraud losses is complicated and 
expensive, while the ounce of prevention 
that will keep questionable risks off the 
books would cost far less and be more 
effective. It asks the question whether 
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CASUALTY 


too much attention has not been focused 
on physical hazards. 

It cites the experience of the automobile 
During 


insurance the 


done purely 


companies. war 


period, underwriting was on 


a physical basis. Then the slump came 


and the loss ratio mounted up enormously. 


Some companies immediately saw that 
the underwriting of automobile business 
was largely a personal question. The 


underwriters found that if they got a line 


on the owner of the car they could under- 
write much more intelligently. An in- 
spection service was installed by many 
companies and it was found to highly 


desirable. 
In life 


universal. 





insurance, service is 
The 


great deal on the 


inspection 
underwriting depends a 


character, ambitions and 


general financial status of a man. His 
habits are carefully investigated. The 
Hoorer-Hotmes Bureau suggests that 
fire insurance may find it very desirable 


to adopt a similar plan because the per- 
sonal equation is forcing itself more and 
more upon fire underwriting especially 


congested districts. 


BuREAI 


The Hooper-HotmMEs 
comments as follows: 
Criticism has 
American agency 


been directed at the 
System for laxity in 
accepting risks. Conditions in the 
agency field have also changed notice- 
ably in the last 50 years. In the old days 
agents had far more responsibility as 
to rates and acceptances. Furthermore, 
the agency turnover of companies is far 
more rapid than it used to be. Brokers 
accept no responsibility whatever. With 
the relaxation of responsibility in the 
field it is incumbent upon home offices to 


exercise still more care on behalf of 
their stockholders if writing in a stock 
company and on behalf of policyholders 


if accepting risks for a mutual. 








Many mutual companies have sprung 
up within the last few ears writing 
classes of risks which were previously 
abandoned by stock companies on ac- 
count of bad experience. The mutuals 
have concentrated on campaigns of edu- 
cation and thorough investigation of 
risks before acceptance. They have 
underwritten the moral hazard by inspec- 
tion. 

Has fire insurance the nerve and 
acumen to draw a dividing line between 
persons whose risks are not insurable 
and those which are They are con- 
fronted by a condition and not a theory 
and it is becoming more evident every 
day that such a step will be necessary. 

Much is said and preached these days 
about proper qualifications of agents. 
Little is said or done about underwriting 
qualifications in home offices. The old 
school based on the physical properties 
of the risk is still in the saddle. How 
much longer it will be able to remain 
there in the present state of changing 
conditions and the terrific increase of 
losses remains to be seen. Some fire 
companies are already doing a great 
leal to anticipate losses rather than to 
contest bad ones. Fire underwriting is 
in one of those deep ruts so easy for 
a conservative business to run in until 
the ground gets pretty soft. Then it is 
an expensive proposition to pull out. We 
look for a radical reform in fire under- 
writing practice within the next two 
or three years along the lines of better 
advance information before fire risks 
are accepted. 

Olson Joins Metropolitan 

Ralph B. Olson has been appointed 
special agent for the Metropolitan Cas- 
ualty to cover six state, Illinois, Michi- 
gan, Indiana, Iowa, Ohio and Wisconsin, 
with headquarters in Chicago. Mr. Olson 
has been an attorney-in-fact for the 
United States Guarantee and the Guar- 
antee of North America for the past 
three years, in which post he is suc- 

eded by Matthew K. Ryan, formerly 
connected with the North America, John- 
son & Higgins and Byrne, Byrne & Hahn. 

Customers’ Expiration Books are ap- 
preciated by clients, Prices from $1.40 
each down to $1.00 per dozen, taking 
care of large or small lines. Write The 


National Underwriter for particulars. 
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SHOWS OPPORTUNITIES | 
WITH FIDELITY-SURETY 


L. D. Bates Addresses New York 
Association at Annual 


Convention 


OUTLINES THE COVERAGES 


Briefly Lists the Many Divisions of 
This Class to Be Found 
Everywhere 


Se 
fidelity 
the opportunities in 
and presenting suggestions for 


SYRACUSE, 
the 
pointing to 


4.—A 


surety 


June sur- 


vey of and business, 
great 
this field 


the local 


agent, was given by L. D. 
Bates, manager for the Aetna Casualty 
at Albany, speaking before the annual 
meeting of the New York Association 
of local agents in session here this week. 
Mr. Bates said, in part: 
“A business that has grown within a 
comparatively short space of time to a 


premium income of 
during 1923 naturally 
many obstacles and 
the least of these 


over $70,000,000 
has encountered 
problems, and not 
is how best to render 
efficient service. With the proud rec- 
ord of premium income now existing 
the fact remains that only the surface of 


the field of bond production has been 
scratched. We believe that during the 
next 20 years the premium income will 
run into the hundreds of millions of 
dollars, and that the insurance frater- 
nity will recognize more and more that 
the bond business will he one of their 
most profitable and desirable lines, and 


once established will be a source of per- 
manent income. 


Bond Business Everywhere 


iyo is no town no matter how 


small, but what has some bond business 
in it. It rests largely with the initiative 
and ingenuity of the local agent to de- 


velop this to the fullest extent. It is 
my belief that there is no phase of the 
great insurance business that offers 
greater opportunities both to the agents 
and the companies than the fidelity and 
surety field. It enters into and is a part 
of, in no small degree, the business life 
of this country. There is not a phase of 
business or banking that the bond field 
does not touch. 

“Tt is only natural therefore, in a busi- 
ness such as ours, that is but yet in its 
infancy, that there should be many 
agents who are unfamiliar with the vari- 
ous classes of fidelity and surety bonds 
and the methods used in handling this 
business. The companies are doing all 
they can in a constructive way to be of 
to their agents. This process 
is naturally generally limited to specified 
bond cases, so that there is still a work 
of no small magnitude to be done. 


assistance 


Numerous Classes of Bonds 


“There are as you know many classes 
of bonds. First of all comes the fidelity 
class. These bonds, as you all know, 
are issued for the protection to the as- 
sured against the dishonesty of em- 
ployees covered. Guaranteeing as they 
do the moral standing and integrity of 
the individual, they must be underwrit- 
ten with a full know ledge of the appli- 
cant in each specific offering. To do 
this, the underwriter must have before 
him a complete application and in many 
cases a complete employer’s statement 
with every question answered fully. It 
would undoubtedly be a revelation to 
many of you if you could see how ap- 
plications are received at the various 
company offices with but few of the 
questions answered, and in such shape 
that no _underwriter could pass judg- 
ment in fairness to the applicant, the as- 
sured, the agent or the company. Every 
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question on the 2 fidelity application is es- 
sential for if they were not they would 
have been eliminated years ago, and you 
know that an underwriter either at the 
home or branch office passing on an ap- 
plication coming from hundreds and 
possibly thousands of miles away can 
only pass judgment upon what is before 
him. 
Full Information Necessary 


“Bankers blanket bonds were brought 
out by the companies to meet require- 
ments of banks for a single instrument 
that would embody practically all cover- 
ages in one form. Covering as they do 
fidelity, robbery, burglary, theft and 
hold-up in the premises of the bank and 
messenger and robbery outside, you 
have an unusual combination of hazards 
to be considered. The apy lication forms 
provided by the companies for this form 
of coverage are practically all the same 


as these bonds are nearly all reinsured. 
The application form among other 
things calls for information covering 
branches and locations, vault and safe 
specifications, and complete list of all 
employees of the assured. You would 
not expect your company to write a 
burglary, robbery or hold-up policy for 


a bank without furnishing it with loca- 
tion of the bank and its branches, and 
the specifications of the vaults and safes 
to be covered, vet blanket bond applica- 
tions are received with this information 
omitted and frequently no list of the 
employee s to be covered. All of this in- 
formation is essential and should be pro- 
vided at the time original application is 
sent. 


Big Field in Courts 


“Next we will take the court proceed- 
ings and fiduciary bonds. These bonds 
are as the name implies bonds required 
in court proceedings and for fiduciaries 
who handle the funds belonging to an- 
other. Court bonds such as appeal, re- 
plevin, security for costs, attachment, 
discharge of mechanics liens and many 
others, are of a financial nature guaran- 
teeing the payment of certain specific 
sums and must be very carefully under- 
written. In many instances collateral 
is required. To pass on these bonds, the 
underwriter must have before him all 
of the facts in connection with the case 
involved, together with a financial state- 
ment of the applicant. He should also 
have the benefit of the agent’s personal 
knowledge of the applicant. Then he is 
in a position to pass upon the offering 
and decide on what the company re- 
quirements ‘will be. 

“Fiduciary bonds cover one who han- 
the personal property of another. 
ordinary bonds in bankruptcy and 
small administrations are underwritten 
after investigation of the general 
reputation and responsibility of the ap- 
plicant. There are, however, many 
where long term trusts are a 
volved, such executors or trustee 
under a will, committees of incompe- 
tents and guardians. These trusts gen- 
erally run for a long period of time, and 
the underwriter must be governed by 
the statutory requirements for the pro- 
tection of the trust involved. In most 
of these cases joint control of the assets 
of the cabete are taken and exercised by 
the companies. In cases of this kind, 
the agent should provide the company 
with a copy of the will creating the 
trust, or a copy of the court order in a 
guardianship or incompetency matter, 
setting forth in detail liability the surety 
assumes when they enter into the execu- 
ion of this instrument. It has been our 
experience in the majority of cases we 
must go back to the agent for copy of 
the will or the court order creating such 
trust, thereby delaying the execution of 
the bond. Furnish this information to 
your company at the time application is 
sent and you will materially expedite the 
handling of this business. 

“We will next touch on _ contract 
bonds. They are divided into two 
classes—construction and supply. Sup- 
ply contract bonds are generally re- 
quired on municipal, state or govern- 
ment contracts. The underwriting of 
this class is based upon the financial 
standing of the applicant, ability to per- 
form the contract, plus the ability to 
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procure the supplies 
in the open market. Patented supplies 
controlled by one concern are more haz. 
ardous and are scrutinized more closely 
than those covering open market com. 
modities. In either class the applicatiop 
form should be fully completed and the 
benefit of your personal knowledge and 
investigation of the applicant should be 
given. 

“Construction contract bonds 
coming more 


so contracted for 


are be. 
and more a standard re. 
quirement. Practically all expenditures 
of public funds are protected by the js. 
suance of a corporate surety bond guar. 
anteeing the completion of the contrac; 


entered into. The premium income op 
this class of business naturally is the 
largest of all the surety lines and from 
the agency standpoint highly desirable 
But at the same time it is undoubtedly 
the most hazardous of all classes of 


bonds written. When you compare the 


premium income as against the liability 
assumed you will readily appreciate that 
one large default may wipe out the 
premium income of possibly hundreds 
of other bonds. So they must be un- 
derwritten with the fullest possible 


knowledge of the applicant. 


Cannot Rush Cases 


‘The first and most essential require- 
ment in submitting contract bonds is to 
have the application and financial state. 


ment completed in every detail and have 
the fannchid statement verified. An un- 
verified statement is of small value to 
the underwriter. Next give the com. 
pany the benefit of your advice as to 
the experience of the applicant, his gen- 
eral standing in the community, reputa- 


tion and standing at the bank, also the 
amount of uncompleted work on hand 
and how it is progressing. Don’t ask 
your companies to execute a large con- 
tract or bid bond for a contractor a few 
hours before the opening, unless you 
are in a position to give them full infor- 
mation. We very frequently have had 
submissions of large bid bonds within 
an hour before the bids are to be opened. 
There may be unusual cases where the 
contractor waits until the last minute 
before deciding to bid, but these are 
very rare. Generally the contractor has 

had the plans and specific ations for days 
and probably wee ks and should h: ive ar- 
ranged with his surety. as he would with 
his bank to take care of him, for I doubt 
that a banker will arrange to finance an 
individual on a contract if he goes to 
him but a few minutes before the bids 
are to be opened, and certainly the sure- 
ty’s position is substantially the same. 


Public Official Bonds 


“Public official bonds are required by 
statute and must be filed by a newly 


elected official before enter ing upon the 
duties of his or her office. This field is 
naturally by reason of our oolitical sub- 
divisions a large one, for we have the 
state, county, town, city, village and 
school district to draw from. The num- 
ber of corporate surety bonds filed by 
public officers is increasing rapidly, al- 
though there are still many towns in 
New York State where the old idea of 


and there re- 
intensive cultivation ot 


personal suretyship exists, 
mains a more 
this field. 

“Not so long 
rated by the 


icy Week.’ 


ago, there was inaugu- 
agents a ‘Read Your Pol- 
Permit me to suggest that 
you inaugurate a ‘Read Your Applica- 
tion Week’ for agents only. We fully 
appreciate in these days of competition 
for business, that we are all somewhat 
prone to follow the line of least resist- 
ance and carry on the things in which 
we are immediately concerned. But rec- 
ognizing as I think you do, that the 
bond business is bound to be one of the 
creat leaders in the insurance field, there 
is considerable that we have to do to 
become familiar with it. With the ordi- 
nary lines you are in a degree familiar. 
But to this are constantly added new 
forms of coverage, so that the longer 
we delay the more there is to assiml- 
late. Special agency organizations are 
maintained by practically all companies 
for production and assistance and it’s up 
to you as to how much benefit you re- 
ceive through them.” 
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sTOP UNIQUE POLICY 


DICKSON PLAN UNAUTHORIZED 
wisconsin Supreme Court Sustains 
Decision, Though Commending 

Plan 





MADIS¢ YN, WIS., June 3.—That the 
railroad passengers against | 
niury by a railroad company through | 
the issuance of a coupon at the time ol 
the purchase ol the ticket was held to 
unauthorized in Wisconsin the 
1e court on Tuesday. 
‘he U. S. F. & G. brought an action 
c it court for Dane county to 
insurance commissioner to | 
rove a form of insurance policy | 
vhich it proposed to issue to the trav el- | 
ag public on railroads in the state of 
Rec ing the trip in 
The circuit 


Wisconsin, and E 
1 | 
lenied the petition. | 


insurance ol 


DY 





1 
cover the 


court 





state and ¢€ sewhere. 
Law 


Cites Standard Policy 


f the insurance company is 
Geo. E. Dickson 

Che met! 
to 
‘t policy 
public 


or 


The plan « 
the 


is pate nted. 


as devic e 


known 

| od is tor 
insure the rai 
and the railroad 


insurance | 





insurance Company 
ad by a blanke 
yssues . the trave ling 
yupons upon payment 
n addition to the ticket cl The in- 
surance comm issioner ordered the rail 
road company to desist from issuing said 
the that it was 
trary to the standard policy provi- 
sons of the statute. The circuit court 
1 oss 


systained the action of t 


one percent, | 


arge. 


upons, on ground 


insurance 
com- 


the 


: : } } wet “@ 
ymmissioner, and the nsurance 


nv brought this action to review 


} +1 
petrore ne 





sioner,” says Justice 


able sl 


the s\ 


erv favor owing was 
sed, a showing which 


1 1 ’ . + he 
th much torce to the 





some regret 


1 j ae 1, ae : ne 
pelled to hold that the syste 





origi al 








PENNSYLVANIA SURETY QUITS 





Harrisburg Company Will Reinsure 
Outstanding Liability With New 
Amsterdam Casualty and Liquidate 


HARRISBURG, 

Surety 

retire 
its 


PA.., 
of 
from 

outsta 


June 4.—The 
Harrisburg has 
iness and 
nding liability 


Pennsylvania 
atranged to 
will rein 


ta 11S] 







sure 


the New Amsterdam Casualty and 
nto liquidation. The deal will date 
from June 10. The company wrote 





ly in Pennsylvania and the District 
Columbia. 
J. R. Henry, president of the com- 
pany, and Fred V. Rockey, secretary, 
have formed a personal service cor- 
oration under style of Henry & Rockey, 
Inc., to represent the New Amsterdam 
in 24 counties of Central Pennsylvania, 
ith headquarters at Harrisburg. 











Compulsory Bill Killed 


BOSTON, MASS., June 4.—The bill 
Providing for compulsory automobile 
liability insurance was killed for the 


Present session by the state senate this 
week. It was resolved to appoint a 
recess committee to study the entire 
subject of motor vehicle legislation and 











to report at the next session of the 
legislature. 
Take on the Royal Indemity 


CLEVELAND, 
Farley, who have 
eral agents of the 
nity have become 
Royal Indemnity, 


)., June 4.—Davis & 
just resigned as gen- 
Independence Indem- 
general agents of the 
which company they 


represented prior to the formation of 
the Independence. E. W. Davis has 


Tetired as a 


director of the Indepen- 


| 
| 


Wisconsin | 
Jones, “a 
made wit 





dence, 


THE 


MAIN OFFICE TO MOVE 


NATIONAL 


GEORGIA CASUALTY DECISION 





Its Chief Headquarters Will Be Trans- 
ferred to Atlanta—Reasons Given 
for the Change 





President W. E. 


Small of the Georgia 


Casualty of Macon, Ga., has confirmed 
the report that has been current for a 
number of weeks, that the headquar- 
ters will be moved to Atlanta, Oct. 1. 


A branch office will remain at Macon, 
but the general executive headquarters 


will be at Atlanta. The board of direc- | 
tors met Friday and reached the de- 
cision. The management has been con- 
sidering the question for some time as 
to the advisability of getting wed a | 
larger center in order that the company 


might render a greater service. 
Dr. J. C. McAfee, vice-president, 


sisted by the local directors and a corps 


as- 





of assistants will be in charge of the 
company’s business at Macon. Its fi- 
nancial and business interests in Macon, 


it is stated, will in no way be disturbed. 
The company has enjoyed cordial rela- 
tions w ith the banks and other business 
enterpr and these will continue. 


I rises 
Needed a Larger Center 


President Small expressed regret that 
the move became necesary because it 
means much personal sacrifice for those 
who have made their home in Macon, 
and really desire to stay there. The 
company’s assets are now more than 
$3,000,000. The premium income this 
year will be about $3,500,000. The cap- 
ital stock was recently increased and 
have been made for expanding 
business and scope throughout the 
trv. President Small that 
company will erect its n building 
Atlanta later on. The chamber of 
merce in Macon has been endeav- 


to dissuade the Casualty 


plans 
the 
coun 
the 
In 
com 


oring 


states 








trom ffices te 


Atlanta | 


NEW YORK, June 4.—In the New 
York supreme court today, Justice 
James O’Malley decided t tl Na- 





20,000 to 


tional Surety must pay $1 
Kean Taylor & Co., investment bank 
ers of New York, being the amount of 
their robbery policy with interest, co’ 
ering a holdup four years ago at Me 
tropolitan avenue, Brooklyn. Bonds | 
totaling $446,000 were stolen but never | 
recovered. 
Enforce New York Taxi Law 
NEW YORK, June 4.—Enforcement } s 

of the taxicab bonding law in New | 
York state is announced by the authori- 
ties hereafter. Insurance companies | 
handling this risk have been so _ in- 
formed and Police Commissioner En- 
right has issued a general order covering 
enforcement in New York City. The | 
recent legislature in Albany extended | 
the insurance provision to all taxicabs | 
in the state. 


Enters Life Insurance Field 
A license for the transaction of life 
insurance in Canada has been issued to 
the Dominion of Canada Guarantee & 
Accident. This is a new departure for | 
a casualty company in Canada. At the 
present time the company transacts ac- 


cident, sickness, automobile, fire, plate | 
glass, burglary, inland transportation, | 
guarantee, baggage, steam boiler and 


life insurance. This company is work- 
ing along the lines that one company 
should be able to transact every class 
of insurance, and this company is now 
in this class. Along the lines of life 
insurance the company intends to write 
non-participating business only. 





Dwelling House Inventories help build 
business when properly placed, Send 25 
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SAY THE LOSS IS PAID|COMPANIES WIN CASE 


COURT RULES AGAINST SMITH 


SATISFACTION OF THE CLAIM 


Declare That London Lloyds’ Money| Time Suit in Wisconsin Supreme Court 
Has Been Turned Over to the Decided in Favor of Plaintiff 


Cleveland Prosecutor on License Issue 


CLE ,AND, O., 











VEI June 3—It was} MADISON, WIS., June 4.—The Wis 
snanal that Prosecuting Attorney | consin supreme court handed down a 
Stanton had been handed a check at] decision on Tuesday, upholding th 
noon today for $715,000 as a payment] eacyalt companies in their action 
on a claim of Cuyahoga county against | against Commissioner Smith, relative to 
London Lloyds tor $850,000 as surety-| his refusal to relicense them. claiming 
tor the county funds deposited in the| that the health and accident companies’ 
Municipal Savings & Loan Co., which | poji, orms did not conform with the 
is now in the hands of receivers. stan policy law The case decide: 

Chis amount of money was sent here| was brought in the name of the Time, 
some time ago by Lloyds, but aiter a| fo, e Old Line, Fidelity & Casualty, 
wrangle arose between county officials | Ae Life, Travelers and North Amer- 
and receivers of the building and loar r \ ident It was an original ac- 
company, it was returned to London. | tion pbroug! n the supreme court to 
As soon as loyds was notified that the restrain the insurance commissioner 
approval of the transfer of the county from refusing to renew the company 
claim against the building and loan con licenses. \ temporary restraining or- 
pany to the Union Trust Co. was aj der was issued in February, Mr. Smith 
proved by the receivers, the 1 ne det ing to the complaint and the case 
sent _ to the Union Trust Co | being submitted to the supreme court 

Only $185,000 of the total of $1,400,000 | The-, os tia openn im ohn ‘ s 
of the surety bonds now remain to be P he ve a raw om a. taken 
paid. Lloyds, or the other English co1 court to obtain its decisi n witho ut de 
panies which took part of this business, | lay 
still owe $135,000 and one Americ: in | ; ———— 

‘ompanv vhich tool my Lane mnt 
pa = OOK FOu,veu,, Bas. Company Loses Tax Case 
ee ee a ee CINCINNATI, O., June 4—The 
COMPENSATION CASE DECIDED | Ghio Casualty lost its case in the court 
ippeals here last week, in which it 
pe res | sought to remove from its tax state- 
New York Court Passes on Disputed] ment the reserve fund. The case arose 

Point Raised Involving Employe in Butler county, $31,06 reserve being 

of Otis Elevator Company taxed by the authorities. An appeal 

was taken to the court of appeals, 

ae ; ich s lost. The case is important 

clined dheds ot ; hedge Pong in there are several other suits in other 

in ain: iin teed nik waainds ao count ries of similar nature ; A further 

cod recede pent Peas pe ill | tal to tl supreme 

$ n ward I | ! Ne) t 

I Board t ! — 
































eents for set of three samples to The 
National Underwriter, 1362 Insurance 
Exchange, Chicago. 


expe S¢ and $5.7 Vee i f } ae . 
or once Be gr 4 . i98e. me Lining Up Western Field 
commission modified the vat f P. R. Wilbur, assistant agency super- 
a ere a itendent of the Metropolitan Casualty, 
fs “y ss pone oe Arcthaet- Ar ~ “ ae , is pending a month at Chicago getting 
oieiticsieninans aan nit waa an tt org janization started for the six 
a She 206th week. corviay is ure tates that will be supervised by the 
uspend payment f i | ¢ ‘ago branch office. These states 
tated re Michigan, Indiana, Illinois, Wis- 
Thereafter further hearings w« had | consin, Iowa and Minnesota. The com- 
nd on June 20, 1922, th d 1} pany will have a number of special 
vhi h this ap was t va le | agents attached to the Chicago office 
bel ( ie APE a id one stationed at Minneapolis and 
a ae aie a ae. & : | intends t develop its business thor- 
Cac eile ghily the west 
cl mar id 1 i a 
~egennaye : oa ~ : ; ag ; Liability Cover for Shrine Meet 
eed their claim ag t ! ANSAS CITY, MO., June -Public 
part Geor J Hitt Co i I ved 1 tl big Shrine con- 
$?.950. w h was paid t n I } Kansa ( th week is 
|} appeal was taker tl emp ind 1 1 the Zuricl The contract 
| the insurance carried on tl ground tl A l l YP, O. Draper, general 
ithe money received by the claiman | of tl Zurich at Kansas City. One 
from the third par s ild t applied | element in the liability has to do with 
in payment of the compensation awards the I grandstands erected for tem- 
and that the industrial board erred in| porary purposes, with 59,000 seats. The 
rescinding its award of Oct. 9, 1919 ontract overs general liability to the 
The court held that the contentior f u c, and also employers’ liability with 
the appellants should be sustained In reference to committee employes en- 
the construction given by the court of | gaged ir preparing decorations and 
Section 29 of the workmen’s compensa other items for the convention, as well 
tion act, those entitled to death benefits | as in their work during the convention. 
| may elect to take the benefits at o1 Incidentally, a bond was written by 
n wh nt they must subrogate the the Southern Surety, through the local 
nsurance carrier to co extent of their | office of which W. A. Osgood is manager, 
interest in whatever its of action they | to indemnify the Kansas City Railways 
have gainst persons ae r than the em- | Company in case of damages or claims 
ployer The might, however, elect to rising out of the use of the street rail- 
resort in the first instance their rem- | Way company’s trolley poles, guy wires, 
edy against others, in whi evel if nd other equipment, in the hanging of 
the made clair thereafter for death | decorations. It includes protection 
bene payable by the employer, they gainst damage or claims arising from 
must credit the employer with what the the laying and use for parades of a spe- 
have collected and be cor ed to the dé cial tracl 
ficiency Egan et al vs. Otis Elevator ———— 
Company et al, N. Y. Supreme Court al 
App. Div., Third Dept., decided Ma 12 Argus Charts—“‘Twice as many Com- 
panies.” Fire Chart or Casualty Chart, 
: . 75 cents each, One of each, $1.25. Order 
Officials on Western Trip from The National Underwriter. 
Vice-president K. Howard Shale of 
the Commercial Casualty and William " Mente Reena Gee Galeseiemes 
R. Griffin, assistant secretary, left Tues- | Credits. Shows net rate after applica- 
day for a Pacific Coast trip visiting Chi- | tion of credit, any rate from 25 cents to 
cago branch office and general agents at | $4. Price $1. Order from The National 
Milwaukee, Denver, and other points. Underwriter. 
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COMPENSATION COVER IN SMALL TOWNS 


Great Opportunity Open to Agent in Every Sized Community 


BY H. V. 


agent should have 
number of workmen’s 
on his 
mall the town in which 


mnsurance 
a reasot ible 

compensation 
No matter how s 


risks books. 








your agency 1s located, there ire em- 
yloyers who should be insured 

Che principle of workmen’s compen- 
ition is « explained. It is founded 
on the theory that industry as a whole 
hould assume some responsibility for 

e workman if he should be injured at 
his worl Betore the days of work 
nen’s ympensation a n who met 
vith iccident arising out of his 
é ploy ( ot recover any 
noney because oi tl ident unless he 
could prove that it ppened through 
ome neglig« é the part of his em 
plover This was the old employers’ 
ibility law hi s still in effect ina 
ot the Southern states 

Old Defenses Removed 

All this is a thing of the past Che 
Michigan workmen’s compensation law 
of toda typica of many such laws 





FOR BROKERS 








Here is a genuine opportunity for 
b rs and solicit th 
an ol 1, estal lished . 
I a cy is ¢ f the larger 
agenc in Ch and represents 
t largest co ; in the busi- 

s, and writes all lines of insuranc 
W Mi ish des r and tel - 








INTER-OCEAN 
Casualty Company 


Established in 1903 Cincinnati, Ohio 





~ 


Gain in Premium Income 1° 2 


$556,000.00 
Total Premiums for year 
$1,453,816.89 
Net admitted assets 


$533,403.79 


Licensed to transact Health and Accident 
nsurance of all kinds in 
32 State: 
For information concerning unoccupied 
terrilory write Home Office. 


W.G.Alpaugh,Secy. J.W.Scherr, Pres. 


} 
“A FORWARD going COMPANY” | 
| 











Good Special Agents 


”" WANTED—Special agents qual- 
ified,in general Casualty and Surety 
lines to travel middle west territory 
out of Chicago office of the Metro- 
politan Casualty Insurance Company. 
Good future for right men. Apply 
by letter or personally to P. R. Wil- 
bur, Asst. Supt. of Agencies, 1545 
Insurance Exchange, Chicago, III. 











| Casualty Inspector Wanted 
Must qualify for Detroit City Elevator 
license. Excellent opportunity to 

become chief inspector with headquarters at 
Detroit. Address J-64, care The National 


Underwriter. 


in- 
spector 








UPINGTON 


Resident Manager Fidelity & Cast 





THE NATIONAL UNDERWRITER 


It would do no good to say that the 
injury was caused by the negligence of 
a fellow employe—that also pro- 
hibited. It would do no good for the 
employer to plead that it was an ac- 
cident arising out of the employment 
over which he had no No such 
allowed under 1 of the 


is 


alty, Detroit control. 





defense is 





in effect in other states 








workmen’s compensation law. What ts 
upon the ground of negligence but 1S | the result? The case would be left in 
more in the nature of direct accident | , hands of the jury with the employer 
insurance covering all injuries arising | ywnahle to present any kind of a defense. 
out of the occupation, it automatically ) you know what that means. <A judg 
prevents an employer from taking ad-| ment would be rendered for several 
vantage of the three stock defenses | thousand dollars. This judgment would 
which he retained und the old eM- | hecon 1 first lien on any real or per- 


liability placed in val “ty cf 4} It 


emplover 
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such a position that if he does not ac- | would not he verv pleasant for our 
cept the workmen’s compensation law | grocer friend if after orking for 20 
and agree to pay the benefits provided | Vearc and laving aside enough money to 
thereunder for workmen's compensa- | hurchase ah ‘ d perhaps some 
tion he is left under the old employers’ | other real estate he should find th 
liability law with practically all his ol hole thine wiped out bv an accident to 
defenses removed. Naturally, an em- his emplove over which he had abso- 
ployer who iully understood this condt- | jy te1y no control. 
tion would not hesitate a moment in , 
: * , ’ "s . Stock any C » 
filing his acceptance of the workmen’s Value of Stock Company over 
compensation law. The only one of the four plans pro- 
vided in Michigan fot making payments 
» a — 3 i TT bd 
Prospects in Town of 3,000 to injured employes under which the em- 
We will assume for the sak: seacacrdigd ghal F ‘ 
had nt begins is the plan of stock 
ment at you are an agent in : ; ' 
ment that you al an insurance When we make a 
Of suv population. You have insurance on Jan. 1 of any yeat 
industries common to such cannot be altered until the 
ity such as banks, stores, gar ires twelve months from the 
hotels, and possibly a man Therefore, the employer 
pl int or two. In vour rst 7 W ee! his oe e 1s g£0- 
about workmen’s compensa sc Nicaea pscseatabedii cds eccagen nd tk Picton 
, A , : 1 true of any of the other three 
ance you think on or th ‘ 
ala , , n employer carries his own 
esc You Call On Rim ene turally, does not know whether 
he is alread) ae ed you y $1 or $10,000 in benefits be- 
to stop right there unless nd of tl ! If he takes 
] } + +1 1 
understand tha tiie V < re cal insuran¢ he may 
pensation law cts ever for an extra assessment 
suggestion to na nt wi ng such any time If I subscribes to the state 
a community is that I 1 system fund | s Oo rtain as to final 
While this statement by Mr. Upington of the possibilities of selling 
workmen’s compensation insurance in the small towns and cities applies 
primarily to conditions in Michigan and was originally directed to agents 
in that state, the general selling points which he s will be equally val- 
uable in every state and should be read by agents in every community 
who have not been pushing this line of coverage and are not fully awake 
to the opportunity which it offers them. 
4 a 1 . y* ) Ss l l t emplover 
ifs ui 1 ( d 
7 1 I ear! gs I oO risk bu 
Y mer nt S = sy 
: , ‘ : 1 of t ( r ¢ ve with 
! oO ri ( ‘ ) last t 1 1 1 l hose 
( tl t n o s thems s isit ] no c yl ove 
Many cit ind towns in Michigar A F 
“ie ‘® ’ Premium Based on Payroll 
nay Ss oO ) yvorkmens 
} . tos , . whe ! , . n s compen- 
| doit o. 41 eis jus S y l upon the pay l 
1 neon exper re « i 1 Tl) rate 
( iT oO 1 1 ) P : ” il »é 
1 t pa t ) ce ) ) ms Set ‘ 
- : ‘ expe! ‘ \ 
s I S mdaivid ‘ row e have re- 
Take Grocer as Example rr , omy S tw men, 
) < le F y 2 ( v uto 
Proc di y 1ioOne he L and I 0 1 1 I 
ol ve will say that 1 illing ook ) s I . ind es 
n the storekeepers. You ll find tl ogi en inder the manua 
+ 4 cone tor ! ‘ ) 1 o 
rocer has two or three men working z “ , 1 
. > a ul I r b a T ( é 
r | |! perhaps a ver He | a, , F d for clerical office 
ou that | loes , 
it he never is W « vill s ut the annual wages of 
1d his store and _§ the two store clerks come to $2,000, that 
compromise the nother $1,000 is paid to the cha ir 
, 1 + | or deliver ? n o the book- 
1ou W nna : . 
4 , | kee By re ie manual we 
n that the smal . ; 42 
. ‘ . se vag ae find t the r grocers 1s 45 
employer does not realize that his old nts. whi - 
defenses of contribt egligence yro xpendit 
have been taken away I If dicates an ar 
¢° . ‘ rT p 
ou will sav to this emplover that his on ste! . ; 
jured employe has only to prove a f that man, } I ‘ 
a7 ee . : ‘ I ikes a pret y 
prima facie case and that | t em- he rate for clerical office help is 6 
ployer) is practically helpless | ase s. which, appl nst tl SR00 
ts into court, it will not be lo be lary paid to eper, makes a 
11 . P emium of 48 cents These three 
with : . 
ten added together indicate an annual 
’ eO! ren m of £8 Therefore, it would 
ed by our | cost yur client, the grocer, only $24.48 
n the cellar | to insure f agair any leg lia- 
sta working in th st and |} ty I ofa ents happening 
by eck. his parents or earest » his fou es. Surely this rate is 
relati 1d y into court 1 | iJ t enough vince any employer ot 
- the advisabil ty and common sense of 
perrect case 
insuran< 
Big Judgment Is Inevitable If you will try this line of solicitation 
n your town you will be surprised at 
wand da na wood tor y omen r a 
It would do no good for the employer | ine number of small employers who ar: 
to plead that the accident was the boy’s t nt uninsured and in most s 
own fault. That defense is proh ed. |1 ignorant of the financial dan- 












































ger which threatens them if a Serious 
accident should happen to one of theijp 
employes. I might add even some of the 
larger employers have neglected to take 
the necessary steps for protection under 
the compensation law. I venture to Say 
if you will call on the garages, grocers 
meat markets, barber’ shops, hotels 
painters, plumbers and carpenters, in 
your vicinity you will find a nsider. 
able number of them uninsured, Many 
of these people are reputable Citizens 
owning property and it is on neces. 
sary for you as an experienced urance 
agent to explain to them the hazard they 
are running in going without surance 
nd you will get a number of applica. 
tions. 
Factors Affecting Rates 
There are certain important factor 
affecting for workmen's com. 
pensation which you as 
zent should be familiar with 
rst place, the rate for certain 
risks nay be iffected by the } 
condition of such risks. As g 
rule manufacturing risks « 
this classifica yn It means t t 
] hz kind ¢ 
quoted it do 
in question 
insura The 
lan On the 
ind, « re Sare n de where 
ons e bad Therefore ) 
f ou to foll n t 
( yt i I é on Y n1 f y 
+ + t an inspect 
the plant in order to as 
bes which can be quoted I 
P] remember these ins ions as 
rru 7 or - to nuf y 
Ther s no 1 od of ir ngar 
¢ ore public build i con- 
? r hbecau ce ft a ne rrou 
= sucl s d 1 mal 1 
! 1 Di In Ses 
inv var ‘ al a f y 
¢ ] xpe ( sing 
| ) led by 
— pacer St 
ante . : os , 
Opportunity in Smallest Town 
I l ) ndic 1 
| ale ‘ T T 
rKi I ! - n 
? i) ( I s tr 
‘ re ? r in é 
re y vhere 1e! ire Z 
nu tu plants N 
° T + é y : 
M ran are building 1 s 
pavr l ex? ditur i 
oe f é 1 
for of wor MI Gg 
r l ‘ \ i l 
ict for t ‘ four f 1 
would bat be ell ove $5 Lm 
rate of 95, this would mean a pr 
mium of $ 25 What 1 Ww 
] ive such a premium on his 
chances are tl contractor 
nsurance in mal nis 
he did not, he has not had 
n experience in making 
ho ou 
insuran¢ for } 
done in your own township 
mium should properly be p 
The ime argument app 
class of municipal or county 
sibly your city is about to b 
school or library. The « 
contractors should be requ 
workmen’s compensation ins 
not solicit them? 
Show Banker His Interest 
Befor closing, uc 
subject wl hi 
effect in increasi 
men’s compensation insurar 
that the banker in every 
should insist upon it when mak loans 
If the contractor who is about to under- 
take the road job which ntioned 
goes to the local banker ymmoda- 
tion, it would be wise for bank to 
insist that he carry workmen's compeén- 
sation insurance before the loan is 
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The Sign of Good Casualty Insurance 





Established 1869 
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Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The company of ‘‘super service’ is not a name that has 
been “applied”? to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with its agents. 
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THE TRAVELERS INSURANCE COMPANY THE TRAVELERS INDEMNITY COMP 
Hartford Connecticut 
) JTLER, PRESIDENT 


THE TRAVELERS 


ACCIDENT , HEALTH AUTOMOBILE STEAM BOILER COMPENSATION GROUP BURGI j PLATE GLASS AIRCRAFT MACHINERY 





